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June 30, 2014

Stephen Milam | VIA CERTIFIED MAIL
Lubricating Specialties Company RETURN RECEIPT REQUESTED
8015 Paramount Boulevard Claim No. 7012 3460 0001 6366 1394

Pico Rivera, CA 90660-4888

SETTLEMENT OFFER NO. R4-2014-0131: OFFER TO PARTICIPATE IN EXPEDITED
PAYMENT PROGRAM RELATING TO VIOLATIONS OF THE NPDES PERMIT FOR
LUBRICATING SPECIALTIES COMPANY, PICO RIVERA FACILITY, 8015 PARAMOUNT
BOULEVARD, PICO RIVERA, CA, 90660 (ORDER NOS. R4-2006-0065 AND R4-2011-
0176, NPDES PERMIT NO. CA0059013, CI NO. 6521)

Dear Mr. Milam,

This letter is to notify the Lubricating Specialties Company (hereinafter “Permittee or “you”)
of alleged violations of the California Water Code identified in the State Water Resources
Control Board’'s water quality data system and to allow the Permittee to participate in the
Los Angeles Regional Water Quality Control Board’s (Regional Board) Expedited Payment
Program for Effluent and/or Reporting Violations (Expedited Payment Program) to address

mandatory minimum penalties that must be assessed pursuant to California Water Code
sections 13385 and 13385.1.

NOTICE OF VIOLATION:

Based on information in the California Integrated Water Quality System (CIWQS) as of
June 30, 2014, and following staff review of the record, the Regional Board alleges that the
Permittee has violated the effluent limitations, reporting violations, or California Water Code
provisions identified in Exhibit “1.” The Permittee will have the opportunity to address the
alleged violations as discussed below.

STATUTORY LIABILITY:

Subdivisions (h) and (i) of California Water Code section 13385 require the assessment of a
mandatory minimum penalty of three thousand dollars ($3,000) for specified serious and
chronic effluent limit and reporting violations. For the purposes of subdivision (h) of section
13385, failure to file a discharge monitoring report required pursuant to section 13383 for
each complete period of thirty (30) days following the deadline for submitting the report
constitutes a serious violation. The Permittee is also subject to discretionary administrative
civil liabilities of up to ten thousand dollars ($10,000) for each day in which the violation
occurs, plus ten dollars ($10) for each gallon discharged but not cleaned up in excess of
1,000 gallons. These mandatory minimum penalties and discretionary administrative civil
liabilities may be assessed by the Regional Board beginning with the date that the violations
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first occurred.! The formal enforcement action that the Regional Board uses to initiate
assessment of such liability is an administrative civil liability complaint, although the
Regional Board may instead refer such matters to the Attorney General's Office for
prosecution. If referred to the Attorney General for prosecution, the Superior Court may
assess up to twenty-five thousand dollars ($25,000) per violation. In addition, the Superior

Court may assess up to twenty-five dollars ($25) per gallon discharged but not cleaned up
in excess of 1,000 gallons.

OFFER TO PARTICIPATE IN EXPEDITED PAYMENT PROGRAM:

The Permittee can settle the alleged violations identified in the Exhibit “1” by participating in
the Regional Board’s Expedited Payment Program. Details of the proposed settlement are
described below and addressed in the enclosed documents.

To promote resolution of these violations, the Regional Board makes this Conditional Offer.
The Permittee may accept this Offer to waive the Permittee’s right to a hearing, and pay the
mandatory minimum penalty of $252,000 for the violations described in Exhibit “1.” If the
Permittee elects to do so, subject to the conditions below, the Regional Board will accept
that payment in settlement of any enforcement action that would otherwise arise out of the
violations identified in Exhibit “1.” Accordingly, the Regional Board will forego issuance of a
formal administrative complaint and will waive its right to seek additional discretionary civil
liabilities for the violations identified in Exhibit “1.”

The Expedited Payment Program does not address or resolve liability for any violation that
is not specifically identified in Exhibit “1” regardless of the date that the violation occurred.

PERMITTEE’S OPTIONS FOR RESPONSE TO OFFER:

If you accept this Offer, please complete and return the enclosed “Acceptance of
Conditional Resolution and Waiver of Right to Hearing; (proposed) Order” (Acceptance and
Waiver) on or before August 1, 2014.

If the Permittee chooses to contest any of the violations alleged in Exhibit “1,” please
identify the specific violation and the basis for the challenge (factual error, affirmative
defense, etc.) on or before the due date specified above.

Responses contesting any of the violations alleged in Exhibit “1” shall be submitted as a pdf
via email or CD to Mr. Eric Maag, Eric.Maag@waterboards.ca.gov, (916) 445-9260, and
submitted by you under penalty of perjury.

