1/15/02





STATE WATER RESOURCES CONTROL BOARD

WORKSHOP SESSION – DIVISION OF CLEAN WATER PROGRAMS

FEBRUARY 6, 2002
ITEM 9
SUBJECT

APPROVAL OF A WATER RECYCLING CONSTRUCTION PROGRAM (WRCP) GRANT TO THE LAS VIRGENES MUNICIPAL WATER DISTRICT (DISTRICT); RECYCLED WATER LINE EXTENSION-PARKWAY CALABASAS PROJECT (PROJECT); WRCP GRANT PROJECT NO. 3405-110 

DISCUSSION

On March 7, 2000, the voters approved Proposition 13, the Safe Drinking Water, Clean Water, Watershed Protection, and Flood Protection Act (2000 Bond Law).  The 2000 Bond Law allocated $40 million to the 2000 Water Recycling Subaccount to provide loans and grants for design and construction of water recycling projects and for water recycling research and demonstration projects.  The 2000 Bond Law also directed unallocated funds and loan repayments from water recycling subaccounts of the 1988 and 1996 Bond Laws to be transferred and deposited into the 2000 Water Recycling Subaccount.  The total combined amount of the 1988, 1996, and the 2000 Bond Law Subaccounts was approximately $113 million.  This amount, less costs for administration, research and development, and bond processing, was made available for WRCP grants, loans and facilities planning study grants.

In accordance with the State Water Resources Control Board’s (SWRCB) April 17, 1997, Water Recycling Funding (WRF) Guidelines, water recycling projects need SWRCB approval to receive funding from the WRCP program.  WRCP grants can be approved by the SWRCB after the Division of Clean Water Programs (Division) has issued a Facilities Plan Approval (FPA) letter.

The District has applied for a WRCP grant to construct the  Project.  The Project is listed on the WRCP priority list adopted by the SWRCB on January 25, 2001 (Resolution No. 2001-003).  At the time of adoption of the Priority List, the District’s Project was listed in Category 2.  Since January 2001, the District has submitted the required planning documents and is ready to proceed with the subject project that will supplement the State’s water supply.  Therefore, the priority category for the Project must be reclassified to Category No. 1A on the priority list.
The Division has reviewed the District’s application for a WRCP grant and has determined that the proposed Project complies with the legal requirements.  Based on the review of the planning study report and other documents submitted by the District, the Division has determined that the proposed water recycling project is the feasible alternative to augment the State water supply.  On December 26, 2001, the Division issued an FPA letter to the District listing conditions prior to approving the Final Plans and Specifications of the Project.
The estimated total construction cost of the Project is $652,326.  The estimated eligible construction cost is $387,000.  In accordance with the SWRCB Resolution No.2001-003, 25 percent of the eligible construction cost, plus a 15 percent allowance for engineering, legal, and administration (ELA) costs may be funded with a WRCP grant.  Twenty-five percent of the eligible construction cost is $96,750; the 15 percent allowance for ELA costs is $14,513.  Therefore, the eligible fixed grant amount is $111,263. 



The District’s Project will provide an average flow of 65 acre-feet per year of recycled water to customers within the District’s jurisdiction.  The proposed Project involves: a) approximately 2,400 feet of pipeline, to deliver recycled water to identified users, and b) modifications to user sites for recycled water supply.  The District is responsible for the planning, design, construction, and operation of the proposed distribution system.  Once the system is operational, the recycled water will replace the existing potable water supply for irrigation use.

The treated effluent of the Tapia Water Reclamation Facility, located in Los Angeles County, will supply the treated tertiary effluent for the Project.  The plant effluent will be treated to comply with the requirements of Title 22 of the California Code of Regulations and the Los Angeles Regional Water Quality Control Board (LARWQCB). 



The District filed a Notice of Exemption (NOE) with the Los Angeles County Clerk on January 30, 2001, for the proposed Parkway Calabasas Recycled Water Bridge Crossing Project.  A categorical exemption from California Environmental Quality Act (CEQA) requirements was applied to the District’s project because the project consists of construction of a pipeline 2400 feet in length to provide recycled water service to the north side of Ventura freeway to reduce potable water use [Class 3: Limited New Construction of Small Facilities, CEQA Guidelines, Section 15303].


