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PLANT FACILIZIES FOR DXPLOYES

Townsite eomprises 114 company owned houses
and 45 privately owned housese.

Bugkhousea. Two 3-1/2 and one 4 story wooden lildincs
36¢ x 110, 36° x 78', °nd ss! x 93', respectively, with corru-
gated iraoa roofs, Respective capacitios 74, 122 and 102 beda.
Total capacity 298. Lach bunkhouse has o changs room with toilsts,
showers and chenge facilities. ¥o. 1 bunkhouse ineludes $he pool
hall with pool end billiord tobles, osrd tables and bar, #1280 &
two-chair barber shop end © beauty s8hop.

wna. Two Sestory wooden tuildiass g2¢ x 38'

and 28' x 30' respectively, with corrugated iron roofs, Zach house
is equipped with toilets end showers, Capaoitias ore 16 snd 10
bveds, raspeotively.

11, One-story building 43' x 85', wooden frams with
gorrugated iron roof. lege hell is equipped with complete kitchen
equip=ent and has 2 geating ceapasily of 176.

Comziasary Sunloyasal Sormitoiy. One-story, Wooden build~-
hig with corrugated irem roof, 28" x 5%, with acecomodations for
21.

Sgore. Two-story wooden vuildfng with oorrugated roof,
45' x 105', conteining necessary store equipwent, butcher shop,
goda fountain end refrigorating plent. Upper floor of ptore is
divided into four living apartoents. .

Sgg.;gg% Housgs. Jaree buildinge, 20! x 40', 1l8* = 20'
and 18' x 207, of these are wooden frawxe with corrugaied iron
roofs, and one is & concrete oil storage building.

g;_e_g_gx. One-story wooden building wttix corrugeted iron
roof, 24' x 75', with gseating sepacity for 175, Equipment consiets
of two vostemsm Zleeirie system projectors and sound epparatus.

w One-story wooden tuildinz with corrugatad
{ron roof, 55' X €07, 3quipped with heating unit in bagemant and
necossary school equipnent., Contsins 1iving gquartsrs for school
prineipal. Pregent enrollrent, gracge gohool end high school is 65.

. ™17, Gpe-story wooden buflding with corrugated
, equipped with gamnse tables, punching bag, aeto.

{ron roof,
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Other recrastional racilities includs two borshet
ball courts, three horse chos oourts and baseball diamond.

Pybtlie Cesoling Ttaticha “ooden building, 15' x 12,
with corrugated iron roof, Upsrated by the Standard 041 Co,

Post Ofggqg. tooden one-gtory building ulth esrzru-
v]

geted iren roof, x 50!, equipped with safe, office equip~
menct, and 220 rental Loxes.

MIN 000011989
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OFFICES
Menager's Office

Uunsger
Saeretery to Lanager

Agoounting cept.
Chief Clerk
Asgt,.Chief Clerk
Timeksepor
Lgst,Tizekeoper
Engineering Jept.
Chief Cngr. & Ceologist

iset, Ceologist
£ Engineers

2 Jr. Bngineers

£ Saxplers
111

Bi1ll Supt.

tost, Mill Supt.

ispeayer

Apst, sssayer
Mine

liine Foremsn
Trecoay

Trazwey Foreman
Mochenioal Dept.

Hastor lechenic

MIN 000012006



UALEER MINING COKPARY
paascrmeL (Cont'd)

Hospitel
Surgson
2 registered nurses
]l male nurse
Warehouss

1 Sershoussman
1l

Spring Gerden Terminal

Spring Garden Agent
Spring Goarden Telephone Operetor

Deputy Sheriff

Jb3ok- 1

Mear PaaT oA hlAxd
ORI QLTeTON

S ALITRRIAL MAY BE
PROTCGIED &7 COPYRIGHT LAW
(TITLE 17, U.S. CODE)

MIN 000012007
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SNGDTEIRING AND ZO0LOGICAL DIPT,

taff. The enginsering end geological departments are
corbined, nnd work under one head colled the Chief Znginecr and
Genlozist, He snd en aszistant gealogist do a1l neseggsry geo-
loziocal work, In the engineering departuent are the assistant
ghief asnzineer and an ongineer, ¥ho srs respousibdble for all survey-
ing, stope reasurer<ats, keeping up of sll rnapa, ete, an office
encineer cprpiles all report data, kseps dally records pos ted, and
does odd drefting work, Two samplers spend part of each working
day underground, and the other pert in the office posting the re=-
gords of th:ir sacples end keoping assay zaps up to date, in af-
ficisnoy engineer does cost work, Four times a month all members
¢o uaderground to measure nreriod advance in headinzs and stopese,
anl! tTice & =onth contracts are galculnted. ,

cuarters & Seuiprent. The englneering office is 17' x 257,
with a veult snd print roor adjoining. The geologicel office 1s o
15" x 20' roox svove the engincering office. 3oth are equipped with
drafting talles, desks, files, axnd cquipment ample to maintain s
modern, up=to-date departzont,

The engineering depsrt=ment :ainteins a complete set of 50
geale bage seos and longitudinsl vertiesl crojections for each of the
sensrate orsbodiea, Stoping records ars kept on 10 secale vertical
orocs sectisns and vertiesl longit:udinal projections =ith individual
racards for 2a¢h stape,

The geologiscal department ointains 50 scale reologlesal
haee weDds ¥ith vertienal eross sections numearous enough to keep geo-
1ori0sl structures correlstad from level to level, Caoclogie oross
gections throuch stopes are posted four tizes e month to veep 8 clear
vieture of stone operstions with regsrds to ore limits end fsulting.

50 sealae composite maps of the entire mine are xopt for
gensral study end for development ocsey records., +1l1 samples are
run for copour,  old and silver,

Numerous 8ps, plans and records, inecidentol to sainteining
a techniezl dspartment for a property of this gize, ara kept on file
nnd are sveiletle for use,

List of Souipment
1 Y level = Gurley - 24" telescope, with tripod
1 Curley mine type transit B" telescope with tripod
1 Barger mine type transit 10" telescope with tripod
1 Liatz mine type tremnsit 8" telescops with tripod :
sesortad tspes from 50 to 500 feet and stadie and level rods

MIN 000015341
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s pa ot (b b f (S e ped s 0 0

IGINIZRING AND G20LOGICAL DErT. (Cont'd)

List of Squipment (Cont'd)

Zauffel & Lsser laerae suspended type, invar szteel,
srecision pentograph No, 1131, Serial 3542

Zugene Dietsgen 3-1/2'x6' tilting gwivel sun printing
tables end ammonia daveloper

2=1/2' x 2°' 11zht tagle

as x 2°

¢ x 8' drafiing table
4' x10° b d
4' x12* had "

*saroe hand operated adding caloulator
rmall twoe=drawar fire proof filing cabvinat
1-1/2'x4' 4=drawer filing cabinet
2=1/2'x4"' flat top desks

lavze cabinet far drawings snd books
small stetionery cabinet

vault (zhered with tccounting Dept.)

Monroe hich speed adding calculator

~MIN 000015342
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Pumps - Kleotric Centrifugal

l

Byron Jeokson 4 stage soo gal. 500 £¢. head. Motor 125 BP,2200 volt,1800 RFNM,
horieontel type

Byron Jackson single stage 1200 grl, 70 ft, hesd. Hotor 30 EHP,440 volt, 1750
HM, Angle type.

Byron-Jackson single stage 200 gel. 200 f£t. heed, Hotor 20 EF,440 volt, 378
P, Horizontel type.

Byroa-Juokson 2 atoge, 140 gal,, 200 ft. heesd, Hotor 10 HP, 440 vols, 1780
EFid. Horis. type,

Byron-Jackson single stage sponge, 140 gal,, 40 ft. head, Netor 5 AP, 230 vols,
1740 ¥, Vart. tm.

Allip=Chalmars single stage, 250 851«. 90 £¢, bead, lotor 2% B, 440 volt, 1950
B2i. Horis. type.

Erough single stege, 200 gal,, 100 24, hesad, Lotor 15 L, A0 vols, 1800 Rpil.
Horis. type,

Kimball-Erough 8 stage, 200 gel., S50 £4, hesd. Eotor 30 17, 220/440 volt, 3500

Oliver sinzles atege 150 stlc. 60 1s, VM. Kotor 3 EP, 440 wolt, 1260 LEPM.Hor. type.

Puspes ~ Electrie Reoiproesting.

1

4

Aldrich 6" x 9" triplex single sctisg. Cap. 3 gel., per revoelution, Hemd EJQ ft,
Kotar 30 HF, €40 volt, 860 &M, Double reduction geers. Speed of pump 64 BPM.
Upright type.

vorthington 2-3/4"x3" triplex sizgle eseting, 1/3 gal. per rev, Heed 800 £t,
3irzle reduetion gears enclosed in C,1, casge, Batio 8 to 1. Motor 25 RP, 440
valt. 1200 M. NHoris. tm.

Gould Fyramid 2-1/4" x 2-3/4" single plunger doudle soting. Helt driven.

Stesm or Alr Pumps.

1
1
1
1

Csmeron Ko, S=4 200 gal, 200 £t, head
" No.9 150 " 850 ¢
* .6 8 ° 850 "
* 5.3 40 " 280

“ . -

E )
L I

MIN 000015346
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Steas or Air Pumps (Contizaed)

-] 8m&1m¢ duplex double seting outside pecked, =)/4" x 3-1/2% x &°
1 ‘torthington duplex double ecting, inside pecked, 4~1/8" x 2-3/4" x 4"
1 Plett Iron Forks, duplex double asting inside pﬂkﬂ. 6" x 4% x 8" |
ALy Sump Pumpst

1 Chigege ‘neummtiec-Byren Teckson, 20 gels. st 16 ft, head

4 Ingersoll-3asd Size 28, £00 gals, et 10 ft., 140 gals, at 40 fs.

Eoliste!

1 Hendris & Bolthoff, two drum, double redustion. size of drams 67" dlsmeter,
29* wide, copy. 3500 ft. of 1" cable, Post braxes hand operated. Alr oyl. on
clutch gear, Lilly Simplex controllers, Speed of cable 500 ft, per minute.
Koter 150 BP, 8200 vols, 450 RPM. 708 shaft

1 Denver Eng. works, two drus doudle red, Sige of drums 3 f£t. dla,, 27" wide.
Cap. 5000 r%. of 7/8" eable. Bend brakes and clutches. Cpeed of cabls 380 £t.
per minute, lotor 100 IF, 440 volt, 376 EPM. 784 shafl

1 Tsylor Foundry & kagh, Co, Gress Yellsy, Celif, Two-drua double red. Gize 43% dia,
24" wide, Cap. 2000 r%, of 7/8" cable, Band brekes, jew cluteh on sounter sbaft
for elutches. Speed of rope 533 r'%. per minuts. Hotor 55 HP, 440 volt, 520 EFlM,
Piute Shafs,.

1 Single drua of 4 ft. die,, 3 ft. wide, cep. 5400 8, of 3/4" cable, Dend brikes,
sol1d drive, doudle reduct. Woter 52 P, 440 volt, 900 RPN, Speed of rope 352
£%, per minute,  Plute at sarfsco,

1 Ottusws I.35. siugle drum, doudle rad, 5ize of drum 3 ft. die., 2 f£3. wide. Cep,
1700 £%. of 3/4" rope., Band brokes, 20lid drive. Gyeed of rope 350 f£t. per min.
Rotor 60 4P, 440 volt, 855 ReY. 712 Relise :

1 Joshus Hendy single drum, 18" die,, 18" wide, csp, 1000 £t. ef 8/4"% cable, Louble
redast, Dand brakes, solid drive, Speed of rope 210 f4. per ninute, Motor 0 HP
440 volt, 1160 iPl. 297 ¥inze :

1 Sinzle drum 24" dle,, 20" wide, ecp. 1200 ft, of s/4" rops., 3Sead brekes, psolid
drive, Speed of rope I50 ft. per minute, Motor 30 EP, 440 vols, 830 Hrk. 794 Reiss

1 aingle drum 12" dia., 327 wide, 02p,1100 £, of e/r" rope, double reoduct, Bend

breke, 80114 arive. Speed 300 ft. per minute. Motor 89 HP, 440 volt, 570 ApM.
Binking Hoiet - now 4n Hashine Shop

MIN 000015347
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Blowers - Stationary

1 Jeffrey 35,000 cu. £t. belt driven by & 80 EF 2200 volt, 870 KPM motor. Pdu

S

1 Jeffrey 40,000 ou. ft. dalt driven by ¢ 50 BF 2200 volt, 870 RPH metor., 700 Portal

Plowsrs - Portable

Baffelo No., 8, balt drivea
Burfelo Yo, 4, " d

Sturtevant 16" discherge, balt driven

& M pe e

Sirecse imerisen Blower Corp., &ize 8A.H.5, Series 30, direct connected to 5 I
220/640 volt, 3480 RPH ball bearing m.tor. '

1 Coppus Yano b).m. tyre 3, P, 880, Alr turbine.

Moohaniesl Losders
1 Fialey Ho. 20
1 Pfinlsy ¥o. 11

Gre Gars

30 ¢, 8, Cerd Co, Nelker spociel gable botta. 14" wheels mounted on Timken
roller boarings, Cup. A5V ou. ft. Gage e

10 Home made osrs of 70 ou. ft. cep., 16" manganese atesl whoels, Timken bearings,
gable botton, tozgle opsrated doors. Gege 4% :

20 Homs made cars of 60 cu. f%, o&p., 16" meanginose steal wheels, Timken beerings,
gatle dottom, toggle operated doors, Gage 24"

6 Phoenix lron ¥orke, side dump, 08 cu. ft. 0fp., Hystt roller besrings, 14" C.I.
vheals, Gage 34"

50 Rock-s-Duxp 12" wheel, Hyatt boarings, osp. 18 ou. ft. Cage 187

18 10-msn crpscity treneportetion buggies, 14" vheesl, Hyett roller bou-!.ués. 24" ge.

10 Timder trucks mousted on 16" Timken mounted C.I. wheels, 24 ge. ‘
1 Totally snclosed, 1nm1ato&; Fowder Car of 30 case cepagity. 24" gu.

MIN 000015348
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1. R, K.% type dcuble drum
I. &, EZ.U. type siogle drm
1. R, C.U. type single drum
1., &, 11-H type single drum
I, # 9-H type singls drun
gulliven turbinsir eingle drua

o *  gouble drwa
Chlcego Pneumatie i,H,1 type
innconde type

Locomotive type, reversidle valve gear

1304 - 14
ANACONDA GEOLOGICAL DOGHMENT COLLECTION
AMERICAN HERITAGE CENTER-UNIVERSITY OF WYOMING
DO NOT REPRODUCE QR DISTRIBUTE
THIS MATERIAL MAY BE
PROTECTED BY COPYRIGHT LAW
(TITLE 17, U.S. CODE)

sulliven Rlectris H.D.X,R2 Notor 1B HF, 440 voly, cap, of holet 21607 ab
speed of 230 ft, per min, (Now in aill fine ore bin)

Roek Drills, Colwsn Bars

N
?
6
2

4
19

10
10

1. &, H-75 Leyners

1. B, 3=70 lLeyners

I. R, D.A. 53 Loyners

1. R, R-Elistopm

I, B, 3.A.1, stopers
Ceriner-lonver R-111S stopers
1, B, 450 Jaokhomers

I, R A28  *

I, B, B39 "

I, R, X869 ¢

MIN 000015349
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Roek Drills, Column Bars (Cont'd)

80 4" ousside dia, column bers, reaging in length fioa 3-1/2%. to 10 £%,
60 aras of § differont lengths

80 Clemps
Safety clezps, wrenches, oilers, eto.

90 Jaexbit carriers of 35 bit capacity.
50 Tons of drills of varicus types and dimensions -

&iglL ore & Pau&ngﬂ

33 ga, of 53 ou, ft. cap, for 708 sbaft

33" ge, of 40 eu. £t. ¢sp. for Fiute shaft
£7" ge. of 50 cu. ft. cap, for 7684 ehafy

£9% ge, of 20 eu, ft, cap. for ehaft sinking

= © N 0 G

27% ge, of 8-man cop, for 794 Relse
1 27" ge. of G-men cap, £or 712 deise

1 24" sn.vot S-men cep. Tor Plute Raise

1 33" ge. ekip oage of Semmn cep. £or P15 Halse

1 E£7° or 33* gage skip duilt for nqmung pusps when dewatering shaftie,

All skips mounted on cest iron exle houeing, broaze bushed, “heels 10" die., C.l.
with chilled treed.

MIN 000015350
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To the Shareholders of
ANACONDA COPPER MINING COMPANY

DURING the first four months of 1939 the rate of copper consumption both at
home and abroad was below that prevailing in the latter part of 1938 but improved
slightly in May, June and July. Immediately prior to and following the declaration of
war extraordinarily large tonnages of copper were sold and both production and deliveries
increased rapidly.

Compilation of domestic statistics, suspended following the declaration of war, was
resumed after the close of the year and showed for the last five months of the year more
than 359, increase in monthly rate of production and more than 887, increase in con-
sumption of primary copper, as compared with average of the first seven months of the
year.

Production of duty free refined copper during the year was 836,074 short tons, of
which 91,884 tons were secondary. Production of primary copper, 744,190 tons, was
289, more than in 1938. Domestic deliveries of primary duty free copper increased
to 722,523 tons, a gain of 739, over 1938. Consumption was the highest since 1929 and
equalled 849, of tonnage for that record year. Exports of duty free copper increased
from 125,869 tons in 1938 to 134,152 tons in 1939.

Data as to foreign production is not available as statistics were not furnished by
producers in the belligerent countries and data for the industry as a whole was not
compiled. Following the declaration of war production was increased and a ready market
has existed for all copper available for foreign markets. Based upon available data total
foreign production is estimated at approximately 1,605,000 short tons, and world pro-
duction at 2,350,000 tons, or about 99, more than in 1938.

Stocks of duty free refined copper in the United States increased from 289,755 tons
on January 1st to 316,543 tons on July 31st but decreased to 159,485 tons on December
31st, a net decrease of 130,270 tons. Foreign stocks increased slightly from 169,072 tons
at January 1st to 173,876 tons at July 31st, since when no data is available.

Production of zinc in the United States increased 17.89, over the prior year to
538,198 tons, while consumption amounted to 598,972 tons, a gain of 51%,. Stocks of
zinc on hand at the close of the year were 65,995 tons, a decrease of 60,774 tons during the
year.

The domestic price of copper f.0.b. refinery declined from 11.025¢ per pound at the
beginning of the year to a low of 9.775¢ on April 21st. Except for a minor brief advance
this quotation continued in effect until July 8th, following which progressive advances
resulted in price of 12.275¢ on October 5th, which continued to the end of the year.
Prices of zinc and lead improved throughout the year except for a slight reduction of
zine price in December below the high point of the year.

The price of domestic silver remained unchanged at 6414¢ per ounce for all silver
in ores mined prior to July 2nd. The Act of Congress July 6, 1939, applicable to silver
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in ores mined in the United States after July 1st, fixed a seigniorage of 45%, which was
equivalent to a price of 71.11¢ per ounce f.o.b. Mint, or approximately 7054¢ per ounce
£.0.b. smelter. The price of foreign silver was 42.75¢ per ounce to June 27th, after which
the price declined steadily to 34.75¢ per ounce, which price with minor fluctuations
prevailed to the end of the year.

The U. S. Treasury price of $35.00 per ounce for gold was not changed during the
year.

The prices of the principal metals, as reported by the Engineering and Mining

Journal, were as follows:
Year

Jan. 8 High Low Dec. 30 Averags
Copper—Duty free f.0.b. Refinery—cents perib. .. 11.025¢ 12.275¢ 9.775¢ 12.275¢ 10.965¢
Corpper—Export f.0.b. Refinery—cents perIb. .... 10.100 12.950 9.575 12.400 10.727
Leap —New York—cents per Ib. ..o 4.85 5.50 4.75 5.50 5.053
Zinc —St. Louis—centsperlb. ............... 4.50 6.50 4.50 5.75 5.110
SiLver —New York—(not covered by Silver Act)
CentSPErozZ.....ovvviviieniierananens 4275 4275 84.75 3475 39.082
FINANCIAL

The gross sales and earnings of the Company upon a consolidated basis (after
elimination of inter-company items) totaled $183,674,976.26, an increase of
$39,468,421.29 or 27.4%, compared with the prior year. '

The cost of sales, including all operating expenses, development and maintenance
charges, repairs, administrative, selling and general expenses, and all taxes except income
and undistributed profits taxes, amounted to $141,461,416.85.

The income from operationsS was .......coovveevirenneeenne $42,213,559.41
Other Income, including Dividends from non-consolidated sub-

SIQIATIES, WAS. o oot e e e ie e eiee i e 799,530.59
Motal INCOmME WaS. o oo v vsvevee et irnsaaneneasssonaoe $43,013,090.00

Deductions from Income for Interest on Debentures and Serial
Notes $2,185,821.25; Expenses pertaining to Non-operating
units $2,239,272.11; United States and Foreign Income
Taxes $8,942,509.21, and Discount, etc., on Debentures
retired through Sinking Fund Operations $204,500.77,
Aarmounted £0. . ottt i e 13,572,103.34

et e et e

LeavingaBalanceof ........ooiiiiiiiiiiiii e $29,440,986.66

Provision for Depreciation and Obsolescence and for Depletion
of Coal Mines, Timber Lands and Phosphate Deposits was
$8,825,594.32, and Current Discount and Expenses on

Debentures was $133,018.89,atotalof.................... 8,958,612.71
Net Income, without deduction for Depletion of Metal Mines,

BT W A R R $20,482,373.95
Of which Minority Share amountedto...............cvennn 245,821.93
Leaving Consolidated Net Incomeof...............coovnnnn $20,236,552.02
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The net income reflects sales of metals and manufactured products invoiced to
customers. Forward sales contracts are not reflected in the income account. Inventory
valuations were below market prices for the various metals and products at December
31, 1939.

The funded debt of the Company and its subsidiaries was reduced during the year
by the retirement through the operation of the sinking fund, of $2,671,000 par value of
the 4159, Debentures of the Company, and the payment of $5,000,000 of the serial
notes of Chile Exploration Company; a total reduction of $7,671,000; leaving the total
funded debt of the Company and its subsidiaries at December 31, 1939, at $50,015,000.

Under the terms of the Indenture covering the 4149, Sinking Fund Debentures of
the Company, there will be paid into the sinking fund on August 15, 1940, approximately
$4,711,000 in cash, or in lieu thereof, in whole or in part, debentures at cost.

The indebtedness of Inspiration Consolidated Copper Company represented by
notes issued to this Company, amounting to $7,043,000, was discharged during the
year, in part from funds in its treasury and the balance from funds received from the
sale of its First Mortgage Convertible 49, Bonds, due April 1, 1952. Your Company,
exercising its rights as a shareholder, subscribed at par to $1,665,000 of the total
$5,910,000 offering of said bonds.

Capital expenditures during the year amounted to $3,416,423.18, summarized as
follows:

Mines, Mining Claims and Lands (lessSales)................ 3 60,567.79

Buildings, Machinery and Equipment at the Mines, Smelting,
Refining and Manufacturing Plants of the Company and its

subsidiaries (lessSales)................... ..o ... 3,140,633.20
Miscellaneous—Including acquisition of shares of stock of other
subsidiary companies .............c . iiiiiiieea., 215,222.19

Current assets at the close of the year amounted to $112,014,116.43 compared with
$93,980,397.59 at the close of the prior year, and current liabilities amounted
to $20,592,617.34 compared with $15,038,186.47. Cash on hand increased from
$16,732,903.45 to $30,155,531.80.

The dividends declared and paid during the year on the capital stock of your
Company amounted to $10,842,922.50 or $1.25 per share.

There has been no change in the list of principal subsidiary companies included in
the consolidated report.

CORPORATE TRANSACTIONS

During 1939 the Company acquired 2,500 shares of the stock of Anaconda Wire and
Cable Company and 11 shares of the stock of Andes Copper Mining Company, increasing
its holdings to 287,522 shares and 3,502,473 shares, or 68.149, and 97.77%, respectively
of the total outstanding shares of those companies.

As stated above, 85,000,000 of the serial notes of Chile Exploration Company were
paid. On May 1st the remaining indebtedness of $12,000,000 was covered by new notes,
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which, like the prior notes issued, are guaranteed as to principal and interest by
Anaconda Copper Mining Company, maturing as follows:

Due Amount Interest Rate
May 1, 1940 $2,000,000 1159,
May 1, 1941 2,000,000 2%
May 1, 1942 2,000,000 2149,
May 1, 1943 2.000,000 234%
May 1, 1944 4,000,000 3%,
OPERATIONS

All of the plants of your Company and its consolidated subsidiaries operated
continuously during the year. Production of the various metals was increased pro-
portionately with the enlarged demand particularly for copper and zinc during the
last quarter.