The Regional Board staff will evaluate the contested violation and take one of two actions:

! Please note that there are no statutes of limitation that apply to administrative proceedings to assess mandatory
minimum penalties. See City of Oakland v. Public Employees’ Retirement System, (2002) 95 Cal.App.4th 29, 48:; 3
Witkin, Cal. Procedure (4th ed. 1996) Actions, §405(2), p. 510.). Additionally, the State Water Resources Control
Board had determined that the equitable doctrine of laches does not apply to mandatory minimum penalties (State
Water Board Order Nos. 2013-0053, 2013-0054, 2013-0055, 2013-0099).
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1) The Regional Board staff will determine that the violation is not supported,
dismiss the alleged violation from the CIWQS database, take no further action
against the Permittee for the alleged violation, and notify the Permittee of that
determination. The Permittee will be given thirty (30) days from the date of
receipt of the Regional Board staff determination to complete and return the
Acceptance and Waiver for the remainder of the violations; or

2) The Regional Board staff will determine that the violation is meritorious, and will
notify the Permittee of that determination. The Permittee will be given thirty (30)
days from the date of receipt of the Regional Board staff determination to
complete and return the Acceptance and Waiver.

If the Permittee chooses not to make a payment in response to the Regional Board staff's
determination, the Permittee should expect to be contacted regarding formal enforcement
action that will be initiated with regard to the contested violations. In a formal enforcement
action, the liability amount sought and/or imposed may exceed the liability amount set forth
in this Conditional Offer. Moreover, the cost of enforcement is a factor that can be
considered in assessing the liability amount.

CONDITIONS FOR REGIONAL BOARD ACCEPTANCE OF RESOLUTION:

Federal regulations require the Regional Board to publish and allow the public thirty (30)
days to comment on any settlement of an enforcement action addressing NPDES permit
violations. (40 C.F.R. section 123.27(d)(2)(iii)). Upon receipt of the Permittee’s Acceptance

and Waiver, the Regional Board will publish a notice of the proposed resolution of the
violations.

If no comments are received within the 30-day comment period, and unless there are new
material facts that become available to the Regional Board, the Regional Board Executive
Officer will execute the Acceptance and Waiver as a stipulated administrative civil liability

order assessing the uncontested mandatory minimum penalty amount pursuant to Water
Code sections 13385 and 13385.1.

If, however, significant comments are received in opposition to the settlement, this Offer
may be withdrawn. In that case, the Permittee’'s waiver pursuant to the Acceptance and
Waiver will also be treated as withdrawn and liability assessment for the violations will be
addressed in a Regional Board proceeding. At the Regional Board hearing, the Permittee
will be free to make arguments as to any of the violations, and the Permittee’s agreement to
accept this Conditional Offer will not in any way be binding or used as evidence against the
Permittee. The Permittee will be provided with further information on the Regional Board
proceeding.

In the event the Acceptance and Waiver is executed by the Regional Board Executive
Officer, full payment of the assessed amount shall be due within thirty (30) calendar days
after the Regional Board Executive Officer's execution. In accordance with California Water
Code section 13385(n)(1), funds collected for violations of effluent limitations and reporting
requirements pursuant to section 13385 shall be deposited in the State Water Pollution
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Cleanup and Abatement Account. Accordingly, the $252,000 liability shall be paid by
cashiers or certified check made out to the “State Water Pollution Cleanup and Abatement
Account” and submitted to the State Water Resources Control Board, Division of
Administrative Services, Accounting Branch, at 1001 “I” Street, 18th Floor [95814], P.O. Box
1888, Sacramento, California 95812-1888. Failure to pay the full penalty within the required
time period may subject the Permittee to further liability.

Should you have any questions regarding this Conditional Offer, please contact Mr. Maag at
(916) 445-9260 or at Eric.Maag@waterboards.ca.gov regarding this matter.

Sincerely,

il B

Paula Rasmussen
Assistant Executive Officer

Enclosures:
Exhibit “1”
Acceptance of Conditional Resolution and Waiver of Right to Hearing; (proposed)
Order

ce: (via United States Postal Service)
Antoria Louie, Technology Manager, Lubricating Specialties Company

(via e-mail)
Vanessa Young, Office of Enforcement, State Water Resources Control Board
Melissa Hall, Office of Enforcement, State Water Resources Control Board

Eric Maag, Office of Information Management and Assessment, State Water
Resources Control Board



