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Hay 13 2009

Ms. Juanita Licata

U.S. Environmental Protection Agency, Region 9
75 Hawthorne Street

San Francisco, CA 94105-3901

Dear Ms. Licata:

CERTIFICATION OF THE GREEN PROJECT RESERVE (GPR) FOR THE
AMERICAN RECOVERY AND REINVESTMENT ACT (ARRA) OF 2009

The California State Water Resources Control Board (State Water Board)
Clean Water State Revolving Fund (CWSRF) received a $280 million grant
under ARRA from the United States Environmental Protection Agency -
(USEPA) on May 20, 2009. ARRA and the March 2, 2009, USEPA Guidance
Memorandum state that not less than 20 percent of the funds shall be for
projects, or portions of projects, that include green infrastructure, water or
energy efficiency improvements, or other environmentally innovative activities
to the extent that eligible applications are received.

The State Water Board has been encouraging green infrastructure projects
dating back to the 1970's with the Water Recycling Funding Program.
Additionally, the State Water Board administers many other grant programs
promoting green infrastructure, water and energy efficiency, and
environmentally innovative projects that are generally unable to receive a
standard CWSRF loan. We are very excited that the GPR reinforces
California’s efforts to fund these types of projects, and has helped the
CWSRF Program fund them.

The State Water Board is pleased to announce that the CWSRF Program has
exceeded the GPR condition of ARRA. Of the $280 million allocated to
California for Clean Water projects, CWSRF has committed $78.5 million in
ARRA funds to 33 projects qualifying for GPR. This represents 28 percent of
the ARRA funds awarded to the State Water Board.

in accordance with ARRA and the Guidance Memorandum, the State Water
Board adopted Resolution 2008-0027 on March 17, 2009. In the interest of
promoting federal economic recovery efforts and the GPR, the State Water
Board set a 0 percent interest rate for up to $60 million of ARRA loan
financing for GPR projects.
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These funds were used to fund six Water Recycling projects, for a total of $36
million, and two Water and Energy Efficiency projects, for a total of $20.7
million.

Due to state cash flow problems, the State Water Board was ordered to
freeze funding for many of its grant programs, and many projects with large
portions of green infrastructure, water or energy efficiency improvements or
other environmentally innovative features were ordered to stop work
(Stopped-Grant Projects). Resolution 2009-0027 made $70 million of ARRA
funds available as principal forgiveness (PF) to be used to restart these
projects through the CWSRF Program. The State Water Board executed
contracts for 15 Stopped-Grant Projects that included components eligible for
GPR. A total of $10.5 million in PF was awarded to these projects for GPR.

On June 16, 2009, the State Water Board adopted resolution 2009-0051,
allocating additional PF funds to Urban Stormwater projects. These projects
include management and treatment of stormwater and maintenance or
restoration of natural hydrology. The State Water Board executed contracts
for 10 Urban Stormwater and Expanded Use projects that included

components eligible for GPR. A total of $11.2 million in PF was awarded to
these projects for GPR.

Please see Attachment 1 — Green Project Reserve Project List, for a more
detailed breakdown of California's GPR, as weli as project descriptions and
cantract execution dates.

Should you have any guestions about the State Water Board's GPR
certification, please contact Mr. Christopher Stevens, Supervising Water
Resource Control Engineer at (916) 341-5698, or
cstevens@waterboards.ca.gov.

Sincerely,

9 by ﬁ‘z"ﬁ.
Dorothy Rice
Executive Director
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