Copper:

The total output of copper by the plants of the Company and its subsidiaries
aggregated 934,587,689 pounds. The metallic copper production, after deduction of
175,013 pounds (of which 127,438 pounds were from Company mines) contained in by-
product materials sold to others, was 934,412,676 pounds obtained from the following
sources: 203,216,783 pounds were treated on toll for the account of others; 49,783,474
pounds were produced from purchased ores, concentrates and secondary metals; leaving
a net production from the mines of your Company and its consolidated subsidiary
mining companies through copper plant operations of 681,412,419 pounds (200,417,863
pounds domestic—480,994,556 pounds foreign), compared with 633,671,825 pounds
(154,208,961 pounds domestic—479,462,864 pounds foreign) in 1938, an increase of
7.5%.

Total deliveries in both the domestic and foreign markets of copper from all sources
including purchased copper amounted to 883,235,702 pounds, compared with 790,083,357
pounds in 1938.

Zinc:

Total zinc production was 224,056,850 pounds of which 141,693,675 pounds were
from purchased materials, toll zine returnable 60,285,317 pounds, and 22,077,858
pounds from the mines of the Company. Of total production 7,955 pounds were con-
tained in by-product materials sold to other companies; 6,732,164 pounds were in the
form of zinc dross, and 217,316,731 pounds were electrolytic zinc produced by the
plants of the Company. Deliveries of zine (produced and purchased) including zinc
delivered to the manufacturing and zinc oxide plants of the Company, amounted to
201,127,612 pounds, compared with 150,393,070 pounds in 1938.

Lead:

The total production of lead was 90,663,398 pounds. Of this amount 79,476,853
pounds were produced from purchased ores, concentrates, etc., and 11,186,545 pounds
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from the mines of the Company. Of the aggregate production 25,523,450 pounds were
included in by-products sold to other companies and 65,139,948 pounds were produced
in metallic form by the plants of the Company. Deliveries of lead during the year,
including that used in the manufacture of white lead, were 83,577,841 pounds, compared
with 60,829,021 pounds in 1938.

Silver:

The Company produced 14,582,530 ounces of silver, of which 866,480 ounces were
treated on toll for account of others, 6,855,912 ounces were produced from purchased
ores and concentrates, and 6,860,138 ounces were produced from Company ores. Of

the above total 2,052,717 ounces were contained in by-product materials sold to other
companies.

Gold:

Gold production amounted to 245,993 ounces, of which 40,432 ounces were con-
tained in materials treated on toll for the account of others, 165,086 ounces came from
purchased materials, and 40,475 ounces from the mines of the Company. Of this
amount 8,641 ounces were sold in the form of various by-product materials to other
companies.

Miscellaneous:

The principal miscellaneous products consisted of 89,775,271 feet of lumber;
57,205 tons treble-superphosphate and phosphoric acid; 8,709 tons arsenic; 986,304
pounds cadmium, including 159,537 pounds produced on toll.

Fabricating Plants:

The shipments of manufactured products from the plants of The American Brass
Company (including Toronto Plant) and Anaconda Wire and Cable Company amounted
to 612,031,416 pounds, an increase of 35.9%, from the prior year.

Non-Consolidated Subsidiary Mining Companies:

The Mountain City Copper Company produced 27,988,176 pounds of recoverable
copper from ores and concentrates shipped. The Walker Mining Company produced
8,010,226 pounds of recoverable copper from concentrates shipped. Operation of these
properties was continuous for the entire year.

The National Tunnel & Mines Company produced from company and leasing
operations 250,870 pounds of copper, 3,506,683 pounds of lead, 1,480,112 pounds of zinc,
90,268 ounces of silver and 3,902 ounces of gold.

SILESIAN-AMERICAN CORPORATION

The properties of Giesche Spolka Akeyjna, a subsidiary company of Silesian-
American Corporation in Poland, were taken over by the Polish military authorities in
the latter part of August, 1939 and the members of the American Staff moved from
Poland to Rotterdam, Holland. (Most of the members of the staff have since returned
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to the United States). Early in September Germany obtained control of that district
and a commissar appointed by the German Government was placed in charge of the
properties. Since that time no reports of operations are available. It is impossible to
conjecture how long this situation will continue.

The principal amount of bonds of Silesian-American Corporation outstanding at
the end of the year was reduced to $2,510,500.

EMPLOYEES

During the year 1939 the average number of employees of the Company and its
consolidated subsidiary companies was 38,727. Of these 24,082 were within the United
States, compared with 21,168 in 1938. The number of employees in the United States
averaged 23,795 in January, decreased to 22,545 in June, but increased to 27,999 in
December.

GROUP INSURANCE

The Group Insurance in force at the close of the year amounted to $45,165,257,
covering 29,913 employees. The amount of insurance paid to beneficiaries during the
year was $515,613.

NUMBER OF SHAREHOLDERS

The number of registered shareholders appearing on the transfer books of the
Company at December 31, 1939 was 110,581, compared with 107,917 at the beginning of
the year.

FINANCIAL STATEMENTS

There is attached hereto as a part of this report a Consolidated Balance Sheet
showing the financial condition of the Company and consolidated subsidiary companies
at the close of business December 31, 1939, together with a Consolidated Income Account
and a Consolidated Surplus Account for the year, certified by Messrs. Pogson, Peloubet
& Co., Certified Public Accountants.

By Order of the Board of Directors.

CORNELIUS F. KELLEY,
President.

New York, N. Y., March 23, 1940.
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POGSON, PELOUBET & CO. CABLE ADDRESS “CERTIFIED" NEW YORK
PERCY W. POGSON NEW YORK - 25 BROADWAY
MAURICE E. PELOUBET EL PASO, TEXAS - MILLS BLDG.

LEWIS M. NORTON
SIDNEY W. PELOUBET
HOWARD L. GUYETT

AGENTS

BUROPE - KEMP, CHATTERIS, NICHOLS, SENDELL & CO,
LONDON AND PARIS

BEGYPT - HEWAT, BRIDSON & NEWBY
ALEXANDRIA AND CAIRO

To the Board of Directors,

Anaconda Copper Mining Company,
25 Broadway, New York, N. Y.

We have examined the Consolidated Balance Sheet as of December 31st, 1939 of Anaconda
Copper Mining Company and the other corporations whose accounts are consolidated with its
accounts as stated in Note A to the Consolidated Balance Sheet (which other corporations
are hereinafter referred to as consolidated subsidiaries) and their Consolidated Income and
Surplus Accounts for the calendar year 1939, have reviewed the system of internal control and
the accounting procedures of the Company and its subsidiaries and, without making a detailed
audit of the transactions, have examined or tested accounting records of the Company and
its subsidiaries and other supporting evidence, by methods and to the extent we deemed
appropriate.

The practice of the Company and its subsidiaries in computing their net income or net loss
without deduction for depletion of metal mines is in accordance with accepted accounting
procedures in industries engaged in the mining of copper, zinc, lead, silver and gold, and is in
agreement with long established and consistently maintained accounting practices and pro-
cedures of this Company and its subsidiaries and others similarly situated, and the Company
is advised by counsel that such procedure is in accordance with legal requirements.

In our opinion, the accompanying Balance Sheet and related Income and Surplus Accounts,
together with the notes attached thereto or appearing thereon, present fairly the consolidated
position of the Company and its consolidated subsidiaries at December 31st, 1939 and the
combined results of their operations for the calendar year 1939 in conformity with generally
accepted accounting principles applied on a basis consistent with that of the preceding year.

POGSON, PELOUBET & CO.,
Certified Public Accountants.

New York, March 11th, 1940.
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ANACONDA COPPER MINING COMPANY

and Subsidiary Companies

Consolidated Balance Sheet—December 31st,

ASSETS
FIXED ASSETS:

Mines and mining claims, water rights and lands for metal producing and manu-
facturing plants—see note G

Coal mines, timber lands and phosphate deposits—see note G $  9,547,024.40
Less reserve for depletion 2,268,038.02

Buildings and machinery at mines, reduction works, refineries, manufacturing
plants, sawmills, foundries, waterworks and railroads (including railroad con-

cessions to the extent of 3887,385.71)—see note G $287,418,168.41
Tess reserve for depreciation 156,517,218.10
Patents.
Investments:
Securities of subsidiaries not consolidated—seenotes Cand Fuue oo, 2 15,974,594.07
Other security investments—see note F' 17,944,988.14
Indebtedness of subsidiaries not consolidated—not current 962,845.51

1939

$290,212,076.21

7,278,986.38

130,900,950.31
1,086.00

34,882,427.72

DEFERRED CHARGES:
Stripping and development
Prepaid expenses.

Deferred expenses
Discount and expense on debentures

CURRENT AND OTHER ASSETS:

Current assets:

Supplies on hand—see note E 3 15,007,139.97
Metals and manufactured products:
In process—see note D 6,340,930.35
Finished—see note D 48,477,502.18
Accounts and notes receivable—trade, less reserve. 10,917,766.71
Indebtedness of subsidiaries not consolidated—current 1,115,245.42

Cash 30,155,531.80

QOther assets:

Installment house and land sales and other accounts receivable, less reserve........ 8  775,124.31
Advances to sundry mining companies, including advances on ores, less reserve.. 89,734.26
Ores produced during development operations held for future treatment—see

note H 1,158,820.62
Cupriferous material held for future treatment—see note H . 3,047,005.32

3 5,331,118.14
317,409.36
565,619.34

1,358,366.74

$112,014,116.43

5,070,684.51

$463,275,526.62

7,572,513.58

117,084,800.94

See explanatory notes, pages 13 and 14.
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

Consolidated Balance Sheet—December 31st, 1939

LIABILITIES
CAPITAL STOCK of Anaconda Copper Mining Company:
Authorized—12,000,000 shares of the par value of $50.00 each

Issued 8,919,086 shares
Held in treasury or through subsidiaries. 244,748 shares
Qutstanding 8,874,338 shares

CAPITAL STOCK AND SURPLUS of consolidated subsidiaries owned by minority interest..........

DEBENTURES AND NOTES OUTSTANDING:

Anaconda Copper Mining Company—414%, Sinking Fund Debentures due 1950—see note J.—..... $ 38,015

Chile Exploration Company—Serial Notes—payable to banks, 32,000,000 due annually May 1st,
1941 to May 1st, 1943, both inclusive, and $4,000,000 due May 1st, 1944, interest at 2% to 3%
(guaranteed as to both principal and interest by Anaconda Copper Mmmg Company) eeee 10,000,

RESERVES:
For repairs, renewals and replacements : 3 532,058.00
For workmen’s compensation insurance, etc. 924,380.25
For contingencies 275,000.00 1,731,438.25

CURRENT LIABILITIES:
Chile Exploration Company—Serial Notes—payable to banks, due May 1st, 1940 (guaranteed as

to both principal and interest by Anaconda Copper Mining Company) $ 2,000,000.00
Accounts payable—trade 6,112,271.16
Wages payable 1,431,228.03
Accrued taxes 8,948,164.51
Accrued interest 476,937.74
Other accrued liabilities including advance payments by customers 1,461,292.32
QOther accounts payable 162,723.58  20,592,617.34

DEFERRED CREDITS TO INCOME

SURPLUS

See explanatory notes, pages 13 and 14.
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$445,954,300.00
12,237,400.00

$433,716,900.00

4,845,651.03

404,357.23

78,826,877.29
$587,932,841.14
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

Consolidated Income Account—Year Ended December 31st, 1939

Gross Sales and Earnings $183,674,976.26

Cost of Sales—operating expenses, development, maintenance and repairs, administrative, seiling and
general expenses and taxes except income taxes—sales to the extent of current production being

applied at cost on the basis of last-in, first-out 141,461,416.85
Income from operations of mining, smelting, refining and manufacturing plants, before deducting
depreciation and depletion $ 42,213,559.41
Other Income—Dividends from subsidiaries not consolidated $  229,613.66
—Other dividends and interest 389,822.21
—Miscellaneous income. 180,094.72 799,530.59
$ 43,013,090.00
Interest on debentures and serial notes $ 2,185,821.25
Expenses pertaining to non-operating units 2,239,272.11
United States and foreign income and excess profits taxes—estimated 8,942,509.21
Discount and expense, and premium on debentures retired through sinking fund operations._..........._.... 204,500.77  13,572,103.34
$ 29,440,986.66
Provision for depreciation and obsolescence. 8 8,750,570.72
Provision for depletion of coal mines, timber lands and phosphate deposits (not including depletion
of metal mines) 75,023.60
Current discount and expense on debentures 133,018.39 8,958,612.71
Net Income, without deduction for depletion of metal mines $ 20,482,373.95
Minority share of income 245,821.93
Consolidated Net Income, without deduction for depletion of metal mines. 8 20,236,552.02

Consolidated Surplus Account—Year Ended December 31st, 1939

Surplus, December 31st, 1938 8 71,812,401.91
Minority interest 504,125.10 3 71,308,276.81
Consolidated Net Income, without deduction for depletion of metal mines. 20,236,552.02

. $ 91,544,828.83
Dividends Nos. 123, 124, 125 and 126 10,842,922.50

8 80,701,906.23

United States and Mexican income taxes for years 1934 to 1938 together with interest accrued thereon

to December 31st, 1938 and additional Chilean income taxes on income of the year 1938 _.............. 1,875,029.04
Surplus, December 31st, 1939 $ 79,307,629.07

Minority interest 480,751.78
Consolidated Surplus, December 31st, 1939 $ 78,826,877.29

See explanatory notes, page 14.
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NOTES TO CONSOLIDATED BALANCE SHEET—DECEMBER 31st, 1939

NOTE A—PRINCIPLES APPLYING IN CONSOLIDATION

In order to present the status of the Company'’s interest in subsidiaries where the interest owned (directly or through other subsidiaries)
i8 759, or more of the issued stock, the assets and liabilities of said subsidiaries, as they appear upon the books of said subsidiaries,
are distributed under appropriate headings on the Consolidated Balance Sheet, together with adjustments to property, plant and
equipment as described in Note G, except that four small subsidiaries more than 75% owned, the operations of which are not an
integral part of the operations of the consolidated group, are carried as investments in the Consolidated Balance Sheet. The
interest of minority stockholders of subsidiaries, the accounts of which are consolidated, is shown on the Consolidated Balance Sheet.
Accounts of subsidiaries in which the Company’s interest is less than 75%, of the issued stock are not consolidated and the shares
owned in these subsidiaries are carried as investments in the Consolidated Balance Sheet. The term “subsidiaries” is intended
to mean corporations in which a majority of the voting stock is owned directly by the Company or through other corporations in
which the stock interest of the Company is more than 95%,.

NOTE B—ASSETS IN FOREIGN COUNTRIES

Assets in foreign countries fall principally into three groups: those of metal producing subsidiaries operating in Mexico and South
America; of o manufacturing subsidiary in Canada; and investments in shares of companies representing property in Europe.

Of the net fixed assets and investments as shown on the Consolidated Balance Sheet, approximately fifty-eight per cent are located
in Mexico and South America, one-third of one per cent in Canada and one-third of one per cent are investments in shares of
companies representing property in Europe. Of the net current assets, consisting of current assets less current liabilities, included in
the Consolidated Balance Sheet, approximately eight per cent are located in Mexico and South America and two per cent are
located in Canada. Cash balances in foreign currencies amount to $990,755.28 and consist principally of working balances held
in South America, Mexico and Canada. Of miscellaneous assets (after deducting reserves and deferred jcredits to income)
approximately fifty-four per cent apply to operations in Mexico and South America.

Fixed assets in foreign countries are carried in United States dollars on the basis explained in Note G as to property, plant and equip-
ment, and Note F as to investments, Current and miscellaneous assets of metal producing subsidiaries operating in Mexico and
South America are reflected in the accounts of those subsidiaries at approximately the current rate of exchange at the date of the
transaction and the balances expressed in United States dollars reflect, therefore, the balances in foreign currencies at the cost
thereof. Current assets of the Canadian subsidiary have been converted at the rate of exchange current at December 31st, 1939.
No data is available at this time on which to base any estimate of possible losses on European investments. (See pages 7 and 8 of
Report of President).

NOTE C—EQUITY OF COMPANY IN UNCONSOLIDATED SUBSIDIARIES

The equity of the Company in the assets of the principal unconsolidated subsidiaries (Anaconda Wire and Cable Company, Mountain
City Copper Company and Walker Mining Company) and the four unconsolidated subsidiaries referred to in Note A had increased
at December 31st, 1939, to the extent of $96,802.74 since the dates of acquisition as the result of profits, losses, distributions and
surplus adjustments as shown by the books of said unconsolidated subsidiaries (without, in the case of mining companies, making
any provision for depletion of metal mines), but the cost of the shares of said subsidiaries owned by the Company as shown on
the Consolidated Balance Sheet has not been adjusted for such increase.

NOTE D—INVENTORIES OF METALS AND MANUFACTURED PRODUCTS

The metallic contents of copper ores, concentrates, and cupriferous materials, and zinc and lead ores and concentrates, while in treatment
at reduction plants up to the production of blister copper, electrolytic copper, metallic zinc and lead bullion, are classified as metals
in process. Blister and electrolytic copper, metallic zinc, lead bullion, and other products and metals produced in connection there-
with or therefrom, including stock in works at fabricating plants, are classified as finished.

Inventory in process is calculated at cost which is below the equivalent of current market for metallic content of such inventories.

Finished metals and manufactured products on hand at December 31st, 1939 (except silver, gold and molybdenite, which are carried
at market quotations or less), have been computed on the last-in, first-out basis. Inventories on hand at December 31st, 1938
are carried at December 31st, 1988 inventory valuations and accumulations since that date are valued at current costs. Inventory
valuations determined in accordance with the foregoing method were below market prices for the various metals and products
at December 31st, 1939.

NOTE E—SUPPLIES ON HAND
Supplies on hand, including replacement parts as well as current supply items, are carried at cost.

NOTE F—INVESTMENTS—BASIS

Investments in securities of unconsolidated subsidiaries and other security investments are carried at cost or less, such cost being cash
cost, or in the case of securities issued in exchange for property transferred by the Company or a consolidated subsidiary, cost of
such property to the consolidated group after deducting depreciation to date of transfer, and do not indicate current values. Other
securities include $1,665,000 principal amount of debentures carried at par and 333,000 shares carried at $10,914,107.51 of
Inspiration Consolidated Copper Company and $1,807,976.50 of investments representing assets in Europe. See Note B.

NOTE G—PROPERTY, PLANT AND EQUIPMENT—BASIS OF VALUATION

(a) Property, plant and equipment of the Company are carried at cash cost or in the case of physical properties acquired for stock
of the Company at par value of such stock.

(b) Property, plant and equipment of consolidated subsidiaries (except as to mining properties of Andes Copper Mining Company
and Santiago Mining Company acquired by said companies respectively for shares of their capital stock, the basis for which
is described below) are carried at cost to the subsidiary, plus or minus, as the case may be, the difference, if any, between the
investment basis of the proportionate interest owned in the respective subsidiary (as set forth below) and a like proportionate
interest of the net assets of such subsidiary as shown by the books of such subsidiary at the time when its accounts were first
included in the Consolidated Balance Sheet of the Company and subsidiaries, to which is added cost of subsequent acquisitions.
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Such investment basis is the cash cost to the consolidated group of the stock of the respective subsidiary owned by such group
or where such stock was acquired by the consolidated group for stock of the Company, the par value of the stock of the Com-
pany issued therefor. Mining properties of Andes Copper Mining Company and Santiago Mining Company acquired by said
companies respectively for shares of their capital stock, are included in the Consolidated Balance Sheet at the original par
value of the shares of those companies issued therefor (i.e., $25 per share), instead of the acquisition cost of such shares owned
by the consolidated group. The total of the amounts credited to surplus of the Company and to consolidated surplus on
account of the difference between the par value of the above-mentioned shares of Andes Copper Mining Company and Santiago
Mining Company and cost thereof to the Company and its subsidiaries was $23,429,105.38.

(c) It has been the practice of the Company, consistently applied to its own properties and those of subsidiaries the stocks of which
have been acquired and the accounts of which are included in the Consolidated Balance Sheet to carry property, plant and
equipment as described above. Pursuant to the requirements of the United States Treasury Department, valuations as of
March 1st, 1913 of mining properties then owned have been recorded on the books for the purpose of computing the amount
allowable as a deduction for “depletion” in arriving at taxable income under the Federal income tax laws, but these values have
not been included in the published accounts of the Company.

The Company has consistently followed the practice of not deducting in any of its published accounts, any amount for depletion
on account of metals mined, and no such deduction is included in any of the financial statements submitted herewith.

Depletion based on cost has, in the case of timber, coal and phosphate lands, been deducted from income in the financial statements
submitted herewith and also from the cost basis shown in the Consolidated Balance Sheet.

(d) The values of property, plant and equipment are shown on the bases above set forth and do not indicate current values which
could be established only by current appraisals.

NOTE H—ORES AND CUPRIFEROUS MATERIAL,

Ores produced during development operations, held for future treatment, are carried at cost of extraction which is less than a con-
servatively estimated realizable value,

Cupriferous material held for future treatment is carried at a valuation which was assigned to a part thereof by United States Treasury
Department for income tax purposes, such valuation being less than the value of the recoverable metals contained therein at current
metal prices after deducting treatment costs, both as estimated by metallurgists of the Company.

NOTE I—SURPLUS

Included in Consolidated Surplus are: (a) a credit of $23,429,105.38 referred to in Note G above, (b) a credit of $20,816,158.49, being the
excess of the proceeds of the issue of 3,109,598.54 shares of stock of Company over the par value thereof and (c) a charge of
$11,907,498.50, being discount and expense on issuance, and premium on redemption of bonds, redeemed through funds obtained
by issuance of stock above referred to. See paragraph (c) of Note G as to practice regarding depletion.

NOTE J—SINKING FUND REQUIREMENTS

Under the sinking fund provisions of the indenture providing for the issue of the 4149, Sinking Fund Debentures of Anaconda Copper
Mining Company, due 1950, the Company will be obligated on August 15th, 1940 and on August 15th of each year thereafter,
to and including August 15th, 1949, unless the debentures are sconer redeemed, to pay to the Trustee under the indenture, for the
purposes of the sinking fund for the retirement of debentures, an amount equal to $1,000,000 plus 20%, of the consolidated net
income of the Company (as defined in the indenture) for the period of twelve months ended on the next preceding December 31st,
or in lieu of such payment, the Company may deliver to the ’F rustee under the indenture debentures to be received by the Trustee
under the indenture in lieu of an amount of cash equal to the purchase price of such debentures paid by the Company in the
acquisition thereof. The Company has made all payments required under the indenture and has satisfied all other requirements
from the date of issue to December 31st, 1939. The amount of the payment which the Company will be obligated to make to the
Trustee under the said indenture on August 15th, 1940 will be approximately $4,711,000.00.

NOTE K—CONTINGENT LIABILITIES

So far as is known, there are no contingent liabilities of material amount. All known liabilities are provided for in the Consolidated
Balance Sheet. (As to investments in Europe, see Note B).

NOTES TO CONSOLIDATED INCOME ACCOUNT—YEAR ENDED DECEMBER 3lst, 1939

Sales of metals and manufactured products are included in income as billed and delivered to customers. Undelivered sales contracts
and purchase commitments are not given effect to in the Consolidated Income Account.

Intercompany sales and intercompany profits where these latter are material have been eliminated in the Consolidated Income
Account.

In the year 1939 the share of the Company in the combined net income (without, in the case of mining companies, making any
provision for depletion of metal mines) of the principal unconsolidated subsidiaries (Anaconda Wire and Cable Company, Mountain
City Copper Company and Walker Mining Company) and the four small unconsolidated subsidiaries referred to in Note A, amounted
to $445,733.22, of which the Company received in dividends from two unconsolidated subsidiaries $229,613.66 which is included in the
Consolidated Income Account. )

There is included in consolidated income $14,366,847.20 as Anaconda Copper Mining Company’s proportion of the income of its
domestic and foreign consolidated subsidiaries operating in Mexico and South America and $218,803.04 of the earnings of those com-
panies has been apportioned to minority stockholders all of which income has been received in United States funds. Of the adjustment
to consolidated surplus covering additional United States, Mexican and Chilean income taxes $1,157,186.51 applies to Mexican and
South American subsidiaries.