000'¢ § [OEEEED X 44 2 ZL0Z/LZI90 %6 N /6w ] 5. wnwixep Alleq | dnoio spljog papuadsng |ejol ZLOZ JBHEND Wy | Zioz/8L/zh | 6LZEPE
000'¢ § (u)seeEEL A VIN s Z10Z/94/90 %¥9 N 7/6n 29z 091 wnwixepy Aleg z dnoig 8|qEIan0aY |BI0L ‘DUIZ ZLOZ J2UEND Wb | ZL0E/ELEL | 9LZEPE
000'€ § (u)sgeet A WiN s Z1L0Z/91/90 %8LE N Aepjql Z60 ZZ'0 wnwixepy Ajleq g dnoio wnajoljad ‘'suoqiesolpAH | ZLOZ JAHEND Wik | ZLOgZ/ELZL LLEVSE
000 $ (u)sgeel A VIN S ZL0E/8LI90 240005 N 3/6n 00LS 004 wnwixep Ajleq ¢ dnolg wnajoiad 'suoquescipAy ZL0Z JauenD Wiy | ZLoZ/sLiZL B6BZEYE
000'E S (Ncgeel 7% 81 o) Z10Z/91/90 %EL N /6w 3 0e wnwixely Areq L dnol | pueweq usbAx( [eslwaysolg | ZLOZ 18HEND Uik | ZLOZ/ELIZL ¥BZErE
000'€ $ (u)sgeet A YIN S €102/€0/90 %GE N q/6n of Lt wnwixep Aleq Z dnoig 2|qelancoay [ejol teddon | ZLOEZ 19MEND Ui [ ZLoz/0e/LL 282Er6
000t $ (ysseel A WIN S 2L0Z/20/90 %9ES N Aep/q| L (44 wnwixep Alleg Z dnoig wnajoljad ‘sucqiesolpAy | ZLOZ J8HEND Ul | ZL0Z/0E/LE C9EY96
000'E $ (u)geeel A WIN [} Z10Z/€0/90 94,0025 N q/6n 00£S 00l wnwixew Apeq z dnoig wna|oljad 'suoqiesophy CLOT JBUBND Uiy | ZLOZ/0E/LL €LEEYE
000'¢ § (Y)geget A VN S ZLOZIE0/90 | %GZ08O0} N BN | 000ELL | 091 wnwixep Aleg ¢ dnou9 8|qeJan0day [Bjo) ‘DUz ZL0Z J8UenD Uiy | ZL02/08/LL | OBZEVE
000'¢ § (y)geeel A YIN S ZLOZ/C0/90 | %FELEL N Aep/q| ar [X1) wnwixep Aleq ¢ dnoig a|qelancoay [BjoL 'ouIZ ZL0Z J2UenD Uiy | ZLOZ/0g/LL L 9EF96
000 § (Y)geeel A YIN S ZL0Z/PEISO %220k N /60 6 z8 wnwixep Aleq g dnol | ajqeienooay |Elo) ‘wniuses | ZLOZ JOHEND Ul | ZLOZ/OZ/LL 18CEPE
000'E § (y)geeel A VN S ZLOZIFEISO %lbl N /6w L€ 5l wnwiep Aleg | dnous asE219 PUE IO ZL0Z JBpenD Uiy | ZLOZ/OZ/LL | PLZEWE
000'E § (Wseeel ke WIN s ZL0Z/72/S0 %8LZL N Aepjal 62 [440] wnwixep Ajieq Z dnoig wnajonad ‘SUOQIEDOIPAH CLOZ J8UEND Uiy | ZLOZ/0Z/LL YEEVS6
000'€ § (y)gseet A VIN S ZL0ZIYEISO | %006GE N 1/6n 00094 00l wnwixep Ajeg z dnoio uina|onad ‘suoqiesolpAy | ZLOZ JBHEND Wb | ZL0Z/02/LL LBZEVE
000'€ $ (u)sgeel A VIN (] CLOZIYEISO % P68 N 7/6n 0651 [ED wnwixep Aleg z dnoio 8|qBIBA0D8Y [EJO] ‘DUIZ ZLOZ JauenD Wiv | zL0z/0z/1 L JIZEPE
000'c (WgeselL A YiIN ) ZLOZIFZIS0 %0t N bn okl €l wnwixepy Aleg Z dnoin ajqelaAcday [Bjo) ‘Jeddon | ZLOZ JSHEND W | ZL0Z/0Z/kL OBZEYE
000'¢ § (seeel A 9 ) ZL0Z/¥2ZIS0 Yt N Aep/g) 620 820 wnwixey Aleg z dnoio 3|QeJaA0daY [BjoL Uiz €LOZ J3UEND Wi | Z1L0Z/02/Lt LEEFSE
000'E § (u)sseEEl A YN S ZLO0Z/7LIP0 %Gr6 N Kepja| £2Z ZZ'0 wnwixep Aleq ¢ dnoig wnajosjad 'suoqueccipAy | ZLOZ JBKEND Wi | ZLoZ/LL/OL | BZEV9E
000'€ § (u)sgeel A YIN s ZLOZ/FHIF0 %E9L N 7/Bn 08El 09} wnwixep Aleq ¢ dnoig 2lqes2A008Y |BJ0L ‘OUIZ 2L0Z J8UeND Wiy | Z10Z/LL/0L | TLZERE
000'€ § (y)sgeet A WIN S ZLOZ/YLIF0 %90€ N /6n 69 Lt wnwixe Aleq Z dnoi ajqessnooay [ejo) Ueddon | 2LOZ JSHEND Wiy | ZLoZ/LL/OL £8ZEP6