POLICY ISSUE

Should the SWRCB reclassify the District’s Project from a Category 2 classification to a Category 1A classification on the WRCP Priority List?  Should the SWRCB approve a preliminary WRCP grant commitment of $111,265 to the District?  Should the SWRCB condition this approval by requiring expiration of the preliminary grant commitment if Final Plans & Specifications (P&S) are not submitted to the Division by March 1, 2002?

RWQCB IMPACT

The LARWQCB has prescribed waste discharge requirements (WDRs) for the Tapia Water Reclamation Facility for the use and discharge of recycled water within the District’s jurisdiction.  The proposed project will ensure continued compliance with the WDRs.  The District’s service area will be covered under the LARWQCB’s General Order No. 97-135.


FISCAL IMPACT

A total of approximately $113 million was initially made available in the 2000 Bond Law Water Recycling Subaccount for WRCP grant and loan funding.  Of this amount, 60 percent ($68 million) was designated for six southern California counties with 50 percent ($34 million) of this amount specified for grants.  The SWRCB’s previous grant commitments, together with the approval of the District’s request of a $111,265 grant (Item No. 3940-101-0419) and the City of Redlands request of a $5 million grant, will leave a balance $18.2 million available for future WRCP grant projects in southern California.

STAFF RECOMMENDATION

Staff recommends that the SWRCB adopt a resolution approving: 1) the reclassification of the District’s Project from a Category 2 classification to a Category 1A classification on the WRCP Priority List, 2) a WRCP grant of $111,265 from the 2000 Bond Law Water Recycling Subaccount for the District’s Project, and 3) a condition to withdraw this preliminary WRCP grant if Final P&S are not submitted to the Division by March 1, 2002, with a 90-day extension for good cause without further action by the SWRCB.




DRAFT
STATE WATER REOURCES CONTROL BOARD

RESOLUTION NO. 2002- ___
APPROVAL OF A PRELIMINARY GRANT COMMITMENT FROM THE WATER RECYCLING CONSTRUCTION PROGRAM (WRCP) FOR THE LAS VIRGENES MUNICIPAL WATER DISTRICT (DISTRICT); RECYCLED WATER LINE EXTENSION-PARKWAY CALABASAS PROJECT (PROJECT) 
WHEREAS:

1. The Safe Drinking Water, Clean Water, Watershed Protection and Flood Protection Act (2000 Bond Law), Proposition 13, allocated $40,000,000 to the Water Recycling Subaccount to provide loans and grants for facilities planning, design and construction of water recycling projects;

2. The 2000 Bond Law provided unallocated funds and loan repayments from the 1988 and 1996 Bond Laws Water Recycling Subaccounts be transferred and deposited into the 2000 Water Recycling Subaccount;
3. The State Water Resources Control Board, on January 25, 2001, adopted Resolution No. 2001-003, which included adoption of a WRCP Priority List, with the Project in Category 2; 
4. The Project was classified as priority class two (2) on the Water Recycling Construction Program Priority List because the information submitted on the priority list questionnaire indicated the project was in the conceptual or feasibility stages of planning.  The District has subsequently submitted documentation showing they have completed facilities planning, meeting the criterion for a priority class one (1) Project.  Additionally the documentation shows that the Project will augment the State water supply, and thus meets the criteria for priority classification of one-A (1A).
5. 
6. The Division of Clean Water Programs has reviewed the grant application and supporting documents, and issued a Facilities Plan Approval letter on December 26, 2001; and 

6. The District has filed a Notice of Exemption which has been reviewed and considered and it has been determined that the project qualifies for a Class 3 Categorical Exemption from CEQA requirements and will not result in any significant environmental impacts.

7. 
THEREFORE BE IT RESOLVED THAT:

The State Water Resources Control Board:

1.

Reclassifies the District’s Project from a 
Category 2 to a Category 1A priority on the WRCP Priority List;
2.
Approves a WRCP grant of $111,265 to the  District for 
construction of their Project.  The funds will come from the 2000 Bond Law Water Recycling 
Subaccount;

3.
Will withdraw this preliminary WRCP grant commitment if the District does not submit the Final Plans and Specifications by March 1, 2002.  The Division may approve up to a 90-day extension to the above deadline for good cause.
CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duty and regularly adopted at a meeting of the State Water Resources Control Board held on February 19, 2002.







_______________________






Maureen Marché







Clerk to the Board