There is included in consolidated income $745,534.96 which is the equivalent in United States currency of the net income for the
year 1939 of Anaconda American Brass, Ltd., a wholly owned Canadian subsidiary, which subsidiary paid a dividend of $500,000 in
United States currency during the year.
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INTERNATIONAL SMELTING AND REFINING COMPANY

Salt Lake City,Utah
WOA
J. E.DUGAN o e D ere
Go‘nonl Supt. of Mines . L
31 remoihidy October 12, 1940 B & N
1 Pf » g
e
0301
Mr. M, H. Gidel , ANACONDA QEOLOTICAL PAGUMENT [0LLESTION

Assistant Chief Ge OIOgist . . AMERICAN HEIRITACE :;:'F:;:T:E;Q-L‘NiVERSi?i CF v, yOMING

Anaconda Copper Mining Company, DO NOT R%ﬁfh’acf g?/ géoTRIBUTE

Butte, Montana. PROTECTEC & COPYRIGHT LAW
(MNE 17, U3, CODE)

Dear Murl:

At Mr., Sales' suggestion we are sending S. K.
Droubay, chief engineer and geologist at Walker Liine,
to Butte to familiarize himself with your methods in
regard to engineering and sampling. We wish him to
thoroughly learn your sampling and contract methods,
and I would very much appreciate it if you would have
Vivian and 0'Kelly go over this carefully with him.

I know also that you will see that _he gets a very
good insight into your method of taking geological
. notes and keeping records.

We are not any too well satisfied with the way
sempling is carried on at Walker. Droubay is very
conscientious, and smart, but needs help. This is
one of the reasons we are sending him to Butte.

T think it would be a good idea if he would g0
through the mines with some of the samplers, and
personally see how the work is done and the records

kept up.

with kindest personal regards.

Yours 2y, tfuly,
/
hn F. DugaEL}
JFD:H .
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FORM 3568 8:40 2w M.PC,

WALKER MINING COMPANY

WALKERMINE
PLUMAS COUNTY, CALIFORNIA

Novamber 5, 1940

. M. HARTMANN, MANAGER

x£r, John P. Dueu’ Cen, Su;t. of Minea
Internationsl Smelting 2 Refining Co.
818 Kearns Building

Salt Laxs City, Utad

Ddear Mr, Dugan:

In response %o your lotiex= of Qotober 12th, I 2ave coxplated a trip to Butsa, to
study the mothods of their Caologiecal, 3ampliang and Sngineering departmenta, and as
you suggested, visitod tae Phosphate uine st Conda, Idaho, the Tunnel at Tocels,
&2d the Consolideted Copuer Campany's woriings at Yimberly, Neovada, on the road
back to Yalkermins,

The following is 1 rszume of 3he trin;

Cets 13, - Surilsy I lef% %aliermire, Sunday, Cetober 13th. and drove o
Xonlsy Tooela, Utah, I spent lionlay aftermoon in the faes of
the Elton Tunnel, vhers I natsned a round of muek clsaned
up, dut had %o laave berfors tre tizdering or drilling
started, A power failuve smu~r? ze ¢5 miss sseinz a eome
Piete cyole,

2%s 15, - Tuesday Visited the Sall Laka office and talked to you amd Xr,
Lycn, then drove %o Butte wish Xrs. Droubay. Lrs. Sroubay
spent over a wesk in Buite, bdub came back to Walkermine
a »eek sooner thau I 4id, %o tesach sshool,

Soet. 15, - Fednssday Spent the day ia office, 3o%t1az a general iiea of the
Seological, Sampling ard Zngineering Departzents from
ir, Shea, ir. Vivian and ir, Strendberg. iir, Gilel and
4r, Steels sugzssted a scheduls $5 be followad amd Xr.
Shea was kind enough to attend to this.

oste 17, - Thursday Fent $o the lountaja Coa iine with M. Foots and spens

the day with 2ix while 1e mepped the zsology of aumerous
d>ifts and erosascuta,

| AMACOMBA EEOLOGRAL UOCUMERT CovLLECTIc!

MERICAN 1ERITAGE CANTER-UNIVERS'TY ¢7 L1 e

DO NOT REFLOSGCE OR DISTigyTr

THIS BATERIAL MAY 5§
PROTECTED BY COFYRIGHT LAW

US 000092 (1ITLE 17, US. CoDR)
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" W, John ¥, Dugan
Shce‘- 3.

Oat. 13, - Fridey Returned to the Mountain Con. Xine and scoompanied a
sample man &round his beas, and noted the mothods he
used in taking his samples and keepiag the records, Ye
came out of the mine by noon, then I spent ths rest of
the day in She Sampling Depariment office, making sketchos
of a stope, & raise, and a drift, to 11lustrate the msthod
of recording samples. The Chief Sampler sxplained anel-
yois sheets for stopes, raises and drifts, to ms and ex-
plained how they were tabulatad from time to $ine,

Saturday I spent the mornirg {n X, Vivian's office, getting a more
camplete picturs of sample records and discussed Yalker
Mine's partioular prodlems with him, I was very mch in-
pressed with the analysis shests and feel that a resord
of this sort, if supplementsd with sample skstches, would
be very helpful to our Operating Depertmant. These would
not be difficult to get out,

oot, 19,

Cet, 21, - londey The day was spent with X, Jobertson at the Lsonard Hine,
where some of tke borsstall country wmas seen. Mr, Robertson
mapped a number of stopes, sud explained the difficulty n
sazpling these places.

Jot, 22, = Tuesiay The f£irst half of the day was spent measuring contrzots at
the Selmont Kine with ¥r, 3%eyh; then I stayad a* ths Mine
Of2ize until =ll ths contracts wars figursd. B¥e measused
drifts, raises and zarrow stonss of various types.
- Wedaesday I accompanied Mr. Fiper to the Anselmo Mine and acsompanied

cet, 23,
. him on a xmeasure bsat thirough a puaber of headingn end num-
eTous lexze storpes,

Ge%s 24, - Thursday Accompanied Mr, Lacy to the 3slmont Mine and tried my hand
et mapning a8 Lfloor of a raise on the vein, and two drifts -
one a lateral through which & numder of weak sprays from the
vein passad. Perspiration through heas, also water from the
back, afforded xe an opportunity to realize the 4ifficult
eonditions these fellows have to work :mder at times, I%
bothered =e eonsideradly, dbut I was gbls to draw a fair
ploture of what axisted, I made a trip to the sssay office
in the afternoon. .
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~ ¥r, John ¥. Dugan
" Sheet 3,

oct, 25, - Friday

Ce3, 27, - Sundey

Oct, 28, - lLondey

Oct. 29, - Tussday

ogt. 30, - Zednesday

¥r. Bishop of the Reasearch Department, took me to the
Anselmo Jiine, whers wo visited the Calex Drill, and m
the hole in the stages of mucking, then drilling,
visited the new pocket on the 4100 Lavel, and amral
I~cuts between there and the 3700 level, where the
Syndicate Vein had deen cut. Ne went to these places
with ¥r, Steels and Mr. Smith. The afternoon was spent
visiting surfazee plants,

Ths morning was spent EEESEESTEREESY talking to My,
Gidel, ir, Steels, k>, Shea, and the fellows in the geo-
logical apd sempling departments, I then drove to idaho
Falls, where I met Mr. Sales anl diascussed my trip with
him,

Drove to Pocatello and ealled up Mr. Norris, at Conda,
As ihe Mine was down on Sunday, I stayed there over-night
and drove to the LKire sarl ¥onday,

3T, Torris had the iline Znginser show ms the surfece plent
et Conda during the morning end I visited their mill, or
dr7ing and grinding plant, the assay offics and the shops,
1 was also given an excellant pileture of their wndarground
workings dry their offics mans. The Engineer took me under-
ground ia the 2fternoon a3zd I saw Sheir very unigue method
of nlaing by means of ton slice and seraper, I had dimmer
with Mr, and Mrs, Nor=is and enjoyed their hospitality
very much. I 4drove to Salt Lake late that aight,

The day wes epeat i1 Z3alt Laes City. I had Salxs with
you and Yr, Lyon and %eaded 3o miscellaneous business
around the eity.

I spent the morning in ths Zlton Tunnel and watched how
bad ground was handled, They wers advancing througk the
second sour of the Occidental fauls, and a small stresm of
water on the rizht sile mads it necsssary to spile very
closely and even use excelsior to £ill the sallest open-
iags. You and ir. Filion znve ms an excellent ploture of
tho entire cycle of operation ia bad ground, I drove dack
%0 the Salt Lake Cffice and mads preparations to leave for
Zly and Ximberly, Nevads,
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. M¥r, John ¥, Dugan

heat 4

Oet, 31, - Thursday I drove to Ximberly and presented my letter of introduc-
tion to iMr, Serkegian, He turmed me over to N, Richard,
the Chief Geologist, who spent the rest of ths afterncon
showing =e the geoclogy of thae district and thie Mine, and
kow ths Znzineering and Ceological Departments function.
Arrangements were male for me to spend the next day in
the iline, .

Yov, 1, - Friday Lr, Fraak £ezzis, iline Supt., and Mr, Joe Mclellan, line
Forsuan, gave ze & pisture of their mining operatioms by
stowing x:8 maps end a glass mcdel of their undsrgrouand
woTicings, then took me thirsugh the mize. If was an ex-
ceptionaily interesting tri;, as I aaw how 9,000 tons of
oTe pEr day ¢ould be uined, transported over a siagle
$Tack and hoisted up ons shafi, I ¢sm out of the mine
early enough to spend a little $iue in the Zngineering
-eparimens, :

Jov, 2, - Saturday 1 drgve dack %o Falriarmine f>am 31y, and travelsd from
"2em9 through quits a severe snow storm,

- <ha $ri7 was very educasiosal 50 me, and I fssl that T learsaed many things that will
halp our work here at Talker, I will have a diascussion with Yr, Hartzann and ar,
Jarren, end will recommeni certaia ehanges in our sgmoling methods, wiich I am quite
sare will be of zaterial densfii $o tha Company.

I was vary cordially treatal wher: over I went 23d ms 3i7en the illest co-operation,
so that I could get the mexiru: baasfit of limited tims,

73Ty taly yours,

SKS1DM 3. T, Oroutay
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NOTES TG CONSOLIDATED BALANCE SEEET - DECZMBER S1ST 1940

NOTE A - PRINCIPLES APPLYING IN CONSOLIDATION

In order to present the status of the Company's interest in subsidiaries
where the interest owned (directly or through other subsidiaries) is 75%
or more of the issued stock, the assets and liabilities of said subsidiaries,
as they appear upon the books of said subsidiaries, are distributed under
appropriate headings on the Consolidated Balance Sheet, together with
ad justments to property, plant and equipment as described in Note G, except
that four small subsidiaries more tham 75% owned, the operatioms of which
are not an integral part of the operations of the consolidated group, are
carried as investments in the Consolidated Balance Sheet. The interest of
minority stockholders of subsidiaries, the accounts of which are consolil-
dated, is shown on the Consolidated Balance Sheet., Accounts of subsidiaries
in which the Company's interest is less than 75% of the issued stock are
not consolidated and the shares owned in these subsidiaries are carried as
investments in the Consolidated Balance Sheet. The term "subsidiaries” is
intended to mean corporations in which a majority of the voting stock is
owned directly by the Company or through other corporations in which. the
stock interest of the Company is more than 95%.

NOTE B - ASSETS IN FORBIGN COUNTRIES

Assets in foreign countries fall principally into three groups: those of
metal producing subsidiarles operating in Mexico and South America; of a
manufacturing subsidiary in Canada; and investments in shares of companies
representing property in Burope.

Of the net fixed assets and investments as shown on the Consolidated Balance
Sheet, approximately fifty-elght per cent., are located in Mexico and South
America, less than one-half of one per cent. in Canada and one-third of one
per cent. are investments in shares of companies representing property in
Europe. Of the net current assets, consisting of current assets less current
liabilities, included in the Consolidated Balance Sheet, approximately six
per cent, are located in Mexico and South America and two per cent. are
located in Canada. Cash balances in foreign countries amount to $723,877.65
and consist principally of working balances held in South America, Mexico
and Canada. Of miscellaneous assets (after deducting reserves and deferred
credits to income) approximately sixty per cent. apply to operations in
Mexico and South America.

Fixed assets in foreign countries are carried in United States dollars on the
basis explained in Note G as to property, plant and equipment, and Note F
as to investments, Current and miscellaneous assets of metal producing
subsidiaries operating in Mexico and South America are carried in the
accounts of those subsidiaries in United States dollars. The portion thereof
originating in foreign currencies, less than 1%, has been converted into
dollars at the rate of exchange prevalling at the date of the transaction.
Current assets of the Canadian subsidiary have been converted at the rate
of exchange current at December 3lst 1940, No data is available at this
time on which to base any estimate of possible losses on European invest-
ments.

NOTE C - EQUITY OF COMPANY IN UNCONSOLIDATED SUBSIDIARIES

The equity of the Company in the assets of the principal uncomsolidated sub=-
sidiaries (Anaconda Wire and Cable Company, Mountain City Copper Company and
Walker Mining Company) and the four unconsolidated subsidiaries referred to
in Note A, as shown by their books, was in excess of the investment of the
Company in such subsidiaries at December 3lst 1940 in the amount of
$1,792,904.36 but the cost of the shares of said subsidiaries shown as
investments on the Consolidated Belance Sheet has not been adjusted for
such differencs. Of this amount $1,016,289.15 represents equity in the
undistributed earnings of such subsidiaries since dates of acquisition, the
remainder being dif ferences at dates of acquisition.

! MIN 000006335 (as published)
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NOTE D = INVENTORIES OF MBTALS AND MANUFACTURED PRODUCTS

The metallic contents of copper ores, concentrates, and cupriferous materials,
and zinc and lead ores and concentrates, while in treatment at reduction
plants up to the production of blister copper, electrolytic copper,
N metallic zinc and lead bullion, are classified as metals in process. Blister
; and electrolytic copper, metallic zinec, lead bullion, and other products
: and metals produced in connection therewith or therefrom, including stock

in works at fabricating plants, are classified as finished,

Inventary in process is calculated at cost which is below the equivalent of
current market for metallic content of such inventories.

Finished metals and menufactured products on hand at December 3lst 1940
{except silver and gold, which are carried at market quotations or less),
have been computed on the last-in, first-out basis. Inventories on hand
at December 3lst 1939 are carried at December 31lst 1939 inventory valua-
tions and accumulations since that date are valued at current costs.
Inventory valuations determined in accordance with the foregoing method

weTe below market prices for the various metals and products at December
3lst 1940,

NOTE E - SUPPLIES ON HAND

Supplies on hand, including replacement parts as well as current supply
items, are carried at cost.

wwsemapTR .

§ NOTE F - INVESTMENTS - BASIS

Investments in securities of unconsolidated subsidiaries and other security
jnvestments are carried at cost or less, such cost being cash cost, or in
the case of securities issued in exchange for property transferred by the
Company or a consolidated subsidiary, cost of such property to the con-
solidated group after deducting depreciation to date of transfer, and do
not indicate current values., Other securities include 333,000 shares of
Inspiration Consolidated Copper Company carried at $10,914,107.51,
$1,665,000 principal amount of First Mortgage Bonds of that company carried
at par and $1,503,250 of investments representing assets in Burope.

N

[Ee————

T T

NOTE G - PROPERTY, PLANT AND EQUIPMENT - BASIS OF VALUATION

(a) Property, plent and equipment of the Company are carrled at cash cost
or in the case of physical properties acquired for stock of the
Company at par value of such stock.,

(b) Property, plant and equipment of consolidated subsidiaries (except as to
mining properties of Andes Copper Mining Company and Santiago Mining
Company acquired by said companies respectively for shares of their
capital stock, the basis for which js described below) are carried at
cost to the subsidiary, plus or minus, as the case m&y be, the differ-
ence, if any, between the investment basis of the proportionate interest
owned in the respective subsidiary (as set forth below) and a like
proportionate interest of the net assets of such subsidiary as shown
by the books of such subsidiary at the time when 1its accounts were
first included in the Consolidated Balance Sheet of the Company and
subsidiaries; to such cost is added cost of subsequent acquisitions.
Such investment basis is the cash cost to the consolidated group of
the stock of the respective subsidiary owned by such group or where
such stock was acquired by the consolidated group for stock of the
Company, the par value of the stock of the Company issued therefor.
Mining properties of Andes Copper Mining Company and Santiago Mining
Compeny acquired by said companies respectively for shares of their
capital stock, are included in the Consolidated Balance Sheet at the
original par value of the shares of those companies issued therefor
(i.e., $25 per share), instead of the acquisition cost of such shares
owned by the consolidated group. The total of the amounts credited
to surplus of the Company and to the consolidated surplus on account
of the difference between the par value of the above-mentioned shares
of Andes Copper Mining Company and Santiago Mining Company and cost
fbereof to the Company and its subsidiaries was $23,429,105.38.
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(c) It has %e=en :h2 vractice of the Company, consistently applied to its own
properties and those of subsidiaries the stocks of which have been
acquired and the accounts of which are included in the Consolidated
Balance Sheet to carry property, plant and equipment as described above.
Pursuant to the requirements of the United States Treasury Department,
valuations as of March 1lst 1913 of mining properties then owned have
been recorded on the books for the purpose of computing the amount
allowable as a deduction for depletion in arriving at taxable income
under the Federal income tax laws, but these values have not been
reflected in the published accounts of the Company.

The Company has consistently followed the practice of not deducting in~
any of its published accounts, any amount for depletion on account of
metals mined, and no such deduction is included in any of the financial
statements submitted herewith. '

Depletion based on eost has, in the case of timber, coal and phosphate
lands, been deducted from income in the financial statements submitted .
g;rewith and also from the cost basis shown in the Consclidated Balance

eet.

(d) The values of property, plant and equipment are shown on the bases above
set forth and do not indicate current values which could be established
only by current appraisals. '

NOTE H - ORES AND CUPRIFERCUS MATERIAL

Ores produced during development operations, held for future treatment, are
carried at cost of extraction which is- less than a conservatively estimated
realizable value.

Cupriferous material held for future treatment is carried at a valuation
which was assigned to a part thereof by United States Treasury Department
for income tax purposes, such valuation being less than the value of the
recoverable metals contained therein at current metal prices after deduct-
ing treatments costs, both as estimated by metallurgists of the Company.

NOTE I - SURPLUS

Included in Consolidated Surplus are: (a) a credit of $23,429,105.38 referred
to in Note G above, (b) a credit of $20,816,158.49, being the excess of
the proceeds of the issue of 3,109,598.54 shares of stock of Company over
the par value thereof and (c) a charge of $11,907,498.50, being discount
and expense on issuance, and premium on redemption of bonds, redeemed
through funds obtained by issuance of stock above referred to. See
paragraph (c) of Note G as to practice regarding depletion.

NOTE J - SINKING FUND REQUIREMENTS

Under the sinking fund provisions of the indenture providing for the issue
of the 4-1/2% Sinking Fund Debentures of Anaconda Copper Mining Company,
due 1950, the Company will be obligated on August 15th 1941 and on August
15th of each year thereafter, while any of said debentures are outstanding,
to pay to the Trustee under the indenture $1,000,000, for the purposes
of the sinking fund for the retirement of debentures, or in lieu of such
payment, the Company may deliver to the Trustee under the indenture deben-
tures to be received by said Trustee in lieu of an amount of cash equal to

the purchase price of such debentures paid by the Company in the acquisition

thereof. The Company has made all payments required under the indenture
and has satisfied all other requirements from the date of issue to
December 31st 1940,

NOTE K - CONTINGENCIES

So far as is known, there are no contingent 1liabilitlies of material amount.
All known liabilities are provided for in the Consolidated Balance Sheet,
A reserve for contingencies of $1,600,000 has been provided. (As to
investments in Europe, see Note B).

‘(as published)
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aNACCNDA COPPzR MINING COMPANY

- NOTES TO CONSOLIDATED INCOME ACCCUNT - YEAR ENDED DECEMBZR J1ST 1940

sales of metals and manufactured products are included imn income as bllled and
delivered to customers. ‘Undelivered sales contracts and purchase commitments
are not given effect to in the Consolidated Income Account.

Interccmpany sales and intercompany profits where these latter are material have
been eliminated in the Consolidated Incame Account.

In the year 1940 the share of the Company in the combined net income (without, in
the case of mining companies, making any provision for depletion of metal
mines) of the principal unconsolidated subsidiaries (Anaconda Wire and Cable
Company, Mountain City Copper Company and Walker Mining Company) and the
four small unconsolidated subsidiaries referred to in Note A, amounted to
$1,719,502,91, from two of which $800,016.50 was received in dividends and is
included in the Consolidated Income Account..

There is included in consolidated income $18,986,822.07 as Anaconda Copper Mining
Company's proportion of the income of its domestic and foreign consolidated
subsidiaries operating in Mexico and South America and $241,086.60 of the
earnings of those companies has been apportioned to minority stockholders
all of which income has been received in United States funds.

There is included in consolidated income $538,695.35 which is the equivalent
(based on the average monthly exchange rate for the year) in United States
currency of the net income for the year 1940 of Anaconda American Brass; Ltd.,
a wholly owned Canadian subsidiary, after adjustment resulting from the con-
version of net current assets at rates in effect at December 3lst 1940. No
dividends were received from said subsidiary during the year.

(as published)
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ANACONDA CoOPPER MINING COMPANY

Aﬁ%_nﬁ

THE AMERICAN BRASS COMPANY

LOCATION OF MANUFACTURING PLANTS

ANSONIA, CONN,; BUFFALO, N. Y.; DETROIT, MICH.; KENOSHA, WIS.; TORRINGTON, CONN,;
WATERBURY, CONN.; NEW TORONTO, ONTARIO, CANADA

SOME OF THE INDUSTRIES SERVED

‘Air-Conditioning Electrical Equipment
Avutomotive Hardware

Aviation Heating

Brewing Jewelry

Buitding Light and Power
Chemical

Machinery Plumbing
Marine

Metal Fabricating

Pulp and Paper
Railroad

Mining Refrigeration
Petroleum Textile
Welding

PRINCIPAL PRODUCTS
COPPER, BRASS, BRONZE AND NICKEL SILVER—SHEETS, WIRE, RODS, TUBES

Ammunition Metal
Avrchitectural Shapes

Brass and Copper Pipe
Brazing Solder

Bronze Screen Wire

Bus Bars and Shapes
Condenser Head Plates
Condenser and Heater Tubes

As copper alloys are essential for munitions, shipbuilding,
aircraft and other National Defense activities, the
Company has speeded up production of existing plants
and arranged for increased facilities to meet the added
demand.

Technical research is accomplishing worthwhile results,
and members of the technical and engineering staffs are

Copper—Nickel Alloys

Copper Tubes and Fittings

Drawn Sections

Everdur Electrical Conduit

Everdur and Super-Nickel Tank Plates
Extruded Shapes

Eyelets, Grommets, etc.

Flexible Metal Hose and Tubing

Free Cutting Brass Rods
Phosphor Bronze
Pressure Die Castings
Hot Pressed Paris
Roofing Copper

Tobin Bronze Shafting
Turbine Blading
Welding Rods

constantly cooperating with metal consuming industries
in solving special problems and suggesting efficient
fabricating procedure.

* * *

Warehouses and distributors of the Company are
located in the principal industrial centers resulting in
efficient service and economical distribution.

SALES OFFICES ARE LOCATED IN THE FOLLOWING CITIES:

Detroit, Mich.
Houston, Texas

Atlantq, Ga.
Boston, Mass.

Buffalo, N. Y. Kenosha, Wis.
Chicago, Ill. Los Angeles, Calif.
Cincinnati, Ohio Milwaukee, Wis.

Cleveland, Ohio Minneapolis, Minn.

Denver, Colo.

Montreal, Canada Rochester, N, Y.

Newark, N. J. 5t. Lovuis, Mo.
New York, N. Y. San Francisco, Calit.
Philadelphia, Pa. Seattle, Wash.

Pittsburgh, Pa. Syracuse, N. Y.

Providence, R. |. Toronto, Canada

Washington, D. C.

General OFices: Waterbury, Connecticut
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To the Shareholders of

ANACONDA COPPER MINING COMPANY

DUE to war conditions no reliable data of world production and consumption
of copper in 1940 are available. However there is no doubt that the industry operated
at a new high record, probably ten per cent. above that of 1939.

Domestic production of duty free copper was 992,293 tons, of which 77,076 tons
were secondary. Primary production was 915,217 tons, an increase of 239, over 1939.
Deliveries of primary copper amounted to 924,810 tons, a new high record, 289, above
1939 and 7.8%, above 1929, the previous high. Exports of duty free copper were only
48,537 tons compared with 134,152 tons in 1939.

Domestic production exceeded consumption during the first seven months of 1940
and stocks increased from 159,485 tons on January lst to 215,823 tons on July 31st.
This trend was reversed during the last five months, stocks decreasing to 142,772 tons
on December 31st, a net decrease for the year of 16,713 tons.

Consumption of primary copper in December, 1940, was at the annual rate of
1,286,848 tons. A steady increase in demand is anticipated during the period of National
Defense preparations. Domestic production is at the maximum rate obtainable with
copper at the relatively low price of 12¢ per pound delivered Connecticut Valley. In
order to augment the supply, the Metals Reserve Company, a subsidiary of the Recon-
struction Finance Corporation, bought 100,000 tons of foreign copper in December, 1940.
Additional purchases in February, 1941, increased total to approximately 235,000 tons.
This copper will be allocated, free of duty, to domestic fabricators. Of the above,
130,000 tons of copper will be delivered from the foreign properties of your subsidiary
companies.