000'€ § (y)sgeet A YIN S ZLOZIV L0 %¥8 N Kepjal €90 €0 wnwixey Aleq z dnoin 8|qelsAcosy |EjoL ‘ouiZ €LOZ J8UBND Wi | ZL0Z/L Lok 9zZErO6
000'¢ § (u)seeet A YIN S CLOZIvLF0 | w068t N /6n 066% 00} wnwixeyy Aleq z dnoig wnajoljad 'suoqieacipAy | ZLOZ JSHEND Wi | ZiLoZ/LLioL | OBZEPE
000'¢ § (ysgeel A WiIN s L1L02/6Z/0} %St N Aepyg| A zZ0 wnwixepy Aleg z dnoig wnajollad 'suoqieacipAy [ ZLOZ J8HBND PUZ| Z10Z/92iv0 |  PZIF96
000t $ [(MEEEED A WiIN S LLOZ/6ZIOL %8B8¢ N 7/6n 129 09l wnwixepy Areq Z dnaig 3|qeJan0d3Y [B}O] DUIZ ZL0Z JaUenD PUZ | z10g/9Z/r0 ZELYIE
000'€ § (u)seeel 7 WIN s LL0Z/62/I0L [ %00LE N 7/6n 00Z€ 00} wnwixep Ajleq ¢ dnoig wnajoled 'suogiedoiphH | £1L0Z JeHend puz| z10z/9z/v0 | €ELFI6
000'€ § (seeet A 61 ] L LOE/BTI0H %zl N /6n 6l Ll wnwixep Aleq zdnoin | ajqesencosy [Bjol Usddod |EL0Z JaUEND puz| Z10Z/9Z/v0 L2LF96
000’ § (u)saeet A YIN 5 LLOZ/PLI0L %0012 N /6n 0022 004 wnwixep Aleq Z dnoig wnajoljad 'suogiesalpAy | ZLOZ JBMEND PUZ| ZL0Z/L L0 BL/¥96
000t § [EEEE A WIN S LLOZ/rL/0L %Y N /B 598 09} wnwixep Areg g dnoso 8|qeJaA00ay [BjOL 'DUiZ ZL0Z JayenD PUZ| z102/1 L0 L1LY96
000t § [OEEED A WIN s LLOZ/PL/0L %l N 7/6n [43 Ll winuixey Aieq z dnoig alqelanoday |ejol Jaddon  [ZLOZ JAUEND PUZ| ZL0Z/LLIFO 914196
000'€ § (u)sgeet A VIN s LLOZ/FHIOL %St N Aepjal 4 €zZ0 wnwixep Aleq z dnoigy wnajoijed 'sucqiecolph | ZLOE JBUEND PUZ| ZL0Z/LL/MD | 0ZLF96
000'¢ § (Y)sgeel A VIN S L LOE/6LI60 %ZEL N /6n LiE 09l wnwixe Aleq z dnoio 8|qetaraday [Bl0) 'oulZ ZLOZ JBUeND ISL | ZL0Z/LL/ED LE6£96
000'€ § (U)SBEEL A WIN S LLOZ/6L/60 | %0041 N 1/6n 008} 00} wnwixep Aleg z dnouo wnajollad ‘suogiedolpAH | ZLOZ J2HENDISL | ZL0Z/LL/ED £E6E96
000'€ § (Y)seEE L A YIN S LL0Z/6L/60 %Gl N Aepyq) zl ZZ°0 wnwixep Alleg Z dnoug wnajosad ‘'suoquecospAy | ZLOZJHENDISL | ZL0z/LL/E0 | FEBEYS
OQG.M $ Hr:mwﬂm_. A YIN S LLOZILZIL0 %G58 N >m._u.in= L'e ZZ0 wiNWiIxXepy .a__mﬂ Z a_._OgO wnajosad "wcan‘_WuQLﬁhI Z10Z 13peng is) ZL0Z/eT/L0 616€96
000'c § (Wgeeel A WIN B LLOE/LEILO %G9t N 7/6n ey 091 wnwixep Areq Z dnoig ajqesencoey |EJO] ‘DUIZ 210 18uenD ISt | ZLozZ/ez/L0 059£96
000'€ § (U)sBEEL A WIN El LL0Z/L2IL0 | w00ZE N /6n 00ET 004 wnwixep Ajleq Z dnoig wnsjolad ‘suoqiesalpAH | ZLOZ JSHEND ISL | Zi0Z/eE/L0 8L6E96
000'€ § [OEEED i 8 0 LL0Z/L2/L0 %k N Aepyq) 8E°0 ¥£'0 wnwixepy Areq Z dnoig a|qeJeacoay Bj0] DUIZ ZLOZ J3HEND ISL | ZL0Z/E2/1L0 L58E96
000'€ $ ()geeel A L 5} LLOZ/LE/L0 %ZL N /60 6l 1L wnwixey Aieg g dnolg 2|qelencoay |ejo Jaddop | ZLOZ JHENDISL | ZL02/E2/L0 S¥8E96
000'E § (Wsseel A YIN S LLOZ/LLI90 %P8 N q/6n 6ET oclL wnuwixepy Ajleq Z dnoig 8|qeJancoay |Bjo] ‘DUIZ LLOZ JoUenD Wiy | LLOZIFLIZL BEOEE6
000'€ § [OEEE A YIN S LLOZ/LH90 | %Ezol N /60 apl €l wnwixepy Areq gdnoin | ejgesenoosy [ejol JaddoD | LLOZJSHEND Uiy | LLOZ/pL/EL | LEOEES
