STATE WATER RESOURCES CONTROL BOARD

BOARD MEETING – DIVISION OF CLEAN WATER PROGRAMS

DECEMBER 2, 2002

ITEM 3

SUBJECT

REQUEST TO INCREASE THE SPILLS, LEAKS, INVESTIGATIONS, AND CLEANUP (SLIC) PROGRAM BUDGET AUTHORITY FOR OVERSIGHT OF GROUNDWATER CLEANUPS IN THE AMOUNT OF $2,013,000 FROM THE CLEANUP AND ABATEMENT ACCOUNT (CAA)

DISCUSSION

The Water Code allows the State Water Resources Control Board (SWRCB) to establish cost recovery programs to pay the expenses of overseeing and approving cleanup efforts by responsible parties (RPs).  In 1993, the SLIC Program (Cleanup Oversight element) received CAA budget authority to carry out groundwater cleanup oversight work throughout the state.  Currently, SLIC Cleanup Oversight is being conducted at 1,222 sites statewide.  Another 1,500 sites require attention but the Regional Water Quality Control Boards (RWQCBs) lack the funding and positions to conduct the necessary oversight.  For the RPs in the program, bills are mailed quarterly and payments reimburse the CAA.  Typically, more than half the money billed is recovered within the first 90 days, and 80 percent is recovered within six months.  Full recovery takes a year or more.

In August of this year, the Department of Finance (Finance) requested a list of all vacant positions as of June 30, 2002.  In late September, Finance notified the SWRCB that it was eliminating 130.8 of those positions and the associated funding.  This has left the SWRCB with funding that is not properly aligned with the programs it oversees.  This is particularly true for the RWQCBs.  To alleviate the problem, the Executive Office is proposing to increase funding for the Cleanup Oversight element of SLIC Program by $2,013,000 to cover the personal services costs.  The additional staff in SLIC will work on the large backlog of sites in the Program.

POLICY ISSUE

Should the SWRCB add budget authority from the CAA to fund additional positions in the SLIC Program?

FISCAL IMPACT

The CAA currently has a negative balance of $2,711,920.  An additional commitment of $2,013,000 can be accommodated; however, because cash flow projections indicate draw-downs on some existing projects will be delayed for several years.  In addition, receipts from cost-recovery billings and fines and penalties should give the CAA a positive balance by the end of this fiscal year.  Consequently, there are sufficient funds to commit to this proposal.

RWQCB IMPACT

Approval of this proposal will assist the SWRCB and RWQCBs in overseeing groundwater cleanup cases.

STAFF RECOMMENDATION

The Division of Clean Water Programs recommends that this request to increase funding from the CAA for the SWRCB and RWQCBs, in the amount of $2,013,000, be approved for the following reasons:

· The SLIC Program is important to the effective cleanup of contaminated groundwater throughout the State;

· The RWQCBs have very large backlogs of groundwater contamination cases that require attention, but lack staff resources; and

· Costs for SLIC (Cleanup Oversight) are recoverable from the responsible parties.

DRAFT

STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2002-

REQUEST TO INCREASE THE SPILLS, LEAKS, INVESTIGATIONS,

AND CLEANUP (SLIC) PROGRAM BUDGET AUTHORITY FOR OVERSIGHT

OF GROUNDWATER CLEANUPS IN THE AMOUNT OF $2,013,000

FROM THE CLEANUP AND ABATEMENT ACCOUNT (CAA)

WHEREAS:

1. The SLIC Program is important to the effective cleanup of contaminated groundwater throughout the State;

2. The SLIC Program has a large backlog of cases lacking resources for oversight;

3. The Regional Water Quality Control Boards do not have the necessary funding to address the existing backlog;

4. Costs incurred overseeing cleanups in the SLIC Program are recoverable from the responsible parties; and

5. Increasing funding for the program will accelerate the cleanup of wastes and reduce the public health threat to communities across the State.

THEREFORE BE IT RESOLVED THAT:

The State Water Resources Control Board (SWRCB) approves funding of $2,013,000 from the Cleanup and Abatement Account to support SLIC cost recovery work performed by the SWRCB and Regional Water Quality Control Boards.
CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on December 2, 2002.
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