Demand for zinc increased steadily throughout the year, surpassing any prior
demand and exceeding American mine capacity. Refinery capacity is in excess of
developed mine capacity. As fabricating requirements increased, quantities of foreign
concentrates, which are normally smelted on the European continent, were smelted and
refined in the United States, supplementing domestic supply. Idle and obsolete smelting
facilities are being rehabilitated and increases in capacity are under way to minimize the
potential shortage. - Studies are being made investigating limitation of use of zinc for
those purposes for which a substitute can be found. How serious the situation might
be is best illustrated by the fact that although production was 643,386 tons, 19.5%
more than the 538,198 tons produced in 1939, shipments increased to 696,497 tons and
stocks of zine decreased from 65,995 tons on hand January 1st to 12,884 tons on hand
at the close of the year, less than one week’s supply at current rate of consumption.

The officials of your Company have co-operated whole-heartedly with all those
Government Departments charged with the duty of National Defense, particularly in

3

MIN 000005135




the supply of strategic metals. Metallurgical research in the Company’s laboratories
in Montana was successful in developing a method for the economic concentration of
low grade manganese ore. A section of the Anaconda concentrator is being remodelled
for the treatment of the ores and the resulting concentrates will be treated in a nodulizing
plant now under construction at Anaconda, with annual capacity of approximately
100,000 tons of nodules assaying about 589, Mn. An agreement has been made to
deliver to the Metals Reserve Company, 80,000 tons per year, for three years, and a
contract has been executed for the sale of the remaining 20,000 tons. The ore comes
principally from the Emma Mine, owned by Butte Copper & Zinc Company, but under
lease to your Company. Production of nodules is expected to start in June, 1941.

The American Brass Company has completed a contract with the Defense Plant
Corporation (a subsidiary of the Reconstruction Finance Corporation) to construct for
its account a new brass mill at Kenosha, Wisconsin to increase the supply of ammunition
metal for the War Department.

The price of domestic copper f.0.b. refinery was 12.275¢ per pound at the beginning
of the year and the foreign price was slightly higher. Both declined, influenced by
unfavorable developments abroad, particularly the collapse of French resistance, with a

low for domestic metal of 10.275¢ in July. The price recovered to 11.775¢ on September

24th and has remained at or above that level since then. Zinc declined from 5.75¢ St.
Louis base to 5.5¢ early in the year but subsequent advances moved price to 7.25¢ on
September 24th, with no change since that date. Lead and foreign silver prices had only
minor fluctuations. Domestic silver and gold were unchanged in price throughout the
year.

The prices of the principal metals, as reported by the Engineering and Mining
Journal, were as follows:

Year
Jan. 2 High Low Dec. 31 Average
CoppEr—Duty free f.0.b. Refinery—cents perlb. .. 12.275¢ 12.275¢ 10.275¢ 1 1.775¢ 11.296¢
Corprer—Export f.0.b. Refinery—cents perlb... ... 12.375 12.400 9.800 10.200 10.770
Leap —New York——centsperlb............... 5.500 5.800 4750 5.500 5.179
Zinc —St.Louis—centsperlb................. 5750 7.250 5.500 7.250 6.335
SiLver —New York—(not covered by Silver Act)
CENESPETOZ . .o v i iiin e 34.750 35.625 34.750 34.750 34.773
FINANCIAL

. The gross sales and earnings of the Company upon a consolidated basis (after
elimination of inter-company items) totaled $243,662,900.61, an increase of
$59,987,924.35 or 32.7%, compared with the prior year.

The cost of sales, including all operating expenses, development and maintenance
charges, repairs, administrative, selling and general expenses, and all taxes except
income taxes, amounted to $181,015,869.37.

4
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The income from operations Was...........oovueevanienn.ns $62,647,031.24
Other Income, including Dividends from non-consolidated sub-

sidiaries, Was. . ... ... .. e 1,429,138.80
Total Income was. .. ......cciiiivrrervrinnnneiacnenions $64,076,170.04

Deductions from Income for Interest on Debentures and Serial
Notes $1,357,872.22; Expenses pertaining to Non-Operating
units $1,903,373.79; United States and Foreign Income
Taxes $12,867,708.37, amounted to. . . ................... 16,128,954.38

LeavingaBalanceof...........cooiiiiiii it $47,947,215.66

Provision for Depreciation and Obsolescence and for Depletion
of Coal Mines, Timber Lands and Phosphate Deposits was
$10,493,870.30; Discount and Expenses on Debentures includ-
ing premium on Debentures retired through Sinking Fund
Operations was $99,787.73 and Expenditures on options not
exercised and investments written down $684,472.04, a total of 11,278,130.07

$36,669,085.59

Reserve for Contingencies amounted to..................... 1,350,000.00
Net Income, without deduction for Depletion of Metal Mines,

R Y- 1O 835,319,085.59
Of which Minority Share amountedto...................... 266,386.30
Leaving Consolidated Net Incomeof....................... $35,052,699.29

The net income reflects sales of metals and manufactured products invoiced to
customers. Forward sales contracts are not reflected in the income account. Inventory
valuations were below market prices for the various metals and products at December
31, 1940.

Direct taxes in various forms in 1940 amounted to $20,062,048 equivalent to $2.31
per share as compared with $15,494,610 or $1.79 per share for the year 1939.

Due to the uncertainties existing when the interim income account for the period
ended June 30, 1940, was issued, particularly as to the then pending tax bill and certain
other matters, a reserve for contingencies in the amount of $2,000,000 was set up as of
that date. At the close of the year $650,000 of this reserve was applied to specific
write-offs in the current income account, leaving a balance of $1,350,000, which has
been carried forward as a general reserve for future contingencies.

From the proceeds of $35,000,000 Serial Promissory Notes issued April 11, 1940,
$33,000,000 par value of the 4149, Sinking Fund Debentures of the Company, due
October 1, 1950, were called for redemption on May 15, 1940, at a cost of $33,810,450.
Through operations of the Sinking Fund $990,000 par value of Debentures were
redeemed on October 1, 1940. Serial notes of Chile Exploration Company were reduced
by a payment of $8,200,000. The result of these operations was a net decrease in
Funded Debt of $7,190,000 leaving the total funded debt of the Company and its
subsidiaries at December 31, 1940, at $42,825,000.
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On March 6, 1941, the balance of the serial notes of the Chile Exploration Company
in the amount of $3,800,000 was paid. Under the terms of the Indenture covering the
4149, Sinking Fund Debentures of the Company there will be paid into the sinking fund
on August 15, 1941, $1,000,000 in cash or in lieu thereof in whole or in part debentures
at cost.

Capital expenditures during the year amounted to $6,922,138.06 summarized as
follows:
Mines, Mining Claims and Lands (less Sales)................ $ 180,961.00

Buildings, Machinery and Equipment at the Mines, Smelting,
Refining and Manufacturing Plants of the Company and its

Subsidiaries (lessSales). . . ......... .. i i 6,631,965.04
Miscellaneous—Including acquisition of shares of stock of sub-
SidIiary COMPANIES . . .t v iiiiianrnnene s oo 109,212.02

Current assets at the close of the year amounted to $137,470,756.98 compared with
$112,014,116.43 at the close of the prior year, and current liabilities amounted to
$34,278,191.48 compared with $20,592,617.34. Cash on hand increased from
$30,155,531.80 to $51,414,994.80.

Dividends declared and paid during the year on the capital stock of your Company
amounted to $17,348,676.00 or $2.00 per share.

There has been no change in the list of principal subsidiary companies included in
the consolidated report.

CORPORATE TRANSACTIONS

During 1940 the Company acquired 2,000 shares of the stock of Anaconda Wire and
Cable Company and 12 shares of the stock of the Butte Water Company, increasing its
holdings to 289,522 shares and 119,574 shares or 68.61% and 99.819%, respectively, of the
total outstanding shares of those companies.

Serial promissory notes of the Company payable to banks were issued dated April
11, 1940, in the amount of $35,000,000 bearing interest at 134% and maturing as
follows: $4,000,000 April 11, 1941; $4,000,000 April 11, 1942; £4,000,000 April 11,
1943; $4,000,000 April 11, 1944, and $19,000,000 April 11, 1945. As stated above,
$33,000,000 par value of the 4}4% Sinking Fund Debentures of the Company were
retired by call from the proceeds of these notes.

OPERATIONS

Increased demand for all non-ferrous metals particularly copper and zinc resulted in
higher rate of production in all departments of your Company and its producing and
fabricating subsidiaries. Following is a summary of operations during 1940:

Copper:

The total output of copper by the plants of the Company aggregated 1,092,466,417
pounds. The metallic copper production, after deduction of 402,355 pounds (of which
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321,516 pounds were from Company mines) contained in by-product materials sold to
others, was 1,092,064,062 pounds obtained from the following sources: 267,715,581
pounds were treated on toll for the account of others; 50,007,944 pounds were produced
from purchased ores, concentrates and secondary metals; leaving a net production from
the mines of your Company and its consolidated subsidiary mining companies through
copper plant operations of 774,340,537 pounds (253,037,590 pounds domestic—
521,302,947 pounds foreign), compared with 681,412,419 pounds (200,417,863 pounds
domestic—480,994,556 pounds foreign) in 1939, an increase of 13.6%.

Total deliveries in both the domestic and foreign markets of copper from all sources
including purchased copper amounted to 1,009,097,993 pounds, compared with
883,235,702 pounds in 1939.

Zinc:

Total zinc production was 303,952,768 pounds, of which 182,680,684 pounds were
from purchased materials, toll zinc returnable 70,154,184 pounds, and 51,117,900
pounds from the mines of the Company. Of total production 10,052 pounds were
contained in by-product materials sold to other companies; 3,819,702 pounds were in
the form of zinc dross, and 300,123,014 pounds were electrolytic zine produced by the
plants of the Company. Deliveries of zinc (produced and purchased) including zinc
delivered to the manufacturing and ziac oxide plants of the Company, amounted to
252,388,511 pounds, compared with 201,127,612 pounds in 1939.

Lead:

The total production of lead was 102,856,023 pounds. Of this amount 86,181,871
pounds were produced from purchased ores, concentrates, ete., and 16,674,152 pounds
from the mines of the Company. Of the aggregate production 34,936,141 pounds were
included in by-products sold to other companies and 67,919,882 pounds were produced
in metallic form by the plants of the Company. Deliveries of lead during the year,
including that used in the manufacture of white lead, were 90,281,543 pounds compared
with 83,577,841 pounds in 1939.

Silver:

The Company produced 17,920,814 ounces of silver, of which 924,645 ounces were
treated on toll for account of others, 7,854,695 ounces were produced from purchased
ores and concentrates, and 9,141,474 ounces were produced from Company ores. Of the
above total 3,186,589 ounces were contained in by-product materials sold to other
companies.

Gold:

Gold production amounted to 232,325 ounces, of which 25,025 ounces were con-
tained in materials treated on toll for the account of others, 163,916 ounces came from
purchased materials, and 43,384 ounces from the mines of the Company. Of this
amount 9,616 ounces were sold in the form of various by-product materials to other
companies.
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Miscellaneous:

The principal miscellaneous products consisted of 98,074,679 feet of lumber;
59,952 tons treble-superphosphate and phosphoric acid; 12,889 tons arsenic and
1,307,457 pounds cadmium, including 155,563 pounds produced on toll.

Fabricating Plants:

The shipments of manufactured products from the plants of The American Brass
Company (including Toronto Plant) and Anaconda Wire and Cable Company amounted
to 808,349,418 pounds, an increase of 32.19, from the prior year.

Non-Consolidated Subsidiary Companies:

The Mountain City Copper Company produced 26,931,841 pounds of recoverable
copper from ores and concentrates shipped. The Walker Mining Company produced
10,524,345 pounds of recoverable copper from concentrates shipped. Operation of these
properties was continuous for the entire year.

The National Tunnel & Mines Company produced from company and leasing
operations 107,837 pounds of copper, 4,168,999 pounds of lead, 1,641,697 pounds of zinc,
78,598 ounces of silver, and 1,905 ounces of gold. The transportation and drainage
tunnel being driven by that company from a point near the Tooele, Utah, Smelter to
the Rood Shaft of the Utah Apex Mine at Bingham, Utah, had proceeded to 20,754 feet
at December 31, 1940, or 85.4%, of the total estimated length of 24,300 feet. It is
anticipated that this project will be completed and mining operations on the lower levels
will be started this year.

Silesian-American Corporation:

There is no change in the status of the foreign subsidiaries of this company which
are being operated under the direction of a2 Commissar appointed by and responsible
only to the German Government. No income has been received by the company since
the beginning of the war.

The principal amount of bonds of Silesian-American Corporation outstanding at
the end of the year was $2,509,500.

EMPLOYEES

During the year 1940 the average number of employees of the Company and its
Consolidated Subsidiary Companies was 46,129. Of these 31,273 were within the United
States, compared with 24,082 in 1939. The number of employees in the United States
was 30,126 in January, decreased to 29,244 in May, but increased to 34,663 in December.

GROUP INSURANCE

The Group Insurance in force at the close of the year amounted to $51,671,082,
covering 34,522 employees. The amount of insurance paid to beneficiaries during the
year was $544,410. In the case of all employees who have been in the employ of the
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Company for six months or longer and who enter military service, the Company will
pay for one year and forty days the cost of group insurance and will grant a leave of
absence for the same period for re-employment application plus an amount equivalent
to one month’s salary or wages.

NUMBER OF SHAREHOLDERS

The number of registered shareholders appearing on the transfer books of the
Company at December 31, 1940, was 113,964, compared with 110,581 at the beginning
of the year.

The Directors regret to record the death of James H. Perkins, who served as a
Director of the Company from April 15, 1936, to the date of his death, July 12, 1940.

FINANCIAL STATEMENTS

There is attached hereto as a part of this report a Consolidated Balance Sheet
showing the financial condition of the Company and consolidated subsidiary companies
at the close of business December 31, 1940, together with a Consolidated Income
Account and a Consolidated Surplus Account for the year, certified by Messrs. Pogson,
Peloubet & Co., Certified Public Accountants.

By Order of the Board of Directors.

CORNELIUS F. KELLEY,
Chairman of the Board.

JAMES R. HOBBINS,
President.

New York, N. Y., March 22, 1941,
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

Consolidated Balance Sheet—December 31st, 1940

ASSETS
FIXED ASSETS:

Mines and mining claims, water rights and lands for metal producing and manu-
facturing plants—see note &

Coal mines, timber lands and phosphate deposits—see note G.........oocomeeececreeerre
Less reserve for depletion

Buildings and machinery at mines, reduction works, refineries, manufacturing
plants, sawmills, foundries, waterworks and railroads (including railroad con-
cessions to the extent of $849,632.98)—see note G

Less reserve for depreciation

Patents

Investments:
Securities of subsidiaries not consolidated—see notesCand Fo..ooooo e
Other security investments—see note F.
Indebtedness of subsidiaries not consolidated—not current

DEFERRED CHARGES:

Stripping and development

Prepaid expenses

Deferred expenses

Discount and expense on debentures

CURRENT AND OTHER ASSETS:

Current assets:
Supplies on hand——see note E
Metals and manufactured products:
In process—see note D
Finished—see note D
Accounts and notes receivable—trade, less reserve.
Indebtedness of subsidiaries not consolidated—current

8 9,527,233.52

2,345,841.20

$290,320,965.39

163,036,579.28

$15,988,983.10
17,608,310.30
1,295,482.84

$290,175,284.86

7,181,392.32

127,293,386.11
1,086.00

34,802,776.24

$ 16,791,222.87

6,837,284.19
42,506,864.70
17,501,963.95
2,418,426.47

Cash 51,414,994.80
Other assets:
Installment house and land sales and other accounts receivable, less reserve........ $ 1,043,990.94
Advances to sundry mining companies, including advances on ores, less reserve.. 60,293.07
Ores produced during development operations held for future treatment—see
note H 1,026,331.15
Cupriferous material held for future treatment—see note H 2,828,157.96

$ 3,608,916.34
346,104.55
1,048,271.14
130,444.01

$137,470,756.98

4,958,773.12

$459,543,925.53

5,133,736.04

142,429,530.10

See explanatory notes, pages 13 and 14,
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

Consolidated Balance Sheet—December 31st, 1940

LIABILITIES

CAPITAL STOCK of Anaconda Copper Mining Company:
Authorized—12,000,000 shares of the par value of $50.00 each

Issued 8,919,086 shares
Held in treasury or through subsidiaries 244,748 shares
Outstanding 8,674,338 shares

CAPITAL STOCK AND SURPLUS of consolidated subsidiaries owned by minority interest..........

DEBENTURES AND NOTES OUTSTANDING:

Anaconda Copper Mining Company—4%4% Sinking Pund Debentures due 1950—see note Joeee 8 4,025,000.00

Anaconda Copper Mining Company—Serial Notes—payable to banks, $4,000,000 due annually
April 11th, 1942 to April 11th, 1944, both inclusive, and $19,000,000 due April 11th, 1945,

interest at 134%, 31,000,000.00
Chile Exploration Company—Serial Notes—payable to banks, due May 1st, 194, interest at
7 21497, (guaranteed as to both principal and interest by Anaconda Copper Mining Company).......... 1,800,000.00
RESERVES:
For workmen’s compensation insurance. 8 999,215.63
For contingencies 1,600,000.00
CURRENT LIABILITES:
Anaconda Copper Mining Company—Serial Notes—payable to banks, due April 11th, 1941.___........ $  4,000,000.00
Chile Exploration Company—Serial Notes—payable to banks, due May 1st, 1941 (guaranteed as
to both principal and interest by Anaconda Copper Mining Company) 2,000,000.00
Accounts payable—trade 7,798,792.64
. Wages payable 1,799,227.75
Accrued taxes. 15,832,256.10
Accrued interest 198,894.79
. Other accrued liabilities including advance payments by customers 2,480,743.19
Other accounts payable 178,277.01
\ DEFERRED CREDITS TO INCOME
SURPLUS
- See explanatory notes, pages 13 and 14.
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$445,954,300.00
12,237,400.00

$433,716,900.00

4,650,499.03

36,825,000.00

2,599,215.63

34,278,191.48
454,969.85

94,582,415.58
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

Consolidated Income Account—Year Ended December 31st, 1940

Gross sales and earnings $243,662,900.61

Cost of sales—operating expenses, development, maintenance and repairs, administrative, selling and
general expenses and taxes except income taxes—sales being applied at cost on the basis of

last-in, first-out 181,015,869.37
Income from operations of mining, smelting, refining and manufacturing plants, before deducting
depreciation and depletion 8 62,647,031.24
Other Income—Dividends from subsidiaries not consolidated 8  800,016.50
—Other dividends and interest. 464,187.14
—Miscellaneous income. 164,935.16 1,429,138.80
3 64,076,170.04
United States and foreign income taxes timated $ 12,867,708.37
Expenses pertaining to non-operating units, including expenses at Cananea during strike period............ 1,908,373.79
Interest on debentures and serial notes 1,357,872.22  16,128,954.38
$ 47,947,215.66
Provision for depreciation and obsol 1ce $ 10,416,067.12
Provision for depletion of coal mines, timber lands and phosphate deposits {not including depletion of
metal mines) 77,808.18
Discount and expense on debentures, including premium on debentures retired through sinking fund
operations. 99,787.78
Expenditures on options not exercised and investments written down. 684,472.04  11,278,130.07
3 36,669,085.59
Provision for contingencies. 1,350,000.00
Net Income, without deduction for depletion of metal mines $ 35,319,085.59
Minority share of income. 266,386.30
Consolidated Net Income, without deduction for depletion of metal mines. $ 85,052,699.29

Consolidated Surplus Account—Year Ended December 31st, 1940

Surplus, December 31st, 1939 $ 79,307,620.07
Minority interest. 480,751.78 8 78,826,877.29
Consolidated Net Income, without deduction for depletion of metal mines 35,052,609.29
$113,879,576.58
Dividends Nos. 127, 128, 129 and 130 17,348,676.00

$ 96,530,900.58
Discount and expense, and premium on $33,000,000 principal amount of 424%, Sinking Fund Deben-

tures of Anaconda Copper Mining Company due 1950 redeemed May 15th, 1940................ 1,948,485.00
Surplus, December 31st, 1940. : $ 95,068,315.36

Minority interest. 485,899.78
Consolidated Surplus, December 31st, 1940 $ 94,582,415.58

See explanatory notes, page 14.
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NOTES TO CONSOLIDATED BALANCE SHEET —DECEMBER 81st, 1940

NOTE A—PRINCIPLES APPLYING IN CONSOLIDATION

In order to present the status of the Company's interest in subsidiaries where the interest owned (directly or through other subsidiaries)
is 75%, or more of the issued stock, the assets and liabilities of said subsidiaries, as they appear upon the books of said subsidiaries,
are distributed under appropriate headings on the Consolidated Balance Sheet, together with adjustments to property, plant and
equipment as described in Note G, except that four small subsidiaries more than 75% owned, the operations of which are not an
integral part of the operations of the consolidated group, are carried as investments in the Consolidated Balance Sheet. The
interest of minority stockholders of subsidiaries, the accounts of which are consolidated, is shown on the Consolidated Balance
Sheet. Accounts of subsidiaries in which the Company’s interest is less than 75% of the issued stock are not consolidated and the
shares owned in these subsidiaries are carried as investments in the Consolidated Balance Sheet. The term “subsidiaries” is
intended to mean corporations in which a majority of the voting stock is owned directly by the Company or through other cor-
porations in which the stock interest of the Company is more than 95%,.

NOTE B—ASSETS IN FOREIGN COUNTRIES

Assets in foreign countries fall principally into three groups: those of metal producing subsidiaries operating in Mexico and South
America; of a manufacturing subsidiary in Canada; and investments in shares of companies representing property in Europe.

Of the net fixed assets and investments as shown on the Consolidated Balance Sheet, approximately fifty-eight per cent. are located
in Mexico and South America, less than one-half of one per cent. in Canada and one-third of one per cent. are investments in shares
of companies representing property in Europe. Of the net current assets, consisting of current assets less current liabilities, included
in the Consolidated Balance Sheet, approximately six per cent. are located in Mexico and South America and two per cent. are
located in Canada. Cash balances in foreign countries amount to $723,877.65 and consist principally of working balances held in
South America, Mexico and Canada. Of miscellaneous assets (after deducting reserves and deferred credits to income) approxi-
mately sixty per cent. apply to operations in Mexico and South America.

Fixed assets in foreign countries are carried in United States dollars on the basis explained in Note G as to property, plant and equip-
ment, and Note F as to investments. Current and miscellaneous assets of metal producing subsidiaries operating in Mexico and
South America are carried in the accounts of those subsidiaries in United States dollars. The portion thereof originating in foreign
currencies, less than 1%, has been converted into dollsrs at the rate of exchange prevailing at the date of the transaction. Current
assets of the Canadian subsidiary have been converted at the rate of exchange current at December 31st, 1940. No data is available
at this time on which to base any estimate of possible losses on European investments. (See page 8 of Report of President).

NOTE C—EQUITY OF COMPANY IN UNCONSOLIDATED SUBSIDIARIES

The equity of the Company in the assets of the principal unconsolidated subsidiaries (Anaconda Wire and Cable Company, Mountain
City Copper Company and Walker Mining Company) and the four unconsolidated subsidiaries referred to in Note A, as shown
by their books, was in excess of the investment of the Company in such subsidiaries at December 31st, 1940 in the amount of
$1,702,904.36 but the cost of the shares of said subsidiaries shown as investments on the Consolidated Balance Sheet has not been
adjusted for such difference. Of this amount $1,016,289.15 represents equity in the undistributed earnings of such subsidiaries
since dates of acquisition, the remainder being differences at dates of acquisition.

NOTE D—INVENTORIES OF METALS AND MANUFACTURED PRODUCTS

The metallic contents of copper ores, concentrates, and cupriferous materials, and zinc and lead ores and concentrates, while in treatment
at reduction plants up to the production of blister copper, electrolytic copper, metallic zinc and lead bullion, are classified as metals
in process. Blister and electrolytic copper, metallic zine, lead bullion, and other products and metals produced in connection
therewith or therefrom, including stock in works at fabricating plants, are classified as finished.

Inventory in process is calculated at cost which is below the equivalent of current market for metallic content of such inventories.

Finished metals and manufactured products on hand at December 31st, 1940 (except silver and gold, which are carried at market
quotations or less), have been computed on the last-in, first-out basis. Inventories on hand at December 31st, 1939 are carried
at December 81st, 1939 inventory valuations and accumulations since that date are valued at current costs. Inventory valuations

determined in accordance with the foregoing method were below market prices for the various metals and products at December
31st, 1940.