000'¢ § [MEEER A WIN S LLOZ/LLI90 %6.5 N Aep/q| 6L0 8200 wnwixep Areq Z dnoig ajqeisnoosy [Blo] Jaddon | LLOZ JSUEND Uir | LLDZ/wLIZL J0LEER
92101 L0Z-#H "ON H33HO0 40 SNOILYI0IA
000'€ § [OFEE A YN B 110Z/92/50 %EB N /bW 85 0g wnwixey Aleg 1L dnoio | pueweq usBAxg |eolwayooig | LLOZ JBUEND Uiy | LLoz/2e/LL | EEOEE6 9l
000'E $ [CEERE A YIN S L LOZISZ/S0 %2l N q/6n 90¢ pARn wnuwixepy Ajeq Z dnaig 3|qelaAcday |Bjo] U7 LLOZ JOUBND Uiy | LLOZ/LE/ L 9E0EEB SL
000'€ § (u)sgeet A VIN S 0102/62/60 %052 N /Bn oLy m wnuwixepy Aieg z dnaig 2|qeJoA023Y [BJOL ‘DUIZ LLOZ J8UeND ISL | LLOZ/RT/E0 LLLELB ¥l
000'€ § (Y)seeet A VIN S 010Z/9Z/60 %855 N 1/6n 0LL L1l wnwixey Aeq g dnoig 2|qesanc0ay [BjoL ‘DUIZ LLoZJeuend st | LLoz/se/en | OLLZLE £l
000'¢ § (Y)geeel A VIN S 0L0Z/L2/60 %S LE N 99 6L wnwixe Aleq Zdnoso | ajqesencoey [ejoL ‘wniwpe) | LLOZJBUENDISL | LLOZ/0Z/E0 | 99LEZLE 4
000't $ (ysseel A YIN S 0L0Z/L2/60 %1991 N /6n 0gLL 9'€9 wnuwixep Aleq Z dnoigy s|qesaacaay [ejo) Jeddon | LLOZ JBHENDISL | | LOZ/OZ/E0 191216 L
000'€ § (Wsgeel A YIN S 010Z/L2/60 %1605 N 1/bn 0809 LLL wnwixel Aleq z dnoig 8|qeianoday [ejo] ‘aulz LLOZ JSHBND ISL | LLOZ/0Z/E0 69LZL6 [o]3
000'€ $ (u)seeel A WIN S 0L0Z/12/60 %LE9 N q/6n €65 918 wnwixep Aleq Z dnoig 8|qeJaACOaY |ejo] 'PEST] LLOZ J3HBND ISL | 1L0Z/0Z/E0 89LZL6 6
000'€ § (u)geeel A VIN S 0L0Z/L0/60 %LEL N 1 0.2 s wnwixep Aleg Z dnou9 ajqelancoay [ejo ‘ouIz LLOZ JoUeND ISL | |L0Z/e2/20 | 8LLESE 8
000'E § (ylgeeer A YIN S 0L0Z/L0/60 %9PT N 1/6n 0ZZ 9'€9 wnwixew Ajea zdnoso | ejqesanooay fejo) Jaddop | LLOZJAHENDISL | |LLOZ/RE/Z0 | 9LLESE )
000'E $ (ygeeer A YIN S 0L0Z/20/20 %601 N /6w $'LE Sl wnwixep Aleg | dnos asealn) pue I0 LLOZ J2HBND ISL | |LOZ/E0/L0 | OLLESS 9
000'€ § (gseet A S o) 0L0Z/L0/20 YIN N ns 619 59 snoauejuE|sU| BUYIO LLOZ JopEND IsL | LLOZ/E0/L0 | BOLEDS S
000'€ § (Ns8eet A [ o) 0L0Z/E0/L0 VIN N ns £2'9 59 SNOBUEJUE|SU| 8UI0 0L0Z J2HeND Uiy | 0L0Z/6Z/Z) 829596 ¥
dIWIW ON N € VIN 0L02/ECI90 VIN N ns 96'S 59 snoauejUuE|sU| B2u0 0L0Z J2HeND Uiy | 0L0Z/0Z/ZL 9ZIES6 £
000'E § (UlgpeeL A YIN S 010Z/60/90 %L0Z N 1Bw 0EC SL winwixep L dnoigy SpIjog papuadsng |Bjo| 0L0Z JoUBND Uiy | 0L0Z/90/ZL ¥96ELE 14
diNIN ON N I VIN 010Z/60/90 YIN N ns z'9 G'9 SNO3UBIUE)SU| Bupo 0L0Z J3UEeND Yir | 0L0Z/90/ZL Z86EL6 3
$900-900Z-¥d "ON H¥3AHO 40 SNOILVIOIA
Kjeuaq 8poD éduld skep Luonejoin Joud sheq TR LN woy syun | eBesaay | pwry pousad dnoin uanjsuod pouad e1eg Jaquunpj #
J2IBM Aojepuey 081 UluiM siuoIyD 08l @1eq JONO % pajdwax3y nsey uonEw enjod Buipodey uolje|olp, uone|oIn
SUOHEB|OIA JO ON Jo snouag
puad W puBpy Surnbay suoun)olq nuyf onyfy
TTSOH D
Auj1oe4 BI2AIY 001d sSuoIlejoIA W Jueniyg
Auedwo) s adg Bunesugny Wbe LISIHX3 A3ANINY TETO-FLOZ-PH "ON 4340 JUaWanas




000'3Z$ = 000'ES X (SUOHBIOIA SNOLIBG-UON || + SUOEIOIA SNouas |2) = Ajjeuad wnwjuiy Aojepuey

8

o

89
ol

‘dININ Passassy SUOHE|OIA [E}o|
‘dNIN woyy Jdwax3 suolie(oip

‘dWIN Passassy SUCHE|OIA UaNIYT JaYI0
‘dININ passassy suchejolp || dnois
‘dWW passassy suole|olA | dnoig

#10Z Uoel yo Aep 3se| 8y3 Buipus pousd uonejoin

B passasse 2 0} SUOHE|OJA DIUCIYD Jo Jaquinu ay) Buiiuusiep usym Aep ay) Joj JSE| Pajuncd S| pUB SU0
dINW ue passasse Auo S| UGNEIOIA SNOUSS 3y} 'DIUOJIYD B SE ABP SWES 3} UO SINDD0 UOHEIOIA SNOUSS B UBUMA - €

9,07 UBY) 210w AQ papaadxa SI ILWI| 3Y} U3Ym SNouas s| uone|oia e ‘sjuejnjjod || dnoig Jog -

5,0p UBY) 210W AQ papaadxa si Jil| 3U} Uaym SNoLas si uonejola & ‘sjueinjjod | dnoig Jod - Z
‘pouad Buibesaae jo )ep jse| Jo 8jep s|dWES Uo SIND30 USHE|OIA - |

000'9¥Z $ :Myreusd je1o]