NOTE E—SUPPLIES ON HAND
Supplies on hand, including replacement parts as well as current supply items, are carried at cost.

NOTE F—INVESTMENTS—BASIS

Investments in securities of unconsolidated subsidiaries and other security investments are carried at cost or less, such cost being cash
cost, or in the case of securities issued in exchange for property transferred by the Company or a consolidated subsidiary, cost of
such property to the consolidated group after deducting depreciation to date of transfer, and do not indicate current values. Other
securities include 338,000 shares of Imspiration Consolidated Copper Company carried at $10,014,107.51, $1,665,000 principal
amount of First Mortgage Bonds of that company carried at par and $1,503,250 of investments representing assets in Europe.

NOTE G—PROPERTY, PLANT AND EQUIPMENT-—BASIS OF VALUATION

(a) Property, plant and equipment of the Company are carried at cash cost or in the case of physical properties acquired for stock of
the Company at par value of such stock.

(b) Property, plant and equipment of consolidated subsidiaries (except as to mining properties of Andes Copper Mining Company and
Santiago Mining Company acquired by said companies respectively for shares of their capital stock, the basis for which is
described below) are carried at cost to the subsidiary, plus or minus, as the case may be, the difference, if any, between the
investment basis of the proportionate interest owned in the respective subsidiary (as set forth below) and a like proportionate
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interest of the net assets of such subsidiary as shown by the books of such subsidiary at the time when its accounts were first
included in the Consolidated Balance Sheet of the Company and subsidiaries; to such cost is added cost of subsequent acqui-
sitions. Such investment basis is the cash cost to the consolidated group of the stock of the respective subsidiary owned by
such group or where such stock was acquired by the consolidated group for stock of the Company, the par value of the stock
of the Company issued therefor. Mining properties of Andes Copper Mining Company and Santiago Mining Company
acquired by said companies respectively for shares of their capital stock, are included in the Consolidated Balance Sheet at the
original par value of the shares of those companies issued therefor (i.e., $25 per share), instead of the acquisition cost of such
shares owned by the consolidated group. The total of the amounts credited to surplus of the Company and to consolidated
surplus on account of the difference between the par value of the above-mentioned shares of Andes Copper Mining Company
and Santiago Mining Company and cost thereof to the Company and its subsidiaries was $23,429,1035.38.

(c) It has been the practice of the Company, consistently applied to its own properties and those of subsidiaries the stocks of which
have been acquired and the accounts of which are included in the Consolidated Balance Sheet to carry property, plant and
equipment as described above. Pursuant to the requirements of the United States Treasury Department, valuations as of
March 1st, 1918 of mining properties then owned have been recorded on the books for the purpose of computing the amount
allowable as a deduction for depletion in arriving at taxable income under the Federal income tax laws, but these values have
not been reflected in the published accounts of the Company.

The Company has consistently followed the practice of not deducting in any of its published accounts, any amount for depletion
on account of metals mined, and no such deduction is included in any of the financial statements submitted herewith.

Depletion based on cost has, in the case of timber, coal and phosphate lands, been deducted from income in the financial statements
submitted herewith and also from the cost basis shown in the Consolidated Balance Sheet.

(d) The values of property, plant and equipment are shown on the bases above set forth and do not indicate current values which
could be established only by current appraisals.

NOTE H—ORES AND CUPRIFEROUS MATERIAL

Ores produced during development operations, held for future treatment, are carried at cost of extraction which is less than a conser-
vatively estimated realizable value. .

Cupriferous material held for future treatment is carried at a valuation which was assigned to a part thereof by United States Treasury
Department for income tax purposes, such valuation being less than the value of the recoverable metals contained therein at
current metal prices after deducting treatment costs, both as estimated by metallurgists of the Company.

NOTE I—SURPLUS

Included in Consolidated Surplus are: (a) a credit of $23,429,105.38 referred to in Note G above, (b) a credit of $20,816,158.49, being
the excess of the proceeds of the issue of 3,109,598.54 shares of stock of Company over the par value thereof and (c) a charge of
$11,907,498.50, being discount and expense on issuance, and premium on redemption of bonds, redeemed through funds obtained
by issuance of stock above referred to. See paragraph (¢) of Note G as to practice regarding depletion.

. NOTE J—SINKING FUND REQUIREMENTS

Under the sinking fund provisions of the indenture providing for the issue of the 4%4% Sinking Fund Debentures of Anaconda Copper
Mining Company, due 1950, the Company will be obligated on August 15th, 1941 and on August 15th of each year thereafter, while
any of said debentures are outstanding, to pay to the Trustee under the indenture $1,000,000, for the purposes of the sinking fund
for the retirement of debentures, or in lieu of such payment, the Company may deliver to the Trustee under the indenture deben-
tures to be received by said Trustee in lieu of an amount of cash equal to the purchase price of such debentures paid by the Com-
pany in the acquisition thereof. The Company has made all payments required under the indenture and has satisfied all other
requirements from the date of issue to December 31st, 1940.

NOTE K—CONTINGENCIES ‘
So far as is known, there are no contingent liabilities of material amount. All known liabilities are provided for in the Consolidated
Balance Sheet. A reserve for contingencies of $1,600,000 has been provided. (As to investments in Europe, see Note B).

NOTES TO CONSOLIDATED INCOME ACCOUNT — YEAR ENDED DECEMBER 3lst, 1940

Sales of metals and manufactured products are included in income as billed and delivered to customers. Undelivered sales contracts
and purchase commitments are not given effect to in the Consolidated Income Account.

Intercompany sales and intercompany profits where these latter are material have been eliminated in the Consolidated Income Account.

In the year 1940 the share of the Company in the combined net income (without, in the case of mining companies, making any provision
for depletion of metal mines) of the principal unconsolidated subsidiaries (Anaconda Wire and Cable Company, Mountain City
Copper Company and Walker Mining Company) and the four small unconsolidated subsidiaries referred to in Note A, amounted
to $1,719,502.91, from two of which $800,016.50 was received in dividends and is included in the Consolidated Income Account.

There is included in consolidated income $18,986,822.07 as Anaconda Copper Mining Company’s proportion of the income of its domestic
and foreign consolidated subsidiaries operating in Mexico and South America and $241,086.60 of the earnings of those companies
has been apportioned to minority stockholders all of which income has been received in United States funds.

There is included in consolidated income $538,605.35 which is the equivalent (based on the average monthly exchange rate for the year)
in United States currency of the net income for the year 1940 of Anaconda American Brass, Ltd., a wholly owned Canadian sub-
sidiary, after adjustment resulting from the conversion of net current assets at rates in effect at December 31st, 1940. No dividends
were received from said subsidiary during the year.
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POGSON, PELOUBET & CO. CABLE ADDRESS “‘CERTIFIED" NEW YORK

PERCY W. POGSON NEW YORK - 25 BROADWAY
MAURICE E. PELOUBET EL PASO, TEXAS - MILLS BLDG.
LEWIS M. NORTON

SIDNEY W. PELOUBET

HOWARD L. GUYETT

AGENTS

EUROPE - KEMP, CHATTERIS, NICHOLS, SENDELL & CO.
LONDON AND PARIS

EGYPT - HEWAT, BRIDSON & NEWBY
ALEXANDRIA AND CAIRO

To the Board of Directors,

Anaconda Copper Mining Company,
25 Broadway, New York, N. Y.

We have examined the Consolidated Balance Sheet as of December 31st, 1940 of Anaconda
Copper Mining Company and the other corporations whose accounts are consolidated with its
accounts as stated in Note A to the Consolidated Balance She, W(which other corporations are
hereinafter referred to as consolidated subsidiaries) and their (<14 solidated Income and Surplus
Accounts for the calendar year 1940, have reviewed the sys ¢ of internal control and the
accounting procedures of the Company and its subsidiaries a.d, without making a detailed
audit of the transactions, have examined or tested accounting records of the Company and its
subsidiaries and other supporting evidence, by methods and to the extent we deemed
appropriate.

The practice of the Company and its subsidiaries in computing their net income or net
loss without deduction for depletion of metal mines is in accordance with accepted accounting
procedures in industries engaged in the mining of copper, zinc, lead, silver and gold, and is in
agreement with long established and consistently maintained accounting practices and pro-
cedures of this Company and its subsidiaries and others similarly situated, and the Company
is advised by counsel that such procedure is in accordance with legal requirements.

In our opinion, the accompanying Balance Sheet and related Income and Surplus Accounts,
together with the notes attached thereto or appearing thereon, present fairly the consolidated
position of the Company and its consolidated subsidiaries at December 31st, 1940 and the
combined results of their operations for the calendar year 1940 in conformity with generally
accepted accounting principles applied on a basis consistent with that of the preceding year.

POGSON, PELOUBET & CO,,
Certified Public Accountants.

New York, March 10th, 1941.
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ANACONDA COPPER MINING COMPANY

A.!é_nﬁ

ANACONDA WIRE AND CABLE COMPANY

LOCATION OF MANUFACTURING PLANTS

ANDERSON, IND.
GREAT FALLS, MONT.
HASTINGS-ON-HUDSON, N. Y,

MARION, IND.
MUSKEGON, MICH.
OAKLAND, CALIF.

ORANGE, CALIF,
PAWTUCKET, R. |,
SYCAMORE, ILL.

SOME OF THE INDUSTRIES SERVED

Radle Telephone and Telegraph
Railrcad Transmission Equipment
Steam Utilities
Electric Power Companies
Refrir ‘\;.‘ﬂon Municipal Plants
Text’ o Rural Electrification
)

ELECTRICAL WIRES AND CABLES OF EVERY DESCRIPTION

Cable Accessories Ignition Cables

Parkway Cable
Rubber Covered Building Wires

Automotive Electrical Equipment

Avigation Industrial Power Plants

Building Maetal Fabricating

Electrical Apparatus Marine

Electrical Appliance Mining

Electrical Contracting Petroleum ¢ )

PRODUCTS

_ Bare Wire and Cable Hollow Conducter Cable

Conduit Magnet Wire and Coils Slow Buming Wires and Cables
Copper Rods Power Cable: Vamished Cambric Wires and Cables
Cords Lead, Rubber, Paper, V.C. Weatherproof Wires and Cables

Inereased demand for wire and cable products is attributed
largely to defense requirements. Substantial orders have
been received from Army and Navy Departments, and
also from manufacturers increasing plant capacities for
the production of defense materials.

Outstanding in product ressarch was the commercial
perfection of Type C B insulation which laboratory and

field tests disclose will materially lengthen the life of
paper-lead power cable.

A staff of qualified engineers is maintained to assist

the light, power and manufacturing industries in the
selection and installation of the Company’s products so
that dependable and efficient service may be attained.

Conveniently situated warehouse and distributor stocks

provide a complete and economical nation-wide service.

Atlanta, Ga.
Boston, Mass.
Cincinnati, Ohio
Cleveland, Ohio
Dallas, Texas

SALES OFFICES ARE LOCATED IN THE FOLLOWING CITIES:

Denver, Colo. Milwauvkee, Wis.
Des Moines, lowa Minneapolis, Minn.
Detroit, Mich. New Orleans, La.
Kansas City, Mo. Philadelphia, Pa.
Los Angeles, Calif. Pittsburgh, Pa.

Gonoral Offices: 25 Broadway, New York
Chicago Sales Ofice: 20 North Wacker Drive

Rochester, N. Y.

St. Louis, Mo.

San Francisco, Calif.
Seattle, Wash.
Washington, D. C.
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Walker Mining Company
PLUMAS COUNTY, CALIFORNIA

P, O. WALKERMINE, CALIFORNIA

OPERATING OFFICE
KEARNS BUILDING, SALT LAKE CITY, UTAH
T
(Incorporated under the Laws of the State of Arizona)

K

CAPITAL STOCK

COMMON-—Authorized - - - 1,750,000 shares at $1.00 per share
Issued - - - - - 1,749,308 sharesat $1.00 per share
iy
Directors
J. R. WALKER E. L. MAY J.-O. ELTON J. B. WHITEHILL
P. T. FARNSWORTH, JR. J. F. DUGAN GEORGE E. BAGLIN
Officers

J. R. WALKER, President
J. 0. ELTON. Vice-President
J. B. WHITEHILL; Secretary-Treasurer

Transfer /{gents

H. 1. CARSON. Transfer Agent, 25 Broadway, New York City, N. Y.
ROM WARBURTON, Transfer Agent, 820 Kearns Building, Salt Lake City, Utah

Annual Meeting: May 6th, 1941, av 3 P.. M. in Phoenix, Arizona

MIN 000001615



BGo the Stockholders of
Walker Mining Company:

. Your property was on an operating basis during the entire. year 1940, and the pro-
duction was normal.

An extensive development program including diamond drilling was carried. on
throughout the “year and resulted in blocking out a substantial amouat of ore, most
of which was found above the 900 level in the south end of the Piute ore body. Indi-
cations are favorable that the mineralization will extend to. lower levels. A new ore’
body of limited extent was also encountered north of any of the prcsent workings: in
the Piute area.

 The total advance of all classes of drifts, crosscuts, raises, etc. was 14,749 feet of

which 2,546 feet ‘was necessary in order to block out ore for stoping and 12,154 feet
were driven. for exploration purposes. In addition 6,347 feet of diamond drilling were
driven for exploration purposes. '

There were no major expenditures for construction during the year.

Ore broken during year 437,354 wet tons

The mill operated 325 days, treating an average of 1,345 tons per working.day.

Ore  milled 437,450 dry tons

Concentrates 'produced 20,881 dry tons

There were shipped to the smelter 21,010 dry tons of concentrates, lime scale and
precipitates; with net recoverable content of 10,524,345 pounds of copper, 237,891
ounces of silver and 14,176 ounces of gold.

The entire production of silver and gold was sold. Deliveries of copper amounted
to 9,894,483 pounds, leaving 3,183,352 pounds on hand at the end of the year, of which
2,966,231 pounds have been sold for delivery in 1941,

The year's operation resulted in a loss of $290,295.49 as indicated in the Income
Account.

The mine and mill are in: good operating condition.

The financial statements of your Company for the year ending December 31, 1940,
certified by Messrs. Pogson, Peloubet & Co., Certified Public Accountants, arc herewith
submitted for your information.

Respectfully,
]. R. WALKER,

President.

Salt Lake City, Utah, April 4. 1941.
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Walker Mining Company

BALANCE SHEET—DECEMBER 31st, 1940

ASSETS
FIXED ASSETS~See Note:

Mines and mining claims .
Plant and equipment at mine, mill, camp and

$1,284,804.03

shops and aerial tramway............ $1,683,485.41
Less reserve for depreciation.............. 1,230,475.31 453,010.10 $1,737,814.13
INSURANCE FUND DEPOSIT (Securities at cost).... 31,837.50
EXPENSES PREPAID .. . 8,367.95
CURRENT ASSETS:
Supplies on hand—at- cost 151,477.82
Ores.and concentrates on hand—at cost.......ocooee 168,734.86
Copper .on hand—at market 374,839.70
Accounts receivable . 20,054.69
Cash e 98,944.75 814,051.82
$2,592,071.40
LIABILITIES =

CAPITAL STOCK:

Authorized—1,750,000 shares of the par value of
$1.00 each. Issued and outstanding—1,749,308

shares $1,749,308.00
DEFICIT:
Surplus December 31st 1939 $ 181,594.24
Net loss of the year 1940, without deduction for
depletion 290,295.49 108,701.25
$1,640,606.75
CURRENT LIABILITIES:
Accounts payable—trade 57,713.97
Wages payable e 30,022.12
Accrued taxes ‘ 14,943.51
Freight and refining 37.990.54
Indebtedness to. International Smelting and
Refining Company 780,794.51 921,464.65
RESERVE FOR WORKMEN'S COMPENSATION
INSURANCE 30,000.00

$2,592,071.40

INCOME ACCOUNT~YEAR ENDED DECEMBER 3Ist, 1940
Deliveries of ‘metals $1,797,779.55

Cost of deliveries: )
Copper on hand at December 31st 1939—at market $ 313,440.90
Production - cost 1,999,744.29

$2,313,185.19

Less copper ‘on hand at December 31st 1940—

at market 374,839.70 1,938,345.49
Operating loss without deduction for depreciatio

and depletion : 140,565.94
Interest paid 16,836.48

Less interest received ..oooooccomocannmecsnenicrenneae 1,127.70 15,708.78

156,274.72

Depreciation and obsolescence 134,020.77

Net Loss, without deduction for depletion .........ioocoeciiciennne. $ 290.295.49
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Walker Mining Company

NOTE TO FINANCIAL STATEMENTS

NOTE~FIXED ASSETS—~BASIS OF VALUATION

Mines and mining claims and plant and equipment at mine, mill, camp and. shops
and acrial tramway. of Walker Mining Compeny are carried on its books at cost. such
cost being represented in the case of mines and.mining claims to the extent of $1,250,-
000.00 by par values of capital stock issued therefor and in the case of all other fixed
assets by cash cost thereof.

Depreciation has been written off on a unit of production basis.

In order to comply with the Government income tax requirements for the purpose of
computing depletion additional entries respecting the - valuation' of the mining property
have been: recorded upon the books of the Company; but being made in compliance
with the Regulations of the Bureau of Internal Revenue only the result of such entries
is omitted from the current statements.

The values of Fixed Assets are shown on the bases above set forth and do not in-
dicate cutrent values which could be established only by current appraisals.

To the Board of Directors,
Walker Mining Company,
Salt Lake City, Utah.

We have examined the Balance Sheet of Walker Mining Company as of December
31st 1940, and its Income and Surplus Accounts for the calendar year 1940, have re-
viewed the system of internal control and the accounting procedures of the Company and,
without making a detailed audit of the transactions, have examined or tested accounting
records of the Company and other supporting evidence, by methods and to the extent we
deemed appropriate.

The practice of the Company in computing its net income without  deduction for
depletion of metal mines is in. accordance with accepted accounting procedures in in-
dustries engaged in the mining of copper, silver and gold- and is in agreement with the
accounting practices and procedures consistently maintained by this' Company and
others similarly’ situated, and the Company is advised by counsel that such procedure
is in accordance with legal requirements.

In our opinion, the accompanying Balance Sheet and related Income and Surplus
Accounts together with the notes attached thereto .or appearing thereon, present fairly
the position of Walker Mining Company at December 31st, 1940, and the results of its
operations for the calendar year 1940, in conformity with generally accepted accounting
principles applied on a basis consistent with that of the preceding year.

POGSON, PELOUBET & CO,
Certified Public Accountants.
New York, March 15th, 1941.
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ANACONDA COPPER MINING COMPANY
25 Broadway

New York

OFFICE OF THE
GENEAAL MANAGER OF MINES
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Oct. 26, 1941.
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Ceiling on Copper
Price Forces Big
Producer fo Close

company announced today decision
to close their copper mine in Plumas
county, California.

" The board cited recent fixing of
;|8 13-cent ceiling on the price of
;| copper, explaining in s statement:
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ANACONDA COPPER MINING COMPANY

e

THE AMERICAN BRASS COMPANY

General Offices: Waterbury, Connecticut

LOCATION OF MANUFACTURING PLANTS

ANSONIA, CONN.; BUFFALO, N. Y., DETROIT, MICH.; KENOSHA, WIS., TORRINGTON, CONN,;
WATERBURY, CONN.; NEW TORONTO, ONTARIO, CANADA

SOME OF THE INDUSTRIES SERVED

Aiir-Conditioning Electrical Equipment

Automotive Hardware
Aviation Hegting
Brewing Jewelry
Building Light and Power
Chemical

Machinery Plumbing
Marine Pulp and Paper
Metal Fabricating Railroad
Mining Refrigeration
Petroleum Textile
Welding

PRINCIPAL PRODUCTS
COPPER, BRASS, BRONZE AND NICKEL SILVER—SHEETS, WIRE, RODS, TUBES

Aiirplane Gas-Qil-and Pressure Lines
Ammunition Metal

Condenser and Heater Tubes
Copper—Nickel Alloys

Free Cutting Brass Rods
Phosphor Bronze

Avrchitectural Shapes Copper Tubes and Fittings Pressure Die Castings
Brass and Copper Pipe Drawn Sections Hot Pressed Parts
Brazing Solder Everdur Electrical Conduit Roofing Copper
Bronze Screen Wire Everdur and Super-Nickel Tank Plates Shell Rotating Bands
Bus Bars and Shapes Extruded Shapes Tobin Bronze Shafting
Cartridge Discs and Cups Eyelets, Grommets, etc. Turbine Blading
Condenser Head Plates Flexible Metal Hose and Tubing Welding Rods

Our country's war needs require a major part of the
available supply of copper and zinc for ammunition—
carridge cases, shell rotating bands, time-fuses, etc.
Still more copper and copper alloys are needed for ships,
aircraft and motorized equipment—and for the electrifi-
cation of our expanding war industries.

Foremost fabricator of copper and copper alloys, The
American Brass Company is cooperating 100% with

the Amy and Navy and is devoting its enlarged and
modemized facilities to meet this unprecedented demand.
The Engineering and Technical Departments are coopera-
ting with manufacturess by helping them increase produc-
tion of war materials through the efficient use of copper
and ifs alloys. For the future, research concerned with
alloy developments, new uses and improved production
techniques is being carried on without interruption.

SALES OFFICES ARE LOCATED IN THE FOLLOWING CITIES:

Atlanta, Ga. Detroit, Mich.
Boston, Mass. Houston, Texas
Buffalo, N. Y. Kenosha, Wis.
Chicago, liL. Los Angeles, Calif.
Cincinnati, Ohio Milwaukee, Wis.

Cleveland, Ohio
Denver, Colo.

Minneapolis, Minn.

Montreal, Canada Rochester, N. Y.
Newark, N. J. St. Louis, Mo.

New York, N. Y. San Francisco, Calif,
Philadelphia, Pa. Seattle, Wash.

Pittsburgh, Pa. Syracuse, N. Y.

Providence, R. l. Toronto, Canada

Washington, D. C.
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ANACONDA COPPER MINING COMPANY

CAPITAL STOCK

December 31, 1941

Authorized, 12,000,000 shares, $50 each . .. . . . $600,000,000
Issued 8,919,086 shares, $50 each . . . . . 445,954,300
OFFICERS
Chairman of the Board . . . . . - . Cornerius F. KeLLEY

President . . . . . . . . . . . JauesR. HosBINS
Ezxecutive Vice-President . . . . . . . ROBERT E. Dwyer
Vice-President . . . . . . . . . . DanEL M. KELLY
Assistant to the President . . . . . . . ELBERT 0. SOWERWINE
Secretary and Treasurer . . . . . . . James DicrsoN
Comptroller . . . . . . . - - - W. KennNETH DALY
Assistant Secretary . . . . . . . - KennNETH B. FRAZER
Assistant Secretary . . . . . - . . Jeremiar D. MurPHEY
Assistant Secretary and Assistant Treasurer . THOMAS E. ConraD

DIRECTORS

Joan A. CoE Cornertus F. KELLEY
RoBerT E. DWYER MAvURICE NEWTON

E. Roranp HARRIMAN WirLiam C. PorTER
James R. HoBBINS GorpoN S. RENTSCHLER

WiLiam D. THORNTON

OFFICES

ANACONDA, MONTANA
BourTe, MONTANA
25 Broapway, NEw YORK
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To the Shareholders of

ANACONDA COPPER MINING COMPANY

THE extraordinary demand for strategic metals in connection with the National
Defense Program, which was referred to in the last annual report of your Company,
continued to increase as the production requirements became apparent. In the late
summer and fall of 1940 instructions were given to bring all productive units of your
Company up to capacity output and this was accomplished during the year 1941 with
the result that there was attained the highest aggregate production of all time.

The Office of Price Administration had indicated during the fall of 1940 that no
increase should be made in the price of copper produced from primary sources. As a
consequence the price of 12¢ per pound Connecticut Valley (11.775¢ f.0.b. Eastern
Refineries) which prevailed at the end of the year remained constant until August 12th,
when it was officially fixed as the ceiling price by the Office of Price Administration.
The domestic production remained free from allocation or priority restriction until
June, was partially allocated by Government agencies from June until August, when it
became controlled 1009, and subject to priority restrictions. Beginning with March,
1941, large quantities of copper produced by your foreign subsidiaries were delivered to
Metals Reserve Company and, with the exception of comparatively small quantities
required for Latin America, that entire output is currently being sold and delivered to
Metals Reserve Company. The price paid by the Metals Reserve Company was the
equivalent of 914¢ per pound f.a.s. Chilean ports until October 8, 1941 when the price
was advanced to the equivalent of 1034¢ {.a.s. Chile, applicable to deliveries made during
September, October, November and December. Effective January 1, 1942 the price
was increased to 111{¢ per pound f.a.s. Chile, which remains the current price under
which foreign production is being delivered to the Government. All of the copper sold
to Metals Reserve Company during the year was allocated among users by Government
agencies. The system of allocation and priorities, necessarily adopted as a war measure,
has controlled the amount of copper—foreign or domestic—delivered to your subsidiary
fabricating companies.