000'¢ § (Y)seeel A VIN s ELOZ/LE/BD | %ShbL N Kepyq) rE 2z0 wnwiepy z dnoin wnajoliad ‘suoqiecolpAl | ¥LOZ JBUEND ISL | ¢L0Z/2220 | ¥ZLOL6
000'¢ $ (Y)sgeet A WIN s €LOZ/LE/BD | %0ESH N Ven 0E9¥ 0ol wnwixepy z dnoig wnsjonad ‘suogecalphy | FLOZ ISHEND ISL | pLoZ/iZiZz0 | 261896
000'E $ (u)sseEL A VIN s €LOZ/LER0 | %s0v N /8 £18 091 wnwixep Z dnoi 2|geJan0d2y |Bjo) duIZ vLOZ J2UEND ISL | ¥L0Z/LZZ0 | 6PLBI6
000°€ § (y)sgeEL A wIN S €L0Z/LE/80 Yol N /6n 14 L Wwinwixep Z dnoig a|qesan009y |ejoL Jaddo) | #LOZ JSUENDISL | $10Z/LZ20 051896
000t § (y)sgeet A WIN S £10Z/LE/90 %¥L N Kepja| 650 ¥E'0 wnwixep Z dnoio 8|qeI8A008Y [BJO] 'DUIZ +L0g JBUBND IS| | ¥10Z//2/20 | 8ZL0.6
000°E § (u)saeel A YIN s ZLOZ/LO/LL %ZZ N /Bn [ z'8 wnuixep zdnoin | aiqelencoey [ejoL ‘Wniusles |E£L0Z JeHenD puz| £107/90/50 | S8.¥96
000 § (sgeet A S 2 ZL0Z/L0/LL WiN N ns 51’9 5’9 snoauejuesu| Jauio H £10Z J2UEND PUZ| £10Z/90/S0 | 98.¥96
000°E § (u)sEEL A YIN S ZL0Z/60/60 %E9 N 7/6n 192 09l wnuwixel Aeq ¢ dnoig S|qeiaA00ay [Bjo 'dulZ €L0Z J2UEND IS | £102/80/50 | 8LI9¥6
000'E § (ulsgeel A YN S ZLOZ/60/60 %EE N q/6n oL Z'8 WNWIXE ¢dnoig | ajgesercosy |ejo] 'wniuzjag | £L0Z JAHEND ISL | £1L0Z/80/E0 08L9¥6
000'E $ (y)sgeel A ¥IN S ZL0Z/60/60 %LEE N /6w 86 0g wnwixe Aleg 1 dnolS | puewsaq uaBAx( |eoiwayoolg | £L0Z JSHEND ISL | €102/80/€0 1819¥6
000t (U)seeel A YIN S ZL0Z/60/60 %09 N /6w 114 S5l wnwixe Ajleq | dnoig aseals) pue €L0Z JaHEND ISL | £10Z/80/€0 Z8L9¥6
000'S $ (Wsgesl A WIN S ZL0Z/60/60 | %zZest N Aepjq| L'E o wnwixew Aleq z dnoig wnajonad ‘suoqiesosphH | £LOZ J2HEND ISL | €£10Z/80/20 98L9¥6
000'c § (W)sgeel A WIN S Z1L0Z/60/60 | %01Z8 N /Bn 0LES 00} wnwixep Aleg ¢ dnoig wnajosad 'suoqiesospAH | €LOZ JaHEND ISL | £1.0Z/80/E0 SgLOkh
000t $ [l A YN S ZLDZ/60/60 %gLL N 7/6n LE Ll wnwixep Aleq Z dnoiny a|qelanoday |ejo) Jaddop | £L0C JOHEND ISL | £10Z/80/E0 8L 9v6
000'€ $ (geeel A SE 2 Z10Z/EE/80 W/N N ns 209 59 SNOBUEJUE]SU| Jayio Hd €L0Z IBUENDISL | £L0Z/6L1E0 229996
000't $ (u)sgeel A YIN S [AN AN ) %001 N 7/6n [a]r 4 0EL wnuwixepy Aleq ¢ dnoio 8|qEIBACOSY [B)0] 'OUIZ €L0Z JI2HeND ISL | £1L0Z/80/20 6.19¥6
000'€ § (U)sBEEL A VIN S ¢LOZ/ZTL/B0 | %0105 N 7/Bn oLLS 00l wnwixely Ajeg ¢ dnoig wnajonad ‘suoqiecolpAy | £L0ZJAHEND ISL | €£102/80/20 9L19v6
000'€ § (U)sBEEL A VIN E) TLOZ/ZTL/B0 | %601 N Aep/q| 9v'0 220 whnwixe Aeg ¢ dnoio wnajoJjad ‘suoqiecospAH | £L0ZJAHBND ISL | £102/80/20 | €BLSYE
000'€ § [OFEEET A VIN S TLOZIBZ/L0 | %0009 N 7/6n 0019 00} wnwixew Ajeg g dnoigy wnajoljad 'suoqiedopAH | ELOZJAHEND ISL | €102/62/L0 |  ¥LISVE
000'¢ § [OFEEE A YIN s ZLOZIBZILO %98 N 7/6n 16T 09t wnwixew Ajleg g dnoigy lqesan0day |BJ0 L ‘auIz £L0Z JOVBND IS| | €LOZ/GZ/L0 | SLI9VE
000'¢ § (W)sgeet A WIN S ZLOZ/6Z/IL0 | %LO¥h N Aep/al | ¥ESLEE | 220 wnwixep Aleq z dnaig wnajoiad 'suoquecolphy | ELOZ JBVBNDISL | gLoziGz/L0 | 2L19¥6
000'¢ $ (Wsgeet A WIN S ZLOT/LZIF0 | %9ESH N Aep/ql 9¢€ zZ0 wnwixep Aieg z dnai wnajosad 'suoquecosphy | 2LOZ JBHEND Uiy | ZLOZ/BLIZL B9EYO6
000'€ § (u)geeel A WiIN S ZLOZ/LE/90 %E0E N 7/6n Sr9 091 wnuwixep Areg z dnoio 8|qeiancaay |gjoL ‘aulZ ZL0E JBLenD Uiy | ZL0Z/BLIZL BBZEPE
000'€ & [MEEEED A YN s ZL0Z/12/90 | %00EEZ N 7/6n 00VEZ 00l wnwixep Aieq Z dnoig wnajoliad 'suoqIE20IpAH ZL0Z J8LenD Ui | ZL0Z/BLIZL BLZEYE
000'€ § (ulgeeel A VIN S ZL0Z/LZ/90 %05 N /Bw St o€ wnwixep Aleg | dnoi9 | puewaq usbhxQ |eoiwayoolg | ZLOZ JOHEND Wiy | ZLOZ/BLIEL | SLZEPE
000 § [EEE A WiIN S ZL0Z/12/90 %ZLE N /6n 0L Ll wnwixep Aleq Z dnoiy a|qesan00ay |ejo JaddoD | ZLOZ JAMEND Wiy | ZLOZ/8L/ZL 59Zer6
000'¢ $ ()gesel A €2 o ZL0Z/1E/S0 %hiT N /Buw 6l Sl wnwixep Areg | dnos9 asealo pue IO CLOZ JBHEND Uiy | ZL0Z/BLIZL LBZEPE
Ajeusd spo) &aulg man_u Luonejoin Joud sAeq pwnr LAWIN woly sHUn abeiany puwy pouadq dnoig jusnyijsuad pouad 2jeq Jaquinn #

J21BAN Koyepuew 081 ulypm olUOIYD 08L @1eq 18AQ Y pajdwax3 Mnsay uonENWI] JuEINjjod Buipoday uone|oIn uolBjeIA

SUOKE|OIA JO ON Jo snouag
ruad wmanuipy Uompuvpy Suranbay sueynjoiq ] suanffg

TZS9# 1D
Ayjoe4q eiany 021

Auedwo) sanjelpads Buizesuqn

SUORE|OIA HWITJUINT
w b L18IHX3 G3ANINY

TETO-PTOZ-PY "ON J240 W29




Settlement Offer No. R4-2014-0131
Cl No. 6521, NPDES Permit No. CA0059013

ACCEPTANCE OF CONDITIONAL RESOLUTION

AND WAIVER OF RIGHT TO HEARING; (proposed) ORDER . f o
2 SO~
& L-’ZO o “lodls ~
Lubricating Specialties Company " ‘?é/f’ 2 &Y
Settlement Offer No. R4-2014-0131 Cte, <7 p
NPDES Permit No. CA0059013 Quy, 7 ; 2
lp a :

By signing below and returning this Acceptance of Conditional Resolution and Waive?%?‘-Rith to

Hearing (Acceptance and Waiver) to the Los Angeles Regional Water Quality Control Board -

(Regional Board), Lubricating Specialties Company (Permittee) hereby accepts the “Offer to

Participate in Expedited Payment Program” and waives the right to a hearing before the Regional
Board to dispute the allegations of violations described in Amended Exhibit “1,” which is attached
hereto and incorporated herein by reference.

The Permittee agrees that Amended Exhibit “1” shall serve as a complaint pursuant to Article 2.5
of the California Water Code and that no separate complaint is required for the Regional Board to
assert jurisdiction over the alleged violations through its Chief Prosecutor. The Permittee agrees
to pay the penalties required by California Water Code section 13385, in the sum of $246,000
(Expedited Payment Amount), which shall be deemed payment in full of any civil liability pursuant
to Water Code sections 13385 and 13385.1 that otherwise might be assessed for the violations
described in Exhibit “1.” The Permittee understands that this Acceptance and Waiver waives the
Permittee’s right to contest the allegations in Amended Exhibit “1” and the amount of civil liability
for such violations.

The Permittee understands that this Acceptance and Waiver does not address or resolve liability
for any violation that is not specifically identified in Amended Exhibit “1.”

Upon execution by the Permittee, the completed Acceptance and Waiver shall be returned to:

Kristie Kao, Enforcement Unit

Expedited Payment Program

Regional Water Quality Control Board, Los Angeles Region
320 West 4" Street, Suite 200

Los Angeles, California 90013

The Permittee understands that federal regulations set forth at title 40, Code of Federal
Regulations, section 123.27(d)(2)(iii) require the Regional Board to publish notice of and provide
at least thirty (30) days for public comment on any proposed resolution of an enforcement action
addressing NPDES permit violations. Accordingly, this Acceptance and Waiver, prior to execution
by the Regional Board Executive Officer, will be published as required by law for public
comment.

If no comments are received within the notice period that cause the Regional Board Executive
Officer to question the Expedited Payment Amount, this Acceptance and Waiver will be
presented to the Regional Board Executive Officer for execution.

The Permittee understands that if significant comments are received in opposition to the
Expedited Payment Amount, the offer on behalf of the Regional Board to resolve the violations
set forth in Amended Exhibit “1” may be withdrawn. In that circumstance, the Permittee will be
advised of the withdrawal and an administrative civil liability complaint may be issued and the
matter may be set for a hearing before the Regional Board. For such a liability hearing, the
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Cl No. 6521, NPDES Permit No. CA0059013

Permittee understands that this Acceptance and Waiver executed by the Permittee will be
treated as a settlement communication and will not be used as evidence in that hearing.

The Permittee further understands that once the Acceptance and Waiver is executed by the
Regional Board Executive Officer, the full payment required by the deadline set forth below is a
condition of this Acceptance and Waiver. In accordance with California Water Code sections
13385(n)(1) and 13385.1(c)(1), funds collected for violations of effluent limitations and reporting
requirements pursuant to section 13385 and 13385.1 shall be deposited in the State Water
Pollution Cleanup and Abatement Account. Accordingly, the $246,000 liability shall be paid by a
cashiers or certified check made out to the “State Water Pollution Cleanup and Abatement
Account”. The payment must be submitted to the State Water Resources Control Board no later
than thirty (30) calendar days after the date the Acceptance and Waiver is executed by the
Regional Board Executive Officer.

Upon receipt of invoice, please mail check to:

State Water Resources Control Board

Re: Order No. R4-2014-0131

Division of Administrative Services, Accounting Branch
1001 | Street, 18" Floor [95814]

P.O. Box 1888

Sacramento, CA 95812-1888

| hereby affirm that | am duly authorized to act on behalf of and to bind the Permittee in the
making and giving of this Acceptance and Waiver.

Lubricating Specialties Company

By: _%M@- q /20 /204
(Signed ) e " (Date)

S\{pmﬁ‘f T res Pecsinent “ CED
(Printed or typed name) (Title)

IT 1S SO ORDERED PURSUANT TO WATER CODE SECTION 13385

Date:

By:
Samuel Unger, P.E.
Executive Officer