Copper production (not including Custom or Secondary) of Anaconda, its sub-
sidiaries and Inspiration Consolidated Copper Company (in which your Company has a
28.179, stock interest) increased from 392,479,954 pounds during the last six months of
1940 to 572,577,202 pounds in last half of 1941,—an increase of 180,097,248 pounds or
45.99%. Production of these companies for the year 1941 amounted to 1,115,171,172
pounds and currently is at the annual rate of 1,200,000,000 pounds.

Zine:

The demand for increased production of zinc has been likewise accelerated.
Anaconda’s production, including that derived from custom and concentrates treated on
toll in 1941, was 371,183,459 pounds compared with 308,952,768 pounds in 1940, an
increase of 22.19,. Capacity at the Montana plants has been increased by adding

3
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additional tanks and work is now under way to add the equivalent of one new unit at
Anaconda and two units at Great Falls which will increase annual capacity of these
plants to 465,000,000 pounds before the end of this year.

Zinc contained in lead ores reduced in lead plants has been a waste product. Your
Company developed a process for the recovery of such zinc from slag and has had a
plant in successful operation at East Helena, Montana to recover such zinc in the form
of a high grade fume. A similar plant was constructed at Tooele, Utah, by International
Smelting and Refining Company (a 1009, owned subsidiary) and began operations in
September, 1941. This plant should add approximately 18,000,000 pounds per year
to the Nation’s available supply of zinc.

The price of zinc, St. Louis, was 7.25¢ per pound from January 1 to October 10,
1941, when price was fixed by the Office of Price Administration at 8.25¢ per pound.
The price of lead, New York, was 5.5¢ per pound at the beginning of the year, advancing
to 5.65¢ per pound on February 10th, 5.75¢ per pound on March 3rd, 5.85¢ per pound
on March 26th, which price remained in effect until price was officially fixed by the
Office of Price Administration at 6.5¢ per pound on January 13, 1942. There was no
change in the price of domestic silver, but the price of foreign silver, 34.75¢ per ounce
from the beginning of the year, was increased to 35.125¢ per ounce on November 28th
and has remained unchanged since that date.

Manganese:

The manganese plant at Anaconda, Montana, began operations in June, 1941,
producing nodules which for the year averaged 59.3% Mn. The plant has operated
successfully and is the largest producer of manganese in the United States.

Chromium:

At the request of the Government, and with Government funds, the Anaconda
Company developed a mine and designed and built a mill in Stillwater County, Montana,
in a remote mountain area and completed the construction within nine months from the
commencement date. This plant began operations this year and arrangements have
been made with the Government to increase the capacity of this mine and plant.

Negotiations have also been concluded for the development and equipment of two
additional mines and mills, which will be constructed and operated by Anaconda for
the Government with Government funds.

Vanadium:

In 1941 Anaconda installed a vanadium plant which produced 243,442 pounds of
Red Cake Precipitates containing 213,521 pounds of vanadium oxide.

Miscellaneous Products:

Anaconda produces arsenic, bismuth, cadmium, lead, molybdenite, superphosphate
and phosphoric acid, white lead, zinc oxide and other metals and products essential to
the war effort, the production of which has been maintained or increased. Output of
lumber was increased from 98,074,679 board feet in 1940 to 124,112,794 feet in 1941.

4
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Expenditures to Increase Production:

In order to increase or to maintain production and fabrication of critical and
strategic metals, your Company and its consolidated subsidiaries made capital expendi-
tures of $9,310,811.11 with unexpended appropriations of $4,530,651.00, or a total of
$13,841,462.11. The expenditures and appropriations of affiliated companies not
consolidated amounted to $2,501,427.00, making total of $16,342,889.11.

FINANCIAL

The gross sales and earnings of the Company upon a consolidated basis (after
elimination of inter-company items) totaled $354,773,916.69, an increase of
$111,111,016.08 or 45.69 compared with the prior year.

The cost of sales, including all operating expenses, development and maintenance
charges, repairs, administrative, selling and general expenses, and all taxes except
income taxes, amounted to $262,166,084.38.

The income from operations was............coeeeeeii oo, $92,607,832.31
Other Income, including Dividends from non-consolidated sub-

SIdIATIeS, WaS. . ..ttt ittt 1,303,750.04
Total INCOME WaS. ... vttt ieeee e snaananeaeneans $93,911,582.35

Deductions from Income for Interest on Debentures and Serial
Notes and Premium, Discount and Expense on Debentures
retired $809,047.20; Provision for Depreciation and Obso-
lescence and for Depletion of Coal Mines, Timber Lands and
Phosphate Deposits $18,332,006.05; Investments in and
advances to Subsidiary Companies written off $1,286,833.99;
Less Expenditures previously written off and restored to
Plant and Equipment $457,781.26 amounted to............ 14,970,105.98
$78,941,476.37
United States and Foreign Income and Excess Profits Taxes

amounted to. ... ..ottt i e 30,163,394.70
LeavingaBalanceof...........coooi i $48,778,081.67
Provision for Contingencies amountedto.................... 5,000,000.00
Net Income, without deduction for Depletion of Metal Mines,

Y. WA R R R R $43,778,081.67
Of which Minority Share amountedto...................... 344,421.89
Leaving Consolidated Net Income. .. ...............ocvnnns $43,433,659.78

The net income reflects sales of metals and manufactured products invoiced to
customers. Forward sales contracts are not reflected in the income account. Inventory
valuations were below market prices for the various metals and products at December
31,1941.

On August 11, 1941 $2,100,000 par value of the 415% Sinking Fund Debentures of
the Company, due October 1, 1950, were redeemed and $990,000 par value of debentures
were redeemed on October 1, 1941 through operations of the Sinking Fund, leaving
$935,000 par value of Debentures outstanding at December 31, 1941.

Serial Promissory Notes due April 11, 1941 in the amount of $4,000,000 were paid
on that date and Serial Promissory Notes due April 11, 1945 in the amount of $11,000,000
were paid on October 23, 1941, leaving $20,000,000 of Serial Notes outstanding as of
December 31, 1941,
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All of the outstanding Serial Notes of the Chile Exploration Company in the
amount of $3,800,000 were paid on March 6, 1941.

The result of these operations decreased the funded debt $21,890,000, reducing the
total outstanding to $20,935,000 at December 31, 1941.

On April 11, 1942, $4,000,000 of the Serial Promissory Notes of the Company will
mature. Notice has been given to the Banks holding the Serial Notes that an additional
$6,000,000 will be paid on that date, reducing the total outstanding Serial Notes of the
Company to $10,000,000. :

In addition, there is outstanding $935,000 of the 4149, Debentures of the Company.
These will be redeemed under the provisions of the Sinking Fund of the Indenture on
October 1, 1942.

The total decrease of the indebtedness of the Consolidated Companies from
$109,372,000 on June 30, 1933 to $20,935,000 on December 31, 1941, a decrease of
$88,437,000, is shown by the following tabulation:

Decrease

June80,1983.. ... ... i $109,372,000 —_
December81,1933. ............ccviiiiinn 104,361,000 $ 5,011,000
December 81,1934 . ..............ccenann 88,986,120 15,374,880
December31,1935. . ... ... it 83,077,000 5,909,120
December31,1936. . ... ....c.coviieninnn 78,369,000 4,708,000
December81,1937. .. ... . i iinineiin. 68,589,000 9,780,000
December31,1938. .........cccivviiinnnn. 57,686,000 10,903,000
December81,1939. . ... ... .. it 50,015,000 7,671,000
December81,1940. . ....... ... .. .. 42,825,000 7,190,000
December31,1941. ........ .. ... iinnn 20,935,000 21,890,000

$88,437,000

Capital Expenditures less sales of capital assets during the year amounted to
$8,763,211.20 summarized as follows:

Buildings, Machinery and Equipment at the Mines, Smelting,
Refining and Manufacturing Plants of the Company and its

SUDSIAIATIES . « o v oo e e ee vt e et s e $9,310,811.11
Less Sales of assets not required in Company’s operations. ... .. 810,886.51
Anetinereaseof. .. ..ovviiiiiiniveernataecanianeraeaieas 8,499,924.60
Miscellaneous—Including acquisition of shares of stock of sub-

sidiary companies. . ... . ..ot 263,286.60

Current assets at the close of the year amounted to $165,934,104.30 compared with
$137,470,756.98 at the close of the prior year, and current liabilities amounted to
$47,682,276.41 compared with $34,278,191.48. Increase of current liabilities is due
entirely to increase of accrued taxes from $15,832,256.10 on December 31, 1940 to
$32,238,663.86 at December 31, 1941. United States Treasury Notes Tax Series “B”—
1943 were purchased during the year at cost of $14,016,800, including $16,800 interest
accrued to date of purchase. These notes are applicable to payment of taxes due in
1942. Cash and tax anticipation notes on hand totaled $78,842,659.47 at December
31, 1941, compared with $51,414,994.80 cash on hand at close of prior year.

Dividends declared and paid during the year on the capital stock of your Company
amounted to $21,685,845.00 or $2.50 per share.
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Taxes in various forms in 1941 amounted to $38,973,797 equivalent to 34.49 per
share as compared with $20,062,048 or $2.31 per share for the year 1940, and
$15,494,610 or $1.79 per share in 1939.

CORPORATE TRANSACTIONS-

During 1941 the Company acquired 62,432 shares of the stock of National Tunnel
& Mines Company, 20 shares of the stock of the Andes Copper Mining Company and
6 shares of the stock of the Butte Water Company, increasing its holdings to 590,632
shares, 3,502,493 shares and 119,580 shares or 55.91%, 97.77% and 99.819%, respectively
of the total outstanding shares of these companies.

DETAIL OF OPERATIONS

Following is a summary of operations of your Company and its Consolidated
Subsidiary Companies during 1941:

Copper:

The total output of copper aggregated 1,316,814,542 pounds. The metallic copper
production, after deduction of 1,297,383 pounds (of which 851,899 pounds were from
Company mines) contained in by-product materials sold to others, was 1,315,517,159
pounds obtained from the following sources :—295,541,157 pounds were treated on toll
for the account of others; 25,280,937 pounds were produced from purchased ores,
concentrates and secondary metals; leaving a net production from the mines of your
Company and its consolidated subsidiary mining companies through copper plant
operations of 994,695,065 pounds, compared with 774,340,537 pounds in 1940, an increase
of 28.5%,.

Total deliveries in both the domestic and foreign markets of copper from all sources
including purchased copper amounted to 1,342,365,106 pounds, compared with
1,009,097,993 .pounds in 1940.

Zinc:

Total zinc production was 371,183,459 pounds, of which 211,070,208 pounds were
from purchased materials, toll zinc returnable 104,168,130 pounds and 55,945,121 pounds
came from the mines of the Company. Of total production 2,125,742 pounds were
contained in by-product materials sold to other companies; 4,573,447 pounds were in
the form of zinc dross, and 364,484,270 pounds were electrolytic zinc produced by the
plants of the Company. Deliveries of zinc (produced and purchased) including zite
delivered to owned manufacturing and zinc oxide plants amounted to 288,606,814
pounds, compared with 252,388,511 pounds in 1940.

Lead:

The total production of lead was 96,257,855 pounds. Of this amount 80,173,439
pounds were produced from purchased ores, concentrates and other materials, and
16,084,416 pounds from the mines of the Company. Of the aggregate production
34,896,017 pounds were included in by-products sold to other companies and 61,361,838
pounds were produced in metallic form. Deliveries of lead during the year, including
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that used in the manufacture of white lead, were 100,460,833 pounds compared with
90,281,548 pounds in 1940.

Silver:

There were produced 17,522,020 ounces of silver, of which 254,620 ounces were
treated on toll for account of others, 7,126,067 ounces were produced from purchased
ores and concentrates, and 10,141,333 ounces were produced from Company ores. Of
the above total 3,422,961 ounces were contained in by-product materials sold to other
companies.

Gold:

Gold production amounted to 228,803 ounces, of which 164,272 ounces came from
purchased materials, and 64,531 ounces from the mines of the Company. Of this
amount 12,641 ounces were sold in the form of various by-product materials to other

companies. .

Miscellaneous:

The principal miscellaneous products consisted of 124,112,794 feet of lumber;
54,168 tons treble-superphosphate and phosphoric acid; 38,664 long tons of manganese
nodules; 2,657,009 pounds of molybdenite; 13,365 tons arsenic and 1,558,393 pounds
cadmium, including 222,450 pounds produced on toll.

Fabricating Plants:

The shipments of manufactured products from the plants of The American Brass
Company (including Toronto Plant) and Anaconda Wire and Cable Company amounted
to 1,368,316,031 pounds, an increase of 69.3%, from the prior year, and of 29.8% above
the previous record established in 1929. '

Non-Consolidated Subsidiary Companies:

The Mountain City Copper Company produced 21,386,339 pounds of recoverable
copper from ores and concentrates shipped.

The Walker Mining Company produced 7,248,128 pounds of recoverable copper
from concentrates shipped. The decrease in ore reserves, causing an unavoidable
decrease in production, resulted in an increase of cost to such an extent above the price
fixed by the Office of Price Administration that after full discussion of the situation by
the officials of the Walker Mining Company with the Government officials concerned,
it was decided by the Walker management to suspend operations.

The National Tunnel & Mines Company produced from company and leasing
operations 33,649 pounds of copper, 2,169,751 pounds of lead, 796,495 pounds of zinc,
42,730 ounces of silver, and 546 ounces of gold. The Elton Tunnel, 24,141 feet in length,
was completed during the year. The mine is being dewatered below tunnel level, and
it is anticipated that the mine will be brought into full production in the near future.

Silesian-American Corporation:
Negotiations were conducted with representatives of Swiss banking interests for a
loan to pay in full the bonds and the indebtedness of Silesian-American Corporation and
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for the sale of voting trust certificates of Silesian Holding Company, of which your
Company holds 65%. Before these negotiations could be carried out Executive Order
No. 8389 of April 10, 1940, as amended on June 14, 1941, freezing the funds of certain
foreign countries including Switzerland, made it necessary to secure a license from the
Treasury Department to consummate the transaction. The application was denied.
Because of the denial of the application and the maturity of the bonds of the company
on August 1, 1941, the Silesian-American Corporation filed a petition in the District
Court of the United States for the Southern District of New York on July 29, 1941 for
reorganization under the provisions of Chapter X of the Bankruptcy Act. On July 30,
1941 the Court approved said petition and appointed Trustees to take possession of the
assets and property of the Silesian-American Corporation. A second application,
providing for deposit of stock in escrow until additional license might be secured, was
likewise denied. A third application, after divorcing the sale of the trust certificates
and limited solely to the borrowing of sufficient funds to pay in full principal and interest
on the bonds, was denied on January 23, 1942.

As result of these various denials the Trustees of Silesian-American Corporation
are proceeding in the reorganization under Chapter X of the Bankruptcy Act, as ordered
by the Court on July 30, 1941.

EMPLOYEES

During the year 1941 the average number of employees of the Company and its
Consolidated Subsidiary Companies was 53,442. Of these 37,186 were within the
United States compared with 31,273 in 1940.

GROUP INSURANCE

The Group Insurance in force at the close of the year amounted to $57,976,370
covering 38,147 employees. The amount of insurance paid to beneficiaries during the
year was $595,250.

NUMBER OF SHAREHOLDERS

- The number of registered shareholders appearing on the transfer books of the
Company at December 31, 1941, was 114,993, compared with 113,964 at the beginning
of the year.

FINANCIAL STATEMENTS

There is attached hereto as a part of this report a Consolidated Balance Sheet
showing the financial condition of the Company and consolidated subsidiary companies
at the close of business December 31, 1941, together with a Consolidated Income
Account and a Consolidated Surplus Account for the year, certified by Messrs. Pogson,
Peloubet & Co., Certified Public Accountants.

By Order of the Board of Directors.
CORNELIUS F. KELLEY,
Chairman of the Board.

JAMES R. HOBBINS,

President.
New York, N. Y., April 11, 1942. -
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ANACONDA COPPER MINING COMPANY

and Subsidiary Companies

Consolidated Balance Sheet—December 31,

ASSETS
FIXED ASSETS:

Mines and mining claims, water rights and lands for metal producing and manu-
facturing plants—see note G

Coal mines, timber lands and phosphate deposits—see note G 8 9,846,613.76

Less reserve for depletion 2,500,547.72
Buildings and machinery at mines, reduction works, refineries, manufacturing

plants, sawmills, foundries, waterworks and railroads (including railroad con-

cessions to the extent of $801,215.04)—see note G $302,910,870.71

Less reserve for depreciation

179,674,906.14

Patents.

Investments:
Securities of subsidiaries not consolidated—see notesCand F......occooeeroaee
Other security investments, less reserve—see note F
Indebtedness of subsidiaries not consolidated—not current

8 17,098,401.85
14,273,782.58
1,141,145.38

1941

$282,351,549.47

7,346,060.04

123,235,964.57
1,086.00

32,513,329.61

DEFERRED CHARGES:

Mine development—see note H

Prepaid expenses

Deferred expenses.

Discount and expense on debentures

CURRENT AND OTHER ASSETS:

Current assets:

Supplies on hand—see note E
Metals and manufactured products:

In process—see note D

Finished—see note D
Accounts and notes receivable—trade, less reserve
Indebtedness of subsidiaries not consolidated—current.
United States Treasury Notes—tax series B

8 20,117,009.49

7,087,739.36

22,959,020,08
813,533.92
14,016,800.00

Cash 64,825,859.47
Other assets:
Installment house and land sales and other accounts receivable, lessreserve.._... 8  8536,412.72
Advances to sundry mining companies, including advances on ores, less reserve.. 88,882.87
Ores produced during development operations being currently treated—see
note I 835,776.27
Cupriferous material being currently treated—see note I 1,878,961.41

$ 10,145,113.36
380,664.76
327,416.03
27,194.02

36,114,142.08

$165,934,104.30

3,660,033.27

$4435,447,995.69

10,880,388.17

169,594,137.57

See explanatory notes, pages 13 and 14.
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

Consolidated Balance Sheet—December 31, 1941

LIABILITIES
CAPITAL STOCK of Anaconda Copper Mining Company:
Authorized—12,000,000 shares of the par value of $50.00 each

Issued 8,919,086 shares
Held in treasury or through subsidiaries 244,748 shares

Outstanding 8,674,338 shares

CAPITAL STOCK AND SURPLUS of consolidated subsidiaries owned by minority interest.

DEBENTURES AND NOTES OUTSTANDING:

Anaconda Copper Mining Company—414%, Sinking Fund Debentures due 1950—seenote K............ $  935,000.00
Anaconda Copper Mining Company—Serial Notes—payable to banks, $4,000,000 due April 11,
1943 and April 11, 1944, and $8,000,000 due April 11, 1945, interest at 13{%, 16,000,000.00

RESERVES:

For workmen’s compensation insurance. 3 1,198,142.09

For contingencies 5,096,750.00
CURRENT LIABILITIES:

Anaconda Copper Mining Company—Serial Notes—payable to banks, due April 11,1942 . _............. 3 4,000,000.00

Accounts payable—.tradp 8,666,150.74

Wages payable. 2,051,609.10

Accrued taxes 32,238,603.86

Accrued interest . 82,692.20

Other accrued liabilities. 397,734.43

Other accounts payable 245,426.08

DEFERRED CREDITS TO INCOME

SURPLUS

See explanatory notes, pages 13 and 14.
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2445,954,300.00
12,237,400.00

$433,716,900.00

4,704,575.00

16,935,000.00

6,294,892.09

47,682,276.41

258,647.57

116,330,230.36

$625,022,521.43
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ANACONDA COPPER MINING COMPANY

and Subsidiary Companies

Consolidated Income Account—Year Ended December 31, 1941

Gross sales and earnings.

Cost of sales—on last-in, first-out basis—operating expenses, development, maintenance and repairs,
administrative, selling and general expenses and taxes, except income and profits taxes

Income from operations of mining, smelting, refining and manufacturing plants, before deducting
depreciation and depletion

Other income—dividends from subsidiaries not consolidated
—other dividends and interest and miscellaneous income

Provision for depreciation and obsolescence

Provision for depletion of coal mines, timber lands and phosphate deposits (not including depletion of
metal mines)....

Interest on debentures and serial notes

iscount and expense on debentures, including premium on debentures retired

Investments in and advances to certain subsidiary mining companies written off, operations having
been discontinued

Expenditures of Chile Exploration Company previously charged to income, restored to buildings
and machinery in accordance with Chilean tax requirements

United States and foreign income and profits taxes—estimated, including $6,000,000 provision for
United States excess profits tax

Provision for contingencies

Net Income, without deduction for depletion of metal mines

Minority share of income.

Consolidated Net Income, without deduction for depletion of metal mines.

8 1,089,538.50
214,211.54

$354,773,916.69

262,166,084.38

% 92,607,832.31

1,303,750.04

$ 13,207,020.41

124,985.64
674,897.21
134,149.99
1,286,833.99

3 15,427,887.24

457,781.26

$ 93,911,582.35

14,970,105.98

3 78,941,476.37

30,163,394.70

3 48,778,081.67
35,000,000.00

2 43,778,081.67
344,421.89

2 43,433,659.78

Consolidated Surplus Account—Year Ended December 31, 1941

Surplus at beginning of year
Minority interest.

Consolidated Net Income, without deduction for depletion of metal mines

Dividends Nos. 131, 132, 133 and 134

Surplus at end of year.
Minority interest

Consolidated Surplus at end of year

See explanatory notes, page 14.
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2 95,068,315.36
485,899.78

$116,870,756.11
540,525.75

$ 94,582,415.58
43,433,659.78

$138,016,075.36
21,685,845.00

$116,330,230.36
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NOTES TO CONSOLIDATED BALANCE SHEET—DECEMBER 31, 1941

NOTE A—PRINCIPLES APPLYING IN CONSOLIDATION

In order to present the status of the Company's interest in subsidiaries where the interest owned (directly or through other subsidiaries)
is 759, or more of the issued stock, the assets and liabilities of said subsidiaries, as they appear upon the books of said subsidiaries,
are distributed under appropriate headings on the Consolidated Balance Sheet, together with adjustments to property, plant and
equipment as described in Note G, except that four small subsidiaries more than 75% owned, the operations of which are not an
integral part of the operations of the consolidated group, are carried as investments in the Consolidated Balance Sheet. The
interest of minority stockholders of subsidiaries, the accounts of which are consolidated, is shown on the Consolidated Balance
Sheet. Accounts of subsidiaries in which the Company’s interest is less than 759, of the issued stock are not consolidated and the
shares owned in these subsidiaries are carried as investments in the Consolidated Balance Sheet. The term ‘“subsidiaries” is
intended to mean corporations in which a majority of the voting stock is owned directly by the Company or through other cor-
porations in which the stock interest of the Company is more than 95%.

NOTE B—ASSETS IN FOREIGN COUNTRIES

Assets in foreign countries fall principally into two groups: those of metal producing subsidiaries operating in Mexico and South America;
and of a manufacturing subsidiary in Canada.

Of the net fixed assets and investments as shown on the Consolidated Balance Sheet, approximately fifty-seven per cent. are located in
Mexico and South America, and less than 14 of one per cent. in Canada. Of the net current assets, consisting of current assets
less current liabilities, included in the Consolidated Balance Sheet, approximately two per cent. are located in Mexico and South
America and two per cent. are located in Canada. Cash balances in foreign countries amount to $1,816,130.10 and consist princi-
pally of working balances held in South America, Mexico and Canada. Of deferred charges and other assets (after deducting
reserves and deferred credits to income) approximately seventy-two per cent. apply to operations in Mexico and South America.

Fixed assets in foreign countries are carried in United States dollars on the basis explained in Note G as to property, plant and equip-
ment, and Note F as to investments. Current and miscellaneous assets of metal producing subsidiaries operating in Mexico and
South America are carried in the accounts of those subsidiaries in United States dollars. The portion thereof originating in foreign
currencies, which is not significant, has been converted into doilars at the rate of exchange prevailing at the date of the transaction.
Current assets of the Canadian subsidiary have been converted at the rate of exchange current at December 31, 1941.

NOTE C—EQUITY OF COMPANY IN UNCONSOLIDATED SUBSIDIARIES

The equity of the Company in the assets of the principal unconsolidated subsidiaries (Anaconda Wire and Cable Company, Mountain
City Copper Company and National Tunnel & Mines Company) and the four unconsolidated subsidiaries referred to in Note A,
as shown by their books, was in excess of the investment of the Company in such subsidiaries at December 31, 1941 in the amount
of $8,658,225.17 but the cost of the shares of said subsidiaries shown as investments on the Consolidated Balance Sheet has not
been adjusted for such difference. Of this amount $2,070,192.66 represents equity in the undistributed earnings of such sub-
sidiaries since dates of acquisition, the remainder being differences at dates of acquisition. Walker Mining Company, formerly
included as a principal unconsolidated subsidiary, discontinued operations October 24, 1941 and the investment therein was written
off (see page 8 of report of Chairman of the Board).

NOTE D—INVENTORIES OF METALS AND MANUFACTURED PRODUCTS

The metallic contents of copper ores, concentrates, and cupriferous materials, and zinc and lead ores and concentrates, while in treatment
at reduction plants up to the production of blister copper, electrolytic copper, metallic zinc and lead bullion, are classified as metals
in process. Blister and electrolytic copper, metallic zine, lead bullion, and other products and metals produced in connection there-
with or therefrom, including stock in works at fabricating plants, are classified as finished.

Inventory in process is calculated at cost which is below the equivalent of current market for metallic content of such inventories.

Finished metals and manufactured products on hand at December 31, 1941 (except silver, gold and molybdenite, which are carried at
market quotations or less), have been computed on the last-in, first-out basis. Inventories on hand at December 31, 1940 are carried
at December 31, 1940 inventory valuations and accumulations since that date are valued at current costs. Inventory valuations
determined in accordance with the foregoing method were below market prices for the various metals and products at December
31, 1941.

NOTE E—SUPPLIES ON HAND
Supplies on hand, including replacement parts as well as current supply items, are carried at cost.

NOTE F—INVESTMENTS—-BASIS

Investments in securities of unconsolidated subsidiaries and other security investments are carried at cost or less, such cost being cash
cost, or in the case of securities issued in exchange for property transferred by the Company or a consolidated subsidiary, cost of
such property to the consolidated group after deducting depreciation to date of transfer, and do not indicate current values. Other
securities include 338,000 shares of Inspiration Consolidated Copper Company carried at 10,581,107.51 and $1,665,000.00 principal
amount of First Mortgage Bonds of that company carried at par.

NOTE G—PROPERTY, PLANT AND EQUIPMENT--BASIS OF VALUATION

(a) Property, plant and equipment of the Company are catried at cash cost or in the case of physical properties acquired for stock of
the Company at par value of such stock.

(b) Property, plant and equipment of consolidated subsidiaries (except as to mining properties of Andes Copper Mining Company and
Santiago Mining Company acquired by said companies respectively for shares of their capital stock, the basis for which is
described below) are carried at cost to the subsidiary, plus or minus, as the case may be, the difference, if any, between the
investment baasis of the proportionate interest owned in the respective subsidiary (as set forth below) and a like proportionate
interest of the net assets of such subsidiary as shown by the books of such subsidiary at the time when its accounts were.first
included in the Consolidated Balance Sheet of the Company and subsidiaries; to such cost is added cost of subsequent acqui-
sitions. Such investment basis is the cash cost to the consolidated group of the stock of the respective subsidiary owned by such
group or where such stock was acquired by the consolidated group for stock of the Company, the par value of the stock of the
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Company issued therefor. Mining properties of Andes Copper Mining Company and Santiago Mining Company acquired by said
companies respectively for shares of their capital stock, are included in the Consolidated Balance Sheet at the original par value
of the shares of those companies issued therefor (i.e., $25 per share), instead of the acquisition cost of such shares owned by the
consolidated group. The total of the amounts credited to surplus of the Company and to consolidated surplus on account of the
difference between the par value of the above-mentioned shares of Andes Copper Mining Company and Santiago Mining
Company and cost thereof to the Company and its subsidiaries was $23,429,105.88.

(c) It has been the practice of the Company, consistently applied to its own properties and those of subsidiaries the stocks of which
have been acquired and the accounts of which are included in the Consolidated Balance Sheet to carry property, plant and
equipment as described above. Pursuant to the requirements of the United States Treasury Department, valuations as of
March 1, 1913 of mining properties then owned have been recorded on the books for the purpose of computing the amount
allowable as a deduction for depletion in arriving at taxable income under the Federal income tax laws, but these values have
not been reflected in the published accounts of the Company.

The Company has consistently followed the practice of not Seducting in any of its published accounts, any amount for depletion
on account of metals mined, and no such deduction is included in any of the financial statements submitted herewith.

Depletion based on cost has, in the case of timber, coal and phosphate lands, been deducted from income in the financial statements
submitted herewith and also from the cost basis shown in the Consolidated Balance Sheet.

(d) The values of property, plant and equipment are shown on the bases above set forth and do not indicate current values which
could be established only by current appraisals.

NOTE H—MINE DEVELOPMENT

These expenditures cover development in connection with property of the company or subsidiaries and on leased properties. They
include $7,234,488.02, formerly classified as mines and mining claims, which amount consists of main adit, haulage levels and other
development expenditures of Andes Copper Mining Company.

NOTE I—ORES AND CUPRIFEROUS MATERIAL

Ores produced during development operations, now being currently treated, are carried at cost of extraction which is less than a con-
servatively estimated realizable value.

Cupriferous material, now being currently treated, is carried at a valuation which was assigned to a part thereof by United States
Treasury Department for income tax purposes, reduced in previous years at not less than the unit rate fixed by the Treasury
Department and in the current year by the entire net proceeds of metals recovered, which were in excess of the charge based on
the rate fixed by the Treasury Department. The resulting valuation is less than the value of the recoverable metals contained
therein at current metal prices after deducting treatment costs, both as estimated by metallurgists of the Company.

NOTE J—SURPLUS

Included in Consolidated Surplus are: (a) a credit of $28,429,105.38 referred to in Note G above, (b) a credit of $20,816,158.49, being
the excess of the proceeds of the issue of 3,109,508.54 shares of stock of Company over the par value thereof and (c) a charge of
811,907,498.50, being discount and expense on issuance, and premium on redemption of bonds, redeemed through funds obtained
by issuance of stock above referred to. See paragraph (c) of Note G as to practice regarding depletion,

NOTE K—SINKING FUND REQUIREMENTS

Under the sinking fund provisions of the indenture providing for the issue of the 4149, Sinking Fund Debentures of Anaconda Copper
Mining Company, due 1950, the Company will be obligated on August 15, 1942 to pay to the trustee under the indenture an
amount sufficient to retire the debentures then outstanding at 101. The Company has made all payments required under the
indenture and has satisfied all other requirements from the date of issue to December 31, 1941.

NOTE L—CONTINGENCIES

A reserve for contingencies of 5,096,750 has been provided. So far as is known this is ample to provide for any contingent losses or
liabilities now indicated. $1,508,250 formerly included in this reserve has been applied against the amount at which investments
in Europe were formerly carried.

NOTES TO CONSOLIDATED INCOME ACCOUNT—YEAR ENDED DECEMBER 31, 1941

Sales of metals and manufactured products are included in income as billed and delivered to customers. Undelivered sales contracts
and purchase commitments are not given effect to in the Consolidated Income Account.

Intercompany sales and intercompany profits where these latter are material have been eliminated in the Consolidated Income Account.

Depreciation has been calculated on the same basis as in previous years except that in the case of The American Brass Company addi-
tional depreciation based on the increased volume of operations has been provided. Facilities provided at the request of the United
States or Canadian Governments are being amortized at rates authorized by law.

In the year 1941 the share of the Company in the combined net income (without, in the case of mining companies, making any provision
for depletion of metal mines) of the principal unconsolidated subsidiaries (Anaconda Wire and Cable Company, Mountain City
Copper Company and National Tunnel & Mines Company) and the four small unconsolidated subsidiaries referred to in Note A,
amounted to $2,088,651.04, from two of which $1,089,538.50 was received in dividends and is included in the Consolidated Income
Account.

There is included in consolidated income $22,635,888.25 as Anaconda Copper Mining Company’s proportion of the income of its
domestic and foreign consolidated subsidiaries operating in Mexico and South America and $316,216.05 of the earnings of those
companies has been apportioned to minority stockholders, all of which income has been received in United States funds.

There is included in consolidated income £970,515.67 which is the equivalent (based on the average monthly exchange rate for the year)
in United States currency of the net.income for the year 1941 of Anaconda American Brass Limite(i,, a wholly owned Canadian
subsidiary, after adjustment resulting from the conversion of net current assets at rates in effect.at December 81, 1941. No divi-
dends were received from said subsidiary during the year.
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POGSON, PELOUBET & CO. CABLE ADDRESS ‘CERTIFIED’" NEW YORK
CERTIFIED PUBLIC ACCOUNTANTS
PERCY W. POGSON NEW YORK - 25 BROADWAY AGENTS
MAURICE E. PELOUBET EL PASO, TEXAS - MILLS BLDG. rop
EUROPE - KEMP, CHATTERIS, NICHOLS, SENDELL & CO.
LEWIS M. NORTON , A TTaRIs, M
SIDNEY W, PELOUBET

HOWARD L. GUYETT EGYPT - HEWAT, BRIDSON & NEWBY
ALEXANDRIA AND CAIRO
CRAWFORD C, HALSEY

To the Board of Directors,

Anaconda Copper Mining Company,
25 Broadway, New York, N. Y.

We have examined the Consolidated Balance Sheet as of December 31, 1941 of Anaconda
Copper Mining Company and the other corporations whose accounts are consolidated with
its accounts as stated in Note A to the Consolidated Balance Sheet {which other corporations
are hereinafter referred to as consolidated subsidiaries) and their Consolidated Income and
Surplus Accounts for the calendar year 1941, have reviewed the system of internal control and
the accounting procedures of the Company and its subsidiaries and, without making a detailed
audit of the transactions, have examined or tested accounting records of the Company and
its subsidiaries and other supporting evidence, by methods and to the extent we deemed
appropriate. Our examination was made in accordance with generally accepted auditing
standards applicable in the circumstances and included all procedures which we considered
necessary.

The practice of the Company and its subsidiaries in computing their net income or net loss
without deduction for depletion of metal mines is in accordance with accepted accounting
procedures in industries engaged in the mining of copper, zinc, lead, silver and gold, and is in
agreement with long established and consistently maintained accounting practices and
procedures of this Company and its subsidiaries and others similarly situated, and the Company
is advised by counse! that such procedure is in accordance with legal requirements.

In our opinion, the accompanying Balance Sheet and related Income and Surplus
Accounts, together with the notes attached thereto or appearing thereon, present fairly the
consolidated position of the Company and its consolidated subsidiaries at December 31, 1941
and the combined results of their operations for the calendar year 1941 in conformity with
generally accepted accounting principles applied on a basis consistent with that of the
preceding year.

POGSON, PELOUBET & CO.,
Certified Public Accountants.

New York, March 24, 1942.
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ANACONDA COPPER MINING COMPANY

A&%%‘:.EA

ANACONDA WIRE AND CABLE COMPANY

LOCATION OF MANUFACTURING PLANTS

ANDERSON, IND.
GREAT FALLS, MONT.
HASTINGS-ON-HUDSON, N. Y.

MARION, IND.
MUSKEGON, MICH,.

ORANGE, CALIF.
PAWTUCKET, R. 1.
SYCAMORE, ILL.

SOME OF THE INDUSTRIES SERVED

Avutomotive Electrical Equipment
Awviation Industrial Power Plants
Building Metal Fabricating
Electrical Apparatus Marine

Electrical Appliance Mining

Electrical Contracting Petroleum

Radio Textile

Railroad Telephone and Telegraph
Steam Transmission Equipment
Electric Utilities

Power Companies
Municipal Plants
Rural Electrification

Refrigeration
Shipbuilding

PRODUCTS
ELECTRICAL WIRES AND CABLES OF EVERY DESCRIPTION

Bare Wire and Cable
Cable Accessories
Conduit

Copper Rods

Ignition Cables

Power Cable:

Cords Lead, Rubber, Paper, V.C.

This Company is now engaged 100% on the War Pro-
gram. Special types of electrical wires and cables are
being made in large quantities for aircraft, ships and
motorized equipment. Wires and cables are likewise
produced in large volume for signal and communication
systems, and for the electrification of the country’s
rapidly expanding war industries.

For years, the research program of the company has

Hollow Conductor Cable

Magnet Wire and Coils

Parkway Cable

Rubber Covered Building Wires

Slow Buming Wires and Cables
Varished Cambric Wires and Cables
Weatherproof Wires and Cables

been concemned with increasing the durability, canying
capacity and dependability of electrical wires and
cables. Today the benefits of this program are going
into military production. When the war is over, the
company will have a valugble backiog of product
development and research to place at the disposal of its
customers who are likewise now principally engaged on
the War Program.

SALES OFFICES ARE LOCATED IN THE FOLLOWING CITIES:

Atlanta, Ga.
Boston, Mass.
Cincinnati, Ohio
Cleveland, Ohio
Dallas, Texas

Denver, Colo.

Des Moines, lowa
Detroit, Mich.
Kansas City, Mo.
Los Angeles, Calit.

Milwaukee, Wis.
Minneapolis, Minn.
New Orleans, La.
Philadelphiq, Pa.
Pittsburgh, Pa.

Rochester, N.' Y,

St. Louis, Mo.

San Francisco, Calif.
Seattle, Wash.
Washington, D. C.

General Offices: 25 Broadway, New York
Chicago Sales Offices: 20 North Wacker Drive
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STATEMENT 1941

*

Walker Mining Company

PLUMAS COUNTY, VCALIFORNIA

P. O. WALKERMINE, CALIFORNIA
OPERATING OFFICE
KEARNS BUILDING, SALT LAKE CITY, UTAH

*

(Incorporated under the Laws of the State of Arizona)

CAPITAL STOCK
COMMON—Authorized - - - 1,750,000 shares at $1.00 per share
Issued - - - - - 1,749,308 sharesat $1.00 per share
Directors
J. R. WALKER E. L. MAY J. O. ELTON J. B.. WHITEHILL
P. T. FARNSWORTH, Jr. J. F. DUGAN JOHN BAGLIN
Officers

J. R. WALKER, President

J. O. ELTON, Vice-President

J. B. WHITEHILL, Secretary-Treasurer
Transfer Agents

H. I. CARSON, Transfer Agent, 25 Broadway, New York City, N. Y.
ROM WARBURTON, Transfer Agent, 820 Kearns Building, Salt Lake City, Utah

Annual Meeting: May 5, 1942, at 3 P. M. in Room 202, Phoenix National
Bank Bldg., Phoenix, Arizona.
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Bo the Stockholders of

Walker HNlining (Company:

Your property was on an operating basis from January 1st to October 24th, 1941,
when it was closed down because of unfavorable ore development and inability to
operate under the prevailing price of copper.

Vigorous exploration work by diamond drilling and underground extensions has
been carried on for more than two years in an effort to develop pay ore. This thorough
but costly exploration work was justified by the geological conditions exposed on the
upper levels of the mine, but the uniformly negative results clearly demonstrate that
further expenditures are not warranted.

Before ceasing operation officials of the Company reviewed the situation fully with
the various Governmental agencies at Washington in an endeavor to secure a more fa-
vorable price that would permit the Company to continue production, but after long dis-
cussion it was agreed that there was no alternative to closing down. Since then, a
premium payment of 5¢ per pound of copper has been authorized by Metals Reserve
Company, but as this applies only to production in excess of quota based upon 1941 pro-
duction, your Company is barred from' receiving such bonus payment.

The year's operations resulted in a loss of $289,034.43, as indicated in the Income
Account.

The mill operated throughout October 30th -until mill bins had been emptied and a
general cleanup accomplished.

The total advances for all class of drifts, crosscuts, raises, etc. for the year 1941
were 6,950 linear feet. In addition 4,007 feet of diamond drilling were driven for ex-
ploration purposes.

There were no major expenditures for construction during the operation.

Ore broken during the year 263,554 wet tons

The mill operated 258 days treating an  average of 1,129 tons per working day.
Ore milled 291,438 dry tons
Concentrates. produced, including lime  scale.......... 14,387.257 dry tons

There were shipped to the smelter 14,929 dry tons of concentrates, lime scale,
and precipitates with net recoverable content of 7,248,128 : pounds -copper, 166,581
ounces silver, and 10,938 ounces gold.

The edtire production of silver and gold was sold. Deliveries of copper amounted
to 9,529,996 pounds, leaving 901,484 pounds on hand at the end of the year all of which
has been sold for delivery in 1942.

All equipment and material in the. mine below the main haulage level that would
pay to salvage was hoisted before the pumps were removed. All mine and mill equip-
ment was put in good shape for the shut down.. A small crew of six ‘men were left at
the mine and one at Spring-Garden, the tramway terminal, to watch warchouse stocks and
equipment and protect the camp from damage by fire or heavy snows during the winter.

The financial statements of your Company for the year ending December 31, 1941
certified by Messrs. Pogson, Peloubout & Company, Certified Public Accountants, are
herewith submitted for your information.

Respectfully,
]. R. WALKER,
President
Salt Lake City, Utah, April 1, 1942.
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Walker Mining Company

BALANCE SHEET~—~DECEMBER
ASSETS
FIXED ASSETS—see note:

Mines and mining claims

31, 1941

$1.286,053.73

Operations were discontinued in October 1941.
(See report of President). For basis of valuation
see note.

Plant and equipment at mine, mill, camp and
shops and aerial tramway.......... $1,680,177.85
Less reserve for depreciation.... 1,321,529.71

INSURANCE FUND DEPOSIT (securities at cost)..........
EXPENSES PREPAID
CURRENT ASSETS:

Supplies on hand—at cost
Ores on hand—at. estimated realizable value ..........
Copper on hand—at market

Accounts receivable
Cash

Indebtedness of affiliates—current. ..o cienenninnes

LIABILITIES
CAPITAL STOCK:
Authorized— 1,750,000 shares of the par value of
$1.00 each. Issued and outstanding— 1,749,308
shares

DEFICIT:
Balance December 31, 1940

358,648.14 1,644,701.87
32,287.50
4,456.80
160.763.65
7,730.83
106,149.74
3.556.45
14,630.32
106,430.87 399,261.86
$2,080,708.03

$ 108,701.25

Net loss of the year 1941, without deduction for
depletion

CURRENT LIABILITIES:

$1,749,308.00

Accounts payable—trade

Wages payable
Accrued taxes

Freight and refifing .ottt

Indebtedness ‘to International Smelting and
Refining COMPANY ..oooieeeeeceacrmsssrmmmmsissiassismassaseaensses

RESERVE FOR WORKMEN'S COMPENSATION
INSURANCE

289,034.43 397,735.68
1,351,572.32
20,404.05
550.03
6,810.64
2,584.45
654,820.58 685,169.75
43,965.96
$2.080,703.03

INCOME ACCOUNT~YEAR ENDED DECEMBER 31, 1941

Deliveries of metals

Cost of deliveries:
Copper on hand at. December 31, 1940 —at market
Production cost

Less copper on hand at December 31, 1941~

at market -
Operating loss without deduction for depreciation
and depletion ..

Interest - paid

$1,632,598.52

Loss on sale of securities

Taterest FeCeIVed .. cwrciricearsmmemememremennnssnes s s s en

Depreciation ........iieewesscemsemcsnessssessssosssreasessseressenes
Net Loss, without deduction for depletion.......oeiiinces

$ 374.839.70
1,477.790.39
1,852,630.09
106,149.74 1,746,480.35
113,881.83
18.557.57
225.00
18,782.57
1,105.01 17,677.56
131,559.39
157,475.04
$ 289.034.43

MIN 000001609



g

Walker Mining Company

NOTE TO FINANCIAL STATEMENTS

NOTE—~FIXED- ASSETS—BASIS OF VALUATION

Mines and mining claims and plant and equipment at mine, mill, camp and shops
and aerial tramway of Walker Mining Company are carried on its books at cost, such
cost being represented in the case of mines and mining claims to the extent of -$1,250,000.00
by par value of capital stock issued therefor and.in the case of all other fixed assets by
cash cost thereof.

Depreciation has been written off on a unit of production basis.

In order to comply with the Government income tax requirements for the purpose
of computing depletion, additional entries respecting the valuation of the mining property
have been recorded upon the books of the Company; but being made in compliance
with the Regulations of the Bureau of Internal Revenue only, the resuit of such entries
is omitted from the current statements.

The values of fixed assets are shown on the bases above:set forth and do not in-
dicate current values which could be established only by current appraisals.

To the Board of Directors,
Woalker Mining Company,
Salt Lake City, Utah

We have examined the Balance Sheet of Walker Mining Company as of December
31, 1941 and its Income and Surplus Accounts for the calendar year 1941, have reviewed
the system of internal control -and the accounting procedures of the Company and,
without making a detailed audit of the transactions, have examined or tested accounting
records of the Company and other supporting evidence, by methods and to the extent we
deemed appropriate. Qur examintaion was made in accordance with generally accepted
auditing standards applicable in the circumstances and ‘included all procedures which we
considered necessary.

The practice of the Company in computing its net income without deduction. for
depletion of metal mines is in accordance with accepted accounting procedures in in-
dustries engaged in the mining of copper, silver and gold and is in agreement with the
accounting practices and procedures consistently maintained by this Company and others
similarly situated, and the Company is advised by counsel that such procedure is in
accordance with legal requirements.

Operations were discontinued in October 1941, Values of mines and mining claims
are stated at cost and do not indicate current values. See President's report.

In our opinion, the accompanying Balance Sheet and related Income and Surplus
Accounts together with the notes attached thereto or appearing threon, with the ex-
planation in the preceding paragraph, present fairly the position of Walker Mining Com-
pany at December 31, 1941, and the results of its operations for the calendar year 1941,
in conformity with generally accepted accounting principles applied on a basis consistent
with that of the preceding year.

POGSON, PELOUBET & CO.,
Certifled Public Accountants
New York, April 1, 1942
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STATEMENT 1942

yhe

Walker Mining Company
PI;.UMAS COUNTY, CALIFORNIA

P. O. WALKERMINE, CALIFORNIA

OPERATING OFFICE
KEARNS BUILDING, SALT LAKE CITY, UTAH

yhe

(Incorporated under the Laws of the State of Arizona)

W

CAPITAL STOCK

COMMON—Authorized - - - 1,750,000 shares at $1.00 per share
Issued - - - - - 1,749,308 sharesat $1.00 per share

W

Directors
J. R. WALKER . E.L. MAY J. O. ELTON J. B. WHITEHILL
"P. T. FARNSWORTH, JR. J. F. DUGAN JOHN BAGLIN
Officers

J. R. WALKER, President
J. O. ELTON, Vice-President
J. B. WHITEHILL, Secretary-Treasurer

Transfer Agents

H. I. CARSON, Transfer Agent, 25 Broadway, New York City, N. Y,
ROM WARBURTON, Transfer Agent, 821 Kearns Building, Salt Lake City, Utah

Annual Meeting: May 4, 1943, at 3 P. M. in Room 202, Phoenix National
Bank Bldg., Phoenix, Arizona ‘



To the Stockholders of
Walker Mining Company:

~ Your company did not operate during the y'ear 1942,
It was closed down in October 1941, and the conditions which
caused the shutdown, as given in the 1941 annual report, have

not materially changed.

Six men were employed as caretakers and watchmen, who
kept the plant and mine in as good repair as possible with this

small crew.

All the copper on hand from the previous year’s operation

was sold.

- The financial statements for the year ending December
31, 1942, certified by Messrs. Pogson, Peloubet and Company,
Certified Public Accountants, are submitted for your infor-

mation.

Respectfully,
- J. R. WALKER,
President.

Salt Lake City, Utah, March 31, 1943.



Walker Mining Company
BALANCE SHEET — DECEMBER 31, 1942

A

ASSETS

MINES AND MINING CLAIMS e "7 $1,286,088.33
Operations were discontinued in October 1941,
(See report of President.) For basis of
valuation see mote.
Plant and equipment at mine, mill, camp and

shops and aerial tramway $1,631,691.26

Less rescrve for depreciation -oocoeeocceceeeee 1,301,427.31 330,263.95
EXPENSES PREPAID : 2,540.96
INSURANCE FUND DEPOSIT (securities ‘at cost). 32,287.50
SUPPLIES ON HAND—AT COST ... S, 131,537.85
INDEBTEDNESS OF AFFILIATE ' 33,778.22
ACCOUNTS RECEIVABLE , : 204.76
CASH _ 11,762.85
$1,828,464.42

LIABILITIES

CAPITAL STOCK: -

Authorized—1,750,000 shares of the par value
of $1.00 each. Issued and outstanding —

1,749,308 shares - §1,749,308.00
DEFICIT, without deduction for depletion:
Balance December 31, .1941 $ 397,735.68
Net loss of the year . 42,447.81 440,183.49
1,309,124.51
ACCOUNTS AND WAGES PAYABLE AND
TAXES ACCRUED T 2,831.96
INDEBTEDNESS TO INTERNATIONAL
SMELTING AND REFINING COMPANY ___. 493,572.28
RESERVE FOR WORKMEN'S COMPENSATION
INSURANCE 22,935.67
W
INCOME ACCOUNT -— YEAR ENDED DECEMBER 31, 1942
Sales of copper on hand at beginning of year ... $§ 106,531.81
Inventory value thereof 106,149.74 § 382.07
Interest received - 1,175.59
- 1,557.66
Interest paid to International Smelting and
Refining Company 12,379.24 ‘
Maintenance of property and sundry expenses —....—.._. 31,626.23 44,005.47

Net loss $ 42,447.81



Walker Mining Company
NOTE TO FINANCIAL STATEI\/I.ENT

NOTE—FIXED ASSETS—BASIS OF VALUATION

Mines and mining claims and plant and equipment at mine, mill, camp and shops
and aerial tramway of Walker Mining Company are carried on its books at cost, such
cost being represented in the case of mines and mining claims to the extent of
$1,250,000.00 by par value of capital stock issued therefor and in the case of all other
fixed assets by cash cost thereof.

Depreciation reserve up to cessation of operations was accumulated on 2 unit of
production basis.

In order to comply with the Government income tax requirements for the purpose
of computing depletion, additional entries .respecting the valuation of the mining prop-
erty have been recorded upon the books of the Company; but being made in compliance
with the Regulations of the Bureau of Internal Revenue only, the result of such
entries is omitted from the current statements.

The values of fixed assets are shown on the bases above set forth and do not
indicate current values which could be established only by current appraisals.

¥

To the Board of Directors,
Walker Mining Company,
Salt Lake City, Utah.

We have examined the Balance Sheet of Walker Mining Company as of December
31, 1942 and its Income and Surplus Accounts for the calendar year 1942, have reviewed
the system of internal control and the accounting procedures of the Company and, without
making a detailed audit of the transactions, have examined or tested accounting records
of the Company and other supporting evidence, by methods and to the extent we deemed
appropriate. Our examination was made in accordance with generally accepted auditing
standards applicable in the circumstances and included all procedures which we considered
necessary. No physical tests of inventories were made by us bur we satisfied ourselves
by other means of the correctness of the inventories of December 31, 1942 and the trans-
actions in metals. and supplies during the year.

Values of mines and mining claims are stated at cost and do not indicate current
values. Mining operations were discontinued in October 1941 and there is no present
prospect of their resumption, The Company’s activities during the year were confined
to liquidation of inventories and maintenance of properties.

In our opinion the accompanying Balance Sheet and related Income and Surplus
accounts together with notes attached thereto or appearing thereon, subject to the explan-
ation in the preceding paragraphs, present fairly the position of Walker Mining Company
at December 31, 1942 and the results of its operations for the calendar year 1942 in
conformity with generally accepted accounting principles applied on a basis consistent
in all material respects with that of the preceding year.

Respectfully submitted,

POGSON, PELOUBET @ CO.,
Certified Public Accountants.
March 29, 1943



— APPROVAL, EXPIRES

JaN. 1\4
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D. C.

ForM 10-K
FOR CORPORATIONS

ANNUAL REPORT

For Fiscal Year Ended December 31, 1942

WATXER LTINTNG COMPANY
(Name of registrant)

818 Xearns Building, Salt Lake City, Utah °

( Address of principal executive offices)

State of Arizona - October 23, 1913

(The State or other sovereign power under which incorporated and date of incorporation)
Charter terminated October 23rd, 1933. An extension was
obtained, which extension terminates October 23rd, 1963

(Date of termination of charter)
Tirst Tuesday in May at 3:00 otclock P,M. in
Phoenix, Arizona
(Date and place of annual meetings)

TABLE OF SECURITIES REGISTERED

SECURITIES REGISTERED
Amount as of close of fiscal year Names of exchanges on
. . which registered
Title of issue Amount as to which | Amount to be regis-
registration is tered upon notice
effective of issuance
Capital Stock - Common
par value 31,00
Mon-asgessable 1,749,308 692 Salt Lake Stock
Txchange
fapital Stoek - Common
var value 31.00
lon~-assessable 1,749,308 New York Zurbd
ZTxchange
MIN 000012682
|

Name and address of person authorized to receive notices and communications from the
Securities and Exchange Commission: Rom "farburton, Cashier
“fallzer lining Company
018 zZearns Building
Salt Lake City, Utah
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The information required to be given under the items herein set forth is more specifically
defined in the Instruction Book for Form 10-K for Corporations.
The instruction book also sets forth requirements as to exhibits which are to accompany the

annual report.

AFFILIATIONS

1. List the following and indicate the respective percentages of voting power, or other basis
of control, as required by the instructions: co
(a) All subsidiaries of the registrant.
(b) All parents of the registrant.

(a) Yo subsidiaries
{(b) Anaconda Copper ining Company

TInternational Smelting and Refining Company (100%)
Walker 17ining Company (_50.42‘;’.)

MIN 000012683




2
MANAGEMENT AND CONTROL

2. List the names and addresses of all directors and officers of the registrant. Indicate the

office or offices held. If any person is both an officer and director, so state.

Name

Address

Otfice

Je Re "TalksT

Boston Building

President and

Salt lake City, Utah Director
J. 0. Elton 818 Kearns Building Tice-President
Salt lake City, Utah Director

J. Be Vhitehill

JTas. Dickson

B, 0. Sowerwine

J. H. Collins

818 Xearns Building
galt Lake City, Utah

25 Broadway
New York, M. Y.

25 Broadway
Mew York, N. Y.

818 Kearns RBuilding
Salt Iake City, Utah

Secretary-Treasurer
and Director
Asst. Secretary

Asst. Secretary

Asst, Secretary

P. T. Farnsworth, Jr. Walker Bank Building Director
Salt Lake City, Utah
J., F. Dugan 818 Xearns Building Director
Salt Lake City, Utah
Tarl L. May c/o Lundin & May Director
Salt Iake City, Utsh
J. C. Baglin Felt Building Director
salt Lake City, Utah
P. J. Gelisler 25 Broadway Viee=President

A, Re. Yueller

New York, . Y.

25 Qroadway

Mew Vork, ile Ye

igsst. Secretary
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5

5. State briefly the general effect of: (a) Material changes, made within the fiscal year and not
. breviously reported, in contracts and arrangements of the categories enumerated below
which have been previously reported; (b) such contracts and arrangements, made or in
effect within the fiscal year and not previously reported, including the dates thereof and
names of parties thereto.

(i) Material management or general supervisory contracts providing for management of, or
services to, the registrant or any of its subsidiaries.

(ii) Material advisory, construction or service contracts with affiliates providing for man-
agement of, or services to, the registrant or any of its subsidiaries.

(iii) Material contracts, except as provided by the instructions, between the registrant or any
affiliate of the registrant on the one hand, and, on the other hand, any director or offi-
cer of the registrant, any principal underwriter of any securities of the registrant sold
by the registrant within the past 3 fiscal years, or any security holder named in answer
to item 3.

(iv) Material bonus and profit-sharing arrangements.

(i) ‘tlone
(11) Yone
(1ii) 1Tone

(iv) 1Yone

6. As to any options outstanding at the close of the fiscal year to purchase securities of the regis-
trant from the registrant: (a) State the amount, with the title of the issue, called for by
such options; (b) outline briefly the prices, expiration dates, and other material condi-
tions on which such options may be exercised; (c) give the name and address of each per-
son holding such options calling for more than 5 percent of the total amount subject to
option, and give the amount called for by the options of each such person; and (d) for
each class of such options not previously reported state the consideration for the granting
thereof.

3

Mo such ontions outstanding at the close of the fiscal year,
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BUSINESS
7. Describe briefly the.material changes which may have occurred within the fiscal year in the

general character of the business done by the registrant and its subsidiaries.

Thers have been no changes within the fiscal year

FINANCIAL STATEMENTS

8. Submit financial statements in accordance with the instructions and the rules and regulations

of the Commission supplementary thereto.
(T fynoetat statemente et srhehitex Brecindedreried at thr peint i the anpuabaeporkX

1)

[¢4]
-4

it no
< N

(ses finarcinl statzments and schedules followins
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REMUNERATION OF DIRECTORS, OFFICERS, AND OTHERS

- —

9. Give the information required below in tabular form concerning the aggregate remuneration
paid by the registrant and its subsidiaries, directly or indirectly, to the following persons in
all of their capacities:

(a) The name and aggregate remuneration of each person among the officers, directors, and
employees of the registrant receiving one of the three highest aggregate amounts of
remuneration.

(b) The aggregate remuneration of all directors of the registrant; indicate the number of such
directors without naming them.

(¢) The aggregate remuneration of all officers, other than those who are directors, of the reg-
istrant; indicate the number of such officers without naming them.

(d) The aggregate remuneration of all employees of the registrant who, respectively, received
remuneration from the registrant in excess of $20,000 within the fiscal year; indicate
the number of such employees without naming them.

et s R Aggregate remunera-
W I 3 A h .
Name, or number of persons Capacities in which remuneration tion within regis-

was recei
not named as received trant’s fiscal year

{a) TFrank Irvin Clerk 2,610.52
=dward A. Farris “rat ehman 1,266,567
John T. Olaeta " 1,206.64

{(v) 7 Directors ' 410,00

(e) 4 Assh. Secretaries Mone

(d) 1tone Tone *Tone

10. State the name of, and amount received by, each person who received as bonuses or shares
in profits $30,000, or more, from the registrant or its wholly-owned subsidiaries, during
the fiscal year.

-

s.one
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8

11. Give the information required below in tabular form concerning the aggregate remuneration
paid by the registrant, directly or indirectly, to any person, other than a director, officer, or
employee, whise aggregate remuneration from the registrant, in all capacities, exceeded
$20,000 during the fiscal year,

Aggregate remuner-
ation during regis-
trant’s fiscal year

Capacities in which remuneration was

Name received from the registrant

ilone

SALES OF SECURITIES BY REGISTRANT
12, Furmsh the following information as to all secuntles of the registrant sold by the registrant
~ within the fiscal year:
(a) Title of issue; and, if stock, the par value, or, if no par, stated value, if any
(b) Amount sold.
(¢) Date of sale.

(d) Aggregate net cash proceeds; or the nature and aggregate amount of any consideration
other than cash, received by the registrant.

(e) Names of principal underwriters, if any, indicating any such underwriters as were
affiliates of the registrant.

(f* A statement that such securities were registered under the Securities Act of 1933, or a
brief statement of the facts necessary to establish that such registration was not
required

There wers no securiiies of the registrant sold by the registrant
iitiin the flscal year.
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13. Asto any securities for which application for registration under the Securities Exchange Act
“of 1934 had been filed and which remained unissued at the close of the fiscal year, furnish
the following information: ‘

(a) Title of issue.
(b) The total amount unissued at the close of the fiscal year.
(¢) A brief description of the proposed transactions for the issuance of such securities.

(a) capital Stock - Cormon
(v) 492 stares

(e) Mone proposed

DESCRIPTION OF SECURITIES

14. (@) If any material modifications, not previously reported, have been made in any security a
description of which has previously been reported, or in the indenture, charter, or other
constituent instrument defining rights of the holders of such security, give the title of
the issue and state briefly the general effect of such modifications.

(b) For each class of capital stock of the registrant a description of which has not previously
been reported, and which, either as to dividends or on liquidation, ranks equal or prior
to any stock registered on a national securities exchange, outline briefly: (1) Dividend
rights; (2) limitations in any indentures or other agreements on the payment of divi-
dends; (3) voting rights; (4) liquidation rights; (5) preemptive rights; (6) subscrip-
tion rights; (7) conversion rights; (8) redemption provisions applicable thereto; and
(9) liability to further calls.

(a) Mo changes

{p) MNone

MIN 000012691
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15. State briefly the general effect of—

(a) Any material modifications, made within the fiscal year and not previously reported, in
contracts of guarantee by the registrant of the securities of other issuers, which have

been previously reported.
(b) Any such contracts made within the fiscal year and not previously reported.

(2) Mo changes

(v) 1Ilone

This annual report comprises—

(1) Pages numbered 1 to 1l , consecutively, and insert pages

, including

numbered
the following financial statements and schedules:

O]

(see financial statements and schedules following pege 11)
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(2) . The following exhibits:

R

Tone

This annual report is filed subject to the instructions contained in the Instruction Book for

Form 10-K for Corporations, and amendments numbered L -

SIGNATURE

In pursuance of the requirements of the Securities Exchange Act of 1934, the registrant

WALXKER LMINING COMPANY _, a corporation organized and existing

under the laws of Arizona , has duly caused this annual report to be signed
on its behalf by the undersigned, thereunto duly authorized, and its seal to be hereunto affixed

and attested, all in the city of Salt Lake and State of

Utzh on the _23___ day of April , 1943

WATKER MITING COMPANY
(Signature of registrant)

By

(Name and title) Vice~Fresident

[sEAL]

Attest:

(Name and title) Secretary
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IJtem 8 - 1

PogsoN. PeLouBeT & Co.
CERTIFIED PUBLIC ACCOUNTANTS

PERCY W. POGSON

MAURICE E, PELOUBET

LEWIS M. NORTON NEW YORK - 25 BROADWAY NEW YORK
SIDNEY W. PELOUBET

HOWARD L. GUYETT EL PASO, TEXAS - MILLS BLDG.

CRAWFORD €. HALSEY

Walker Mining Company,
Salt Lake City,
Uteah.

We. have examined the financial statements (as described
below) of Walker Mining Company, have reviewed its system of in-
ternal control and accounting procedures and, without meking a
detailed audit 'of the transactions, have examined on tested 1ts
accounting records and ather supporting evidence, by methods and
to the extent we deemed appropriate. Our examination was made in
accordance with generally accepted auditing standards. applicable
in the circumstances, and included all procedures which we con-
sidered necessary. No physical tests of inventories were made by
us but we satisfied ourselves by other means of the correctness
of the inventories of December 31, 1942 and the transactions in
metals and supplies during the year., These financial statements
are set forth in the annual report Form 10 K for the calendar year
1942 of Walker Mining Company to be filed pursuant to Section 13
(a) and (b) of the Securities Exchange Act of 1934 and the
Regulations of the Securities and Exchange Commission made there-
under and comprise:

The Balance Sheet as of December 31, 1942 of Walker
Mining Company (which corporation is hereinafter
sometimes referred to as the registrant) and its
Profit and lLoss Statement and Statement of Surplus
for the calendar year 1942, together with other
supporting schedules referred to on page 10.

Values of mines and mining claims are stated at cost and
do not indicate current values. Mining operations were dis-
continued in October 1941 and there is no present prospect of
their resumption. The company's activities during the year were
confined to liquidation of inventories and maintenance of
properties.

In our opinion, the accompanying Balance Sheet and
related Profit and Loss Statement and Statement of Surplus and
other supporting schedules referred to above and hereto annexed,
together with the notes attached thereto or appearing thereon,
subject to the explanation in the preceding paragraphs, present
fairly the position of the registrant at December 31, 1942 and
the results of its operations for the calendar year 1942, in con-
formity with generally accepted accounting principles applied on
a basis consistent in all materisgl respects with that of the
preceding year.

Qm A2t C

'PELOUBET & CO.,
Certified Public Accountants

New York, April 15, 1943
MIN 000012694




Item 6 - 2

WALKER MINING COMPANY

FINANCIAL STATEMENTS AND SCHEDULES SUBMITTED

Certificate of Messrs. Pogson, Peloubet & Co., Certified Public
Accountants, dated April 15, 1943, with respect to the finan-
cial statements and schedules listed below:

Balance Sheet as of December 31, 1942

Profit and Loss Statement for the calendar year 1942

Statement of Surplus for the calendar year 1942

Schedule V - Property, plant and equipment

Schedule VI - Reserves for depreciation, depletion and amorti-
zation of property, plant and equipment

Jehedule XII - Reserves

Schedule XVI - Supplementary profit and loss information

SCHEDULES OMITTED

Schedule I - Marketable securities - Other security investments
llarketable securities
Schedule is not applicable

Other security investments
Omitted in accordance with Rule 5-04, Schedule I (2) of
Regulation S-X

Schedule II - Amounts due from directors, officers and
principal holders of equity securities other than affiliates

Schedule III - Investments in securities of affiliates

Schedule IV - Indebtedness of affiliates - Not current
Schedules are not applicable

Schedule VII - Intangible assets

Schedule VIII - Reserves for depreciation and amortization of
intangitle assets

Schedule IX - Funded debt

Schedule X - Indebtedness to affiliates - Not current

Schedule X1 - Guarantees of securities of other iscuers
Schedules are not applicable

Schedule XIII - Capital shares
Cmitted in accordance with Rule 5-04 (a)(l) of Regulation S-X

Schedule XIV - Vlarrants or rights
Schedule XV -~ Cther securities
Schedule XVII - Income from dividends - Equity in net profit and
loss of affiliates
Schedules are not applicable
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Item 8 - 3

WALKER MINING COMPANY

BALANCE SHEET - DECEMBER 31, 1942

See explanatory notes on following page, which are an integral
part of this Balance Sheet

ASSETS AND OTHER DEBITS

CURRENT ASSETS:

Cash on hand and in banks $ 11,762.85

Accounts receivable 204,76

Indebtedneas of affiliate 33,778.22

Supplies on hand - at average cost 131,537.85 177,283.68
INSURANCE FUND DEPOSIT (securities at cost) %2,287.50

PROPERTY, PLANT AND BQUIPMENT - see note A:
Mines and mining claims - schedule V 1,286,088,33

Operations were discontinued in
Cctober 1941, TFor basis of valuation
see note A,

Buildings and machinery at
mine, mill, camp and
shops and aerial tram-

way - schedule V $ 1,631,691.26
Less reserve for
depreciation -
schedule VI 1,301,427,31 330,263.95 1,616,352.28

DEFERRTD CHARGES:
Prepald expenses 2,540,968

$ 1,828,464.42

LIABILITIES, CAPITAL SHARES AND SURPLUS

CURRENT LIABILITIES:

Accounts payable - trade $ 1,821.46
Wages payable 500.71
Accrued taxes 509,79
Indebtedness to International Smelt-
ing and Refining Company 493,572.28 496,404.24

RESERVE FOR WORKMEN'S COMPENSATION
INSURANCE - schedules XII 22,935.67

CAPITAL SHARES AND SURPLUS:
Capital stock - see note B:
Authorized - 1,750,000 shares of
the par value of $1.00 each -
Issued and outstanding -
1,749,308 shares 1,749,308.00
Deficit - see Statement of Surplus 440,183.49 1,309,124.51

$1,828,464.42
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Item 8 - 4

WALKER MINING COMPANY
NOTES TC¢ BALANCE SHEET

NOTE A - PROPERTY, PLANT AND EQUIFPMENT - BASIS OF VALUATICN

(a} Mines and mining claims and buildings and machinery at mine,
‘ mill, camp and shops and aerial tramway are carried at
cost, such cost being represented in the case of mines
and mining claims to the extent of $1,250,000 by par valuse
of capital stock issued therefor and in the case of all
other fixed assets by cash cost thereof.

(b) Prior to the cessation of operations it was the practice of

the re%istrant to accumulate depreciation reserve on a
unit of production basis.

(c) The registrant has consistently followed the practice of not
, deducting in any of its financial statements, any amount
for depletion on account of metals mined, and no such

deduction is included in any of the financial statements
submitted herewith.

In order to comply with the Government income tax require-
memts for the purpose of computing depletion, additional
entries respecting the valuation of the mining property
have been recorded upon the books of the registrant but
being made in compliance with the Regulations of the
Bureau of Internal Revenue only, the result of such eantries
is omitted from the current statements.

(d) The values of property, plant and equipment are shown on
the bases above set forth and do not indicate current
values which could be established only by current
appraisals,

NOTE B - CAPITAL STOCK

No shares are reserved for officers and employees or for options,
warrants, conversions and other rights.
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WALEER MINING COMPANY

Item 8 - 5

PROFIT AND 1OSS STATEMENT

YEAR ENDED DECEMBER 31, 1842

Deliveries of copper to affiliate $ 106,531.81
Inventory value thereof 106,149.74 382,07
Interest received 1,175,5¢
1,557.66

Maintenance of property and sumdry

expenses 29,164,90

General and administrative expense 2,461,33

31,626.23

Interest paid to International Smelting
and Refining Company

Net loss

See note A to Balance Sheet,

12,379.24 44,005.47

$ 42,447.81
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WALKER MINING COMPANY

STATEMENT OF SURPLUS

YEAR ENDED DECEMEER 31, 1942

Deficit, December 31, 1941

Net Loss, without deduction for depletion

Deficit, December 31, 1942

Item 8 - 6

5 397,735.68

42,447.81

$ 440,183.49

MIN 000012699



1942 Schedule V - Item 8 - 7
Walker Mining Company

PROPERTY, PLANT AND EQUIPMENT
Column A Column F
Balance
: at clpse
Classification of period
Mines, mining claims and development
i
Mines and mining claims . $ 1,286,088.33
Buildings and machinery at mine, mill,
camp and shops and aerial tramway
Mine, mill and shop buildings and
equipment $ 1,002,739.36
Mill camp buildings and equipment 299,835.67
Aerial tramway 224,906.56
Dam construction 82,730.32
Miscellaneous 21,479,353

$ 1,631,691.26

NOTE - Neither additions nor deductions for the year were in
excess of 10% of the balance at close of period.
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- Item 8

1942 Schedule VI

Walker Mining Company
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1942 Schedule XII - Item 8 -
Walker Mining Company
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 Board, in mﬂm with your opcnltin

INTERNATIONAL SMELTING AND REFINING COMPANY
28 Broadway

New York 4, N. Y.

orves oF
THE VICK PALSIDENT

January 11, 1344,

WaLkea Mirmng Compaxy,
TRs Boarp or DmazcTons or
WiLkea Mixiva CoMrpaxy, aND
Mz J. B. Warkzs, Presmaxt.

Gentlemen:

Walker Mining Compaay is indebted to International Smelting and Reflning Company upoa
the promissory note, dated ember 31, 1940, payable on demand, and bearing interest at the rats
of 2& percent per annum, in the amount of 909.45 r.rinclpd and, as of ember 31, 1943,
$24,501.98 Interest. In addition thersto, the Company is indebted to International Smelting and
Refining Company In the sum of $358.12 upon open sccount for advances made.

These sums were advanced from time to time to increase the mill capacity to handle lower
grade ore and to make possible vigorous exploration work by diamond and unde:
extensions in an effort to develop pay ore in the mine and to keep the mine opersting under un-
favorable conditions. The thorough but costly exploration work was justified by the geclogical in-
dieations but such work finally demonstrated that further expenditures were unwarranted, and the
property was closed down on October 24, 1941,

It is our undanhndlgf that prior to closing down your directors and operating officials dis-
cussed the situation fully with the various governmental agencies at Washington in an effort to
secure such & price for copper as would t the Company to continue operstion but that sach
discussions offered no alternative to closing down.

We are further informed that sincs that time, throug 1942 and 1948, the subject of the
reopening of the Walker Mine was fully canvassed by the Copper Division of the War Production
officials and directors. The final decision of the War Pro-
duction B lats as October 6, was to the effect that after careful considerstion, the
Copper Division was unable to recommend that a contract be negotiated on a cost-plus basis for the
reopening of or production of copper from this property.

It results that, sineothorulhﬂmu of the are considered axhsusted, and since the
property has been shutdown for over two years an there is no prospect of recpening, further delay
U] nm.mummmmmmuluucbmmu&mm The asseta
of Walker from which payment, in whols or in part, must be realized are limited
to the mine, W must be regarded as worthless, to the small amount of cash on hand, which is
rapidly diminishin by reason of the current cost of maintsnance protection, and to the in-
ventory on hand, the mlmnlpmmtmdthondnrmmobnud!n While oppor-
tunities sre currently presentsd for sales of the inventory and s part at least of o machinery and
cquipmcnt.tuchoppomnlthlmbdn and will be increasingly minimized as the need for a
maximum war production from mines

Before taking legal steps for the collection of its indebtedness, International Smelting and

Reflning Company desires to afford Walker Mining Compan and of its other stockholders
every op to on & basis which will lnclud’. the of the indebtedness or

portunity to reorganize
Qomnkuuchuloerdimdﬂonouhapmurty-ﬂnuhmo that resuit.
IthmmudthntthoBoardoimucmlmchodmﬁoamdlnfommthutockholdm
ormammmotmmw.muudmmmmam indebtadness.

It is further su that, if within sixty days from the date of the notice, or in any event
not later than A , 1944, the indebtadness has not been liquidated, your Company take such
pm«d&nﬂ!otmnniﬂﬁumd!noluﬂonuvﬂlmulﬂnuomﬂy tion of its assete and
tho:ma of the procseds to the peymant of the indebtedness owing y your Company to the
und and others.

Vary truly yours,

IrrmxaTrowal Suxtrwg axp Rarormea Courayy
By Frederick Lalst,
Vice President.